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Millions of people 
see this 
advertisement 


Millions of people—prospects or possible prospects for insurance— 
read this Insurance Company of North America advertising in the 


SATURDAY EVENING POST. 


All of these people are reminded that the insurance agent is the man 


who protects their interests. 
“The Oldest Americen Fire and 

: : i: Marine | me 5 eal 

Many insurance agents have found this advertising has paved the ee 


way to interviews and helped to close business. 


Identify your business with the Insurance Company of North 
America and the Indemnity Insurance Company of North America 
and benefit directly by this national publicity. 


Insurance Company of 


North America 


Philadelphia 


and the 


Indemnity Insurance Company of North America 


write practically every form 
of insurance except life 
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Over a Century of Faithful Service 





Can You Meet Him Half-Way? 


Are you the local agent who can point out to your client the 
exact place at which his insurance protection ceases P 


Among your clients you have the owners of industrial plants. 
Have you sold them 


Fire Explosion 
Sprinkler Leakage Registered Mail 
Automobile Riot and Civil 
Tornado Commotion 


In the Newark you will find every one of these lines ably 
handled. And what is more you will find an office organiza- 
tion and a staff of field men that consider it their duty to help 
the local agent in selling every one of these lines. 








Total Resources over four million 





NEWARK 


Fire Insurance Company 
NEWARK, NEW JERSEY 


Departments 


Western: Elwin W. Law, Manager, Chicago, III. Pacific Coast: Rolla V. Watt, Manager, San Francisco, Cal. 
New England: Field & Cowles, Managers, Boston, Mass. Southern: Milton Dargan, Manager, Atlanta, Ga. 
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Cold Weather Prospects 


Owners of sprinkler equipped plants should be shown that their build- 
ings and contents are in constant danger of water damage during cold 
weather. The predicted coal shortage will leave many sprinkler 
equipped risks in danger of freezing. And not only that! A sprink- 
ler lead may let go; a careless workman may knock off a head, either 
one of which may result in heavy water damage. The local agent 
who studies each sprinkler equipped building will find many properties 
that should be protected against loss with L & L & G sprinkler leak- 
age insurance. A carefully prepared solicitation will bring the L & L 
& G agent many new clients. 


LINES WRITTEN 


Fire Earthquake Profits 

Automobile Tourists’ Baggage Parcel Post 

Tornado Use and Occupancy § Commissions 

Explosion Leasehold Riot and Civil Commotion 
Sprinkler Leakage Rents Full Farm Protection 
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Executive Offices: Washington Park, Newark, N. J. Insurance Exchahge Bldg. Cor. Carondolet and Common Sts. 444 California St. 
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Automobile 
Earthquake 
Explosion 
Fire 
Lightning 
Hail 
Marine 
Parcel Post 


1853-1922 


Age is an asset to a business 


Profits _and Com- 
Missions 

Rain 

Registered Mail institution, especially one with 

such close and extensive rela- 


tions to the public as a Fire 


Rents 


Rental Values 


Riot and Civil Com- Insurance Company. 
motion 
Sprinkler Leakage It means a record of honesty 


in the past and an assurance of 
fair dealing in the future. 


Tourists’ Baggage 
Use and Occupancy 
Windstorm 





No business can attain age 
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and success unless it is built on 
the rock of sound policy and 
good principle. 











CheHOME: Conbany NEW YORK. 
Flbridge G. Snow, President New York Office , 56 Cedar Street 
STRENGTH —~ REPUTATION SERVICE 
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Twenty-Sixth Year No. 4 


SROMOVH 


ACQUISITION COST IS 
IMPORTANT QUESTION 


Conference Is Called by Chair- 
man Otto E. Schaefer to 
Meet in New York 


ISSUE IS A DIFFICULT ONE 


Companies Fear Insurance Commission- 
ers Will Take Hand in Matter Un- 
less Conditions Are Improved 


NEW YORK, Nov. 1.—President O. 
E. Schaefer of the Westchester, who is 
chairman of the committee of company 
representatives on acquisition cost, has 
called a meeting of the committee in 
this city for this week. This committee 
is composed of representatives of the 
various sectional organizations and also 
representatives of non-affiliated com- 
panies. 

The Western Union delegates are 
John M. Thomas, Fire Association; 
George H. Bell, National, and R. B. 
Ives, Aetna. The Western Insurance 
Bureau committee is Neal Bassett, Fire- 
men’s; Benjamin Auerbach of Herrick, 
Auerbach & Mann, and C. E. Sheldon, 
American. The Southeastern Under- 
writers Association committee is W. R. 
Prescott, Hartford; S. Y. Tupper, 
Queen, and A, R. Phillips, Great Ameri- 
can, The Eastern Union is represented 
by C. W. Bailey, American; E. T. 
Cairns, Fireman’s Fund, and G. G. 
Bulkley, Springfield. At the meeting 
here in September the companies non- 
affiliated in the east were represented 
by C. H. Yunker, Milwaukee Mechanics; 
J. L. Parsons, United States Fire; N. A. 
Weed, Republic Fire of Pittsburgh, and 
Norman T. Robertson of the Conti- 
nental. 


Insurance Commissioners’ Action 


At the time the committee met here 
a resolution passed by the Insurance 
Commissioners Convention at Swamp- 
scott was read. The feeling on part 
of those at the conference was that un- 
less the companies themselves made 
some steps to lower the acquisition cost 
where excess commissions were paid, 
the insurance interests might be con- 
fronted with statutory regulations. 

The Western Union and Western In- 
surance Bureau have been endeavoring 
to get their houses in order, but so far 
have not come to an agreement. 

The subject of acquisition cost is very 
largely one in the bigger cities where 
the premiums are large, values heavy 
and the companies are seeking to in- 
crease their scope. It is here that ex- 
cess commissions are paid and where a 
multitude of producers are found. High 
commissions have bred side liners of 
all descriptions. 

The various sectional organizations 
were asked to canvass the situation in 
their respective fields to see whether 
anything could be accomplished. Since 
the meetings of the Western Union and 







CHICAGO, CINCINNATI 
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FORMER PRACTICE IN EFFECT 





Attorney General Brundage of Illinois 
Will Consider More Exhaustively 
the Rent Insurance Subject 





Attorney General Brundage of IIli- 
nois has withdrawn the opinion his 
office gave a few days ago to the effect 
that under the Illinois laws stock fire 
or casualty companies could not. write 
rent insurance although mutual com- 
panies could. The opinion was based 
on the argument that the law governing 
stock companies does not mention rent 
insurance specifically. The attorney 
general states that the matter will be 
canvassed more thoroughly and an- 
other opinion will be substituted later 
on. In the meantime, he states that 
the companies can transact business just 
as before. The opinion was written by 
one of the assistants and was not sub- 
mitted to the attorney general or one 
of his senior assistants before it was 
sent out. 


Attorneys Took Issue 


When the attorney general’s opinion 
became known the insurance attorneys 
began studying the Illinois law and 
took the position that the opinién cer- 
tainly had not been written with a 
full knowledge of the subject. The 
lilinois law does not mention rent insur- 
ance specifically although it uses this 
language, “To make insurance on dwel- 
ling houses, stores and all kinds of 
buildings and upon household furniture 
and other property against loss or dam- 
age by fire, lightning and tornadoes, 
etc.” The attorneys say that the phrase 
“other property” includes all intangible 
property insurance that may meet loss 
by fire. Hence, leasehold, rental value, 
and use and occupancy the insurance 
attorneys say may not be tangible prop- 
erty but they represent a possession 
that would be lost in case of fire. 
the attorney general’s opinion stands it 
means that leasehold, rental value, use 
and occupancy, strike, riot and civil 
commotion and perhaps some other 
kinds of insurance may not be written 
because they are not mentioned speci- 
fically in the fire insurance act. 

The insurance attorneys called atten- 
tion of Attorney General Brundage to 
their version of the law and gave it as 
their opinion that the arguments sent 
out by this office had not been digested 
as they should have been. Inasmuch 
as there was considerable doubt about 
the verbiage Attorney General Brun- 
dage decided to withdraw his opinion 
until the matter could be considered at 

reater length. 

, This omnes as a relief to the fire 
companies and agents as a large amount 
of business would have been involved if 
this ruling had stood. 








ference has been called, but perhaps will 
be in a short time. 

The casualty companies met here all 
last week discussing the acquisition cost 
in their line. The casualty companies 
find that this problem not only confronts 
them in the larger cities but others as 
well. The whole subject is one that is 
gripping the attention of executives, but 





Western Insurance Bureau no joint con- 





POWER IS SET FORTH 





BRUNDAGE GIVES OPINION 





Attorney-General of [Illinois Defines 
Authority of the Insurance Superin- 
tendent Under Present Law 





Attorney General Brundage of IIli- 
nois has rendered an opinion in connec- 
tion with the question raised by the 
Catholic Order of Foresters as to 
whether the Illinois insurance superin- 
tendent can compel it to sell its Cana- 
dian municipal bonds amounting to 
something over $5,000,000 and reinvest 
them in American securities. Thomas 
H. Cannon of Chicago, high chief ran- 
ger of the order, stated that about 20 
percent of the membership of the Catho- 
lic, Order of Foresters reside in Canada. 
Until a few years ago the investment 
plan was to have about that percentage 
invested in Canadian securities. How- 
ever, it was found that the order could 
get safe Canadian securities that would 
yield a higher return than American 
bonds and the present investment is 


about 50 percent of the assets. Mr. 
Cannon states that until Thomas J. 
Houston became superintendent, his 


predecessors gave approval to the Cana- 
dian securities inasmuch as annual re- 
ports had been filed for a number of 
years and that periodical examinations 
had been made. He asserts that no ob- 
jection was raised to these investments. 
Mr. Cannon said that to force the 
Foresters to dispose of this amount of 
Canadian securities would cause a great 
loss, but stated that he could not satisfy 
the Illinois department and drastic 
action was threatened. 


Power of the Superintendent 


He made an appeal to the attorney 
general as to what could be done under 
these conditions. The attorney general 
defines the power of the superintendent 
of insurance under the present Illinois 
law. As is known the bureau of insur- 
ance is a subsidiary of the department 
of trade and commerce. ‘There has 
been considerable doubt as to just what 
authority the insurance superintendent 
has under the new scheme that was put 
in effect in Illinois a few years ago. 


In defining the powers of the insur- 
ance. superintendent in this opinion, 
Attorney General Brundage says: “I 
would call your attention to the fact that 
since the enactment of the civil adminis- 
trative code, the superintendent of it- 
surance is not the chief officer in charge 
of insurance matters, but that the direc- 
tor of trade and commerce exercises 
all the powers given to the superinten- 
dent of insurance by the insurance laws 
of this state. By section 35 of said 
code, the office of insurance superinten- 
dent as it had theretofore existed was 
expressly abolished. By section 56 of 
the code the department of trade and 
commerce is specifically empowered, ‘to 
exercise the rights, powers and duties 
vested by law in the insurance superin- 
tendent, his officers and employes.’ Sec- 
tion four of the code provides that ‘each 
department shall have an officer at its 
head which shall be known as a direc- 
tor, and who shall, subject to the pro- 
visions of this act, execute the powers 





SEE PROFIT THIS YEAR 
FOR AUTO BUSINESS 


Expect Best Showing on Final 
Returns of Several 
Years 


CREDIT RESTRICTED COVER 


Conditions Generally Improved, Though 
Underwriting Changes Are Re- 
sponsible for Improvement 





For the first time in at least two years 
the western department automobile 
offices are now looking forward to clos- 
ing the year with some showing - of 
profit on the fire and theft coverage. 
Following a long period during which 
the very underwriting of automobiles 
has appeared to be a hopelessly un- 
profitable game, it is encouraging to 
those who have stood by this new 
branch of the business to find that some 
return may be gained for the effort and 
perseverance. Though much of the 
credit for the signs of improvement is 
distributed rather equally between the 
generally improved conditions through- 
out the country, a dull used-car market, 
improved police conditions and more 
careful underwriting practices, includ- 
ing inspection service, it is pointed out 
by underwriters that a great share of 
the credit must be given to the adop- 
tion of the restricted coverage plan in 
the most troublesome districts, This 
new policy clause has probably done 
more than any other one feature to turn 


automobile underwriting from the red- 
ink column. 


See Profit This Year 


The offices are not expecting any 
great and excessive profit from this 
year’s business, as in most cases the 
new clause has not been in use for more 
than half the year and the great volume 
of old business is still causing some 
trouble, but as the old policies are re- 
newed on the new basis, the elimination 
of a great part of all moral hazard 
losses will be achieved. As the first 
half of this year did not enjoy the use 
of this clause and the second half saw 
it in use only on the new and renewed 
business, the final figures for the year 
will not be as favorable as might be 
expected, had the restricted coverage 
been in effect all year, but it is certain 
that it has had its effect and the losses 
have been greatly curtailed. The loss 
ratio for the year is expected to be well 
under the record of the past two years, 
77 percent in 1921 and about 60 percent 
in 1920. Some underwriters are even 
hopeful that it may be better than the 
1919 figure of 50 percent and that an 
actual underwriting profit will be 
earned. 


Conditions Generally Improved 
Conditions have generally improved 
throughout the country and much that 
has been disturbing to automobile un- 
derwriters is now forgotten. The gen- 
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that followed on the post-war and early 
readjustment days have been greatly 
stabilized and those who bought cars, 
although financially unable to handle 
them, have been in most cases elimi- 
nated. Indiscriminate writing of “finance 
business,” cars bought on time pay- 
ments, has been relegated to the past 
and now only the very best and most 
select of this is being taken and then 
only with a careful inspection and guar- 
anty as to fidelity. The mad rush that 
followed the early cuts and sharp drops 
in motor car values is steadier and the 
motor-buying public has apparently 
ceased its frenzied purchase of any and 
all cars, so that the used-car market is 
no longer encouraging to the automo- 
bile thief. The wholesale thefts and 
burnings of cars during the years of 
1919-21 forced the matter upon the at- 
tention of police in all cities and has 
resulted in a greater degree of efficiency 
in handling this matter than has been 
true at any previous time. It is now a 
common thing to read reports of more 
recoveries of stolen cars than thefts. 
Underwriters have been backed to the 
wall by the endless stream of claims 
so that they are now so entrenching 
themselves and improving their under- 
writing practices that it is not often 
that a habitually bad risk is taken on 
the books. 
Restricted Cover Big Aid 


All these things have combined to re- 
adjust the entire field of automobile 
underwriting, but over and above all, 
partly the result of these and partly 
responsible for some of these other 
changes, the restricted coverage and 
theft coverage limitation clauses are 
looked upon by underwriters as the 
underlying cause of the improvement. 
The elimination of coverage on the 
accessories and extra equipment under 
the regular limitation clause has brought 
a stop to the flood of small claims, 
which had been coming into offices in 
such volume as to even outrank the 
large losses. One office, which had 
become so driven by losses that it was 
considering retiring from the automo- 
bile field, says that the adoption of this 
clause alone has put an entirely differ- 
ent color on the business and it is now 
actually showing profit. One claim 
department head says that the work of 
his department has so reduced this 
past season that the formerly under- 
manned department is now almost over- 
manned. Adding to the elimination of 
these small losses the elimination of the 
moral hazard losses through the re- 
stricted coverage clause, the underwrit- 
ers are now feeling in a position to 
breathe with ease and comfort for the 
first time in years. It is very evident 
that the car-owner who must carry 10, 
15 or 25 percent of the loss of his car 
by theft will not assist in a theft and 
will even take extra precaution that the 
car is properly locked and guarded. The 
moral hazard losses were mounting sky- 
ward at the time of the adoption of this 
clause and it is questionable whether 
the combination of all the other helpful 
factors could have stopped the march 
had it not been for the new restriction 
clause in such cities as Chicago, Den- 
ver, Peoria, St. Louis, Des Moines, 
Council Bluffs, Sioux City, Kansas City, 
Omaha, Detroit, Louisville, Minneapo- 
lis, Akron, Cincinnati, and the other 
cities to which it applies. The clause is 
used only in the large centers of popu- 
lation, as it has not appeared necessary 
in the country districts, and is not ex- 
pected to become necessary. In the 
large cities, however, its value has been 
demonstrated. 

It is true that agents have complained 
of the new clause as a hindrance to 
many sales, but department managers 
state that, would the agents and brok- 
ers fully explain the clause and the 
reason for its adoption, the applicant 
could be sold on the proposition. They 
say that the underwriting value of the 
clause is far greater than the value to be 
gained by increased volume through its 
elimination. They prefer a smaller 
volume of the more select business that 
will accept this plan to the greater 
volume of those who do not care for it. 
It unquestionably requires a greater 





RESTRICTED COVERAGE 


ISSUE COMES UP IN WEST 


Two Groups Are Found in Automobile 
Underwriters’ Conference in Which 
Views Differ 


In connection with the writing of 
automobile insurance in the west there 
has arisen the question of the advisabil- 
ity of continuing the mandatory re- 
stricted form in cities where the loss 
ratio especially on theft insurance has 
been very high. Under this restricted 
form a reduced rate is given because 
the companies will not insure the full 
value of the car. <A further reduction 
is given if accessories are eliminated. 
Some of the companies desire it to be 
optional whether they shall write full 
coverage or not. At the present time 
it is mandatory to grant only 75, 85 or 
95 percent value, according to the list 
price of the car. They are willing to 
have the proper rate charged for the 
full coverage. 

Why Plan Is Opposed 


Those who are opposing any further 
change say that if this is done the full 
coverage policies only will be sold and 
the assured will not be told about the 
other coverage. Thus the companies 
will load up on full coverage policies 
and be in the same place as they have 
been regarding moral hazard. The 
opponents of any change say that the 
restricted form used in Chicago whereby 
only 75 percent of the loss is paid and 
accessories are only covered for an 
extra premium, shows what results will 
follow when the assured has to stand 
part of his loss. The Chicago loss ratio 
of over 100 per cent is reduced to 25 
percent. This is demonstrated, too, in 
the deductible collision clauses. The 
loss ratio under the deductible form is 
much lower than where full collision 
is given. Companies have found where 
there is a heavy collision loss ratio or 
theft loss ratio, and full cover is not 
granted there is a material reduction in 
the ratio, Another thing that is con- 
fronting companies is the fluctuation in 
the price of cars. Many automobile 
companies have announced reductions 
in prices. This has a very vital influ- 
ence on the loss ratio. 

Expense of Maintenance 


The truth of the matter is that the 
large percentage of car owners cannot 
stand the expense of maintaining their 
machines. They go along for a certain 
season and then desire to get rid of a 
car. The easiest way seems to be 
through the insurance route. Evidently 
the best underwriters feel that moral 
hazard cannot be coped with except 
through penalizing the assured to some 
extent. A company official said the 
other day that he had studied the situa- 
tion in some of the cities, ascertaining 
that hundreds of automobile owners 
park their cars in the streets or alleys 
because they have no garage and can- 
not afford to rent one. The winter 
season comes on and these cars are 
suddenly stolen or they burn. ; 

The companies that are clamoring for 
the optional privilege of writing full 
coverage at a higher rate say that they 
are confronted with competition that is 
making inroads on their business. The 
big firm of Chubb & Son withdrew 
from the conference when the restricted 
form was made mandatory. It is stated 
that the companies represented by this 
firm are very active and are making a 
point that they can offer the full cover- 
age if desired. 








degree of selling ability for the agent to 
sell a policy that is not full cover as to 
theft amount or as to theft of extra 
equipment than for the one who sells 
complete coverage, but it is pointed out 
that should the companies drop this 
new protection to the business, it would 
not be improbable that many would 
have to retire from the automobile field. 





HITS TRADE POLICIES 


WARNS OF AGENCY “HAZARD” 





C. M. Bender Speaks at Convention on 
Group Contracts Which Deprive 
Local Agents of Income 


A rather stiff condemnation of the 
practice of writing contracts similar to 
that recently written for the National 
Automobile Dealers Association was 
made in an address given by C, M. 
Bender, local agent in Towanda, Pa., 
before the annual meeting of the Penn- 
sylvania Association of Insurance 
Agents last week. Mr. Bender classed 
this as exceptionally poor underwriting 
and dangerous both to the company 
taking such business and to the per- 
petuation of the American agency sys- 
tem. His subject was “What is the 
effect of selling insurance to 1,000 picked 
automobile dealers at reduced rates?” 


Loss to Agent and Company 


Mr. Bender said that the result was 
a loss of premiums to the local agent 
which were justly his and an addition 
of a large volume of business on the com- 
pany’s books which could not be com- 
pared with carefully selected business 
presented by local agents themselves. 
He said that he did not believe that dis- 
crimination should be shown and that 
if the rate was applicable to these risks, 
it should be applied to all other risks. 
He also said that if the companies in 
question have in their office such 
“psychological wizards” who can select 
the good from the bad by absent treat- 
ment, they should not confine their 
knowledge to one or two companies, 
but should impart the news to the in- 
surance business at large. Mr. Bender 
said that the matter was of special im- 
portance as it was not confined simply 
to a single case, but developed a “moral 
hazard” on the part of all local agents. 
In speaking of this most important 
danger in the plan he said: 


Agency “Moral Hazard” 


I am frank to admit that all insurance 
companies pay many losses to assureds 
who ought never to have gotten insur- 
ance at all, and I believe the only way 
that this condition will ever be remedied, 
is by the companies “picking” their 
agents and leaving their supplies only 
with those who put principles ahead of 
commissions, 

When companies begin to take into 
consideration the “moral hazard” of the 
agent, the moral hazard of the assured 
will solve itself. 

In a number of states, there are 
statutes making it a misdemeanor for 
an insurance company or agent to dis- 
criminate in favor of any one or any 
class, by giving a lower rate to one per- 
son than to another. This proposed dis- 
crimination in favor of 1000 automobile 
dealers, will have the effect of encourag- 
ing disregard for law, honesty and sound 
business principles. 

In these days of socialistic, anarchistic 
and bolshevistic tendencies, it is the duty 
of every insurance company, every in- 
surance agent and every red-blooded 
citizen to do his bit to counteract the 
doings of those who are traitors to our 
government and citizenry. 

It occurs to me that another very bad 
effect of selling insurance to 1,000 picked 
persons at a reduced price, will be that 
it will lead the public to conclude that 
the rate charged by the companies is 
too high, thus saying just what our com- 
petitors, the mutuals, reciprocals and 
state insurance advocates are saying. 
This act will breed further discontent 
with the already too unsettled public. 

I strongly favor the reduction of rates, 
if the present ones are too high, but I 
believe every honest assured should pay 
the same rate as does his neighbor, and 
that the one that is a bad moral hazard 
should not have insurance at any price. 

I am very much of the opinion that if 
I represented any company that so far 
digressed from decent ethics as to en- 
tirely disregard the “local agents” in 
other localities, I would let that com- 
pany “naddle its own canoe” in my 
town. TI do not believe that it is possi- 
ble for any company to be a good loyal 
agency company in one locality, and an 
anti-agency company in another. 





TO HAVE MANY TALKS 





PLAN FOR ILLINOIS MEETING 


Program Is Now Being Rounded Out 
for the Annual Agency Con- 
vention at Springfield 


The Illinois Association of Insurance 
Agents is making elaborate preparations 
for its annual meeting to be held at the 
Leland Hotel in Springfield, Nov. 16-17. 
The meeting opens the first afternoon 
at 2 o’clock which will be given largely 
to a conference with Insurance Superin- 
tendent Thomas J. Houston of Illinois, 
There will also be a discussion ag to 
the hiring of an executive secretary ona 
salary. President J. A. Giberson feels 
that with an appropriation of $7500 a 
year it will be possible to employ a man 
to carry on the work of the organiza- 
tion. 

Speakers at Banquet 


On the evening of the first day there 
will be a get-together dinner with C. M, 
Cartwright of The National Under- 
writer presiding. Some representative 
will be present from the National Asso- 
ciation of Insurance Agents to speak, 
The other speakers at the dinner will be 
Assistant Manager Harry G. Casper of 
the Westchester, formerly local agent at 
Peoria; a representative from the IIli- 
nois Bankers Association; William E, 
Murphy, director of the Illinois depart- 
ment of trade and commerce. Richard 
E. Vernor of Chicago, who has charge 
of the fire prevention and conservation 
work of the Western Actuarial Bureau, 
will talk on “Fire Prevention—What the 
Agents Can Do to Help.” It is also 
announced that President George B. 
Stadden of the Franklin Life of Spring- 
field will talk on “The Fraternity of 
Insurance.” 

The second day will be a very im- 
portant one, the forenoon session being 
taken up with the appointment of com- 
mittees, the president’s address; report 
of the secretary and treasurer, S. E. 
Moisant of Kankakee; report of the 
grievance committee by George North 
Taylor; report of the committee on fire 
prevention by Miss Edith I. Goodspeed 
of Joliet; report of committee on organ- 
ization by R. C. Sherman of Waukegan; 
report of committee on legislation by 
L. A. Howes of Peoria. LeRoy A. 
Kling, president of the Kling-Gibson 
Company, advertising agents at Chi- 
cago, will give an advertising talk from 
the standpoint of the local agent. . 

In the afternoon there will be a dis- 
cussion on bank agencies led by J. C. 
Robertson of Harrisburg, on farm in- 
surance led by Carl Keck of Fairbury. 
There will also be a talk on accident 
and health insurance, one on rain insur- 
ance and one on the work of the Na- 
tional association. The session will 
close with an address by Walter L. 
Maillot, assistant manager of the Phoe- 
nix of London, on “Explosion, Riot and 
Strike Insurance.” é 

The address of welcome will be given 
by C. J. Doyle of Springfield, associate 
counsel cf the National Board, and a 
response will be made by Charles F. 
Hildreth of Freeport, former president. 


Plans of United Liberties 


The United Liberties, the new under- 
writers agency recently launched by the 
Liberty Fire of St. Louis and the 
Omaha Liberty, will write double the 
amounts now written by the Liberty or 
the Omaha Liberty. It will operate im 
all states in which the two companies 
are now licensed and write all lives now 
written by these two companies. _. 

J. C. Bardwell, president of the Lib- 
erty Fire, says this underwriters was 
formed for the purpose of giving to the 
agents of the Liberty and Omaha Lib- 
erty greater facilities than it was p0Ss- 
sible for either company to give. Under 
the new management they can now 
handle much larger lines. 
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COMPANIES’ EVIDENCE 
CLOSED IN WISCONSIN 


Date for Further Hearing to Be 
Announced in Near Future by 
Commissioner Whitman 


BASSETT IS MAIN WITNESS 


Defends Provision Which Voids Insur- 
ance in Case of Violation of — 
Laws of the State 


MADISON, WIS., Oct. 30.—With 
the exception of evidence that may be 
offered in rebuttal, the insurance com- 
panies have closed their presentation of 
testimony in the hearing regarding the 
Wisconsin rule book. Commissioner 
Whitman will announce within a few 
days when the hearing will be resumed. 
At that time prominent agents, repre- 
sentatives of commercial bodies and in- 
sureds will be called upon to give testi- 
mony. ‘ 

Witnesses heard the latter part of last 
week were Neal Bassett of Chicago, 
vice-president of the Firemen’s of New- 
ark; George E. Nichols, manager of the 
Wisconsin Inspection Bureau; Charles 
R. Tuttle, western manager of the 
North America; George Jacobs, secre- 
tary of a number of mutual insurance 
companies, and R. D. Hobbs, assistant 
manager of the Western Actuarial 
Bureau. 

Mr. Bassett’s Testimony 


Probably the most interesting testi- 
mony of the week was given by Mr. 
Bassett. His testimony brought out 
the fact that the assured has had his 
right to contract abrogated by the rat- 
ing law and that he is practically com- 
pelled to accept the policy given him in 
the event that the rules as promul- 
gated are approved by the commis- 
sioner. He defended the rules in ques- 
tion, especially the rule which renders 
a policy void if the assured violates the 
law of the state. The line of question- 
ing by Commissioner Whitman was to 
bring out that insurance companies are 
insuring against fire hazards and viola- 
tions of the law do not change the fire 
hazard and are of no concern to the 
companies. Mr. Bassett testified that 
the reason the companies wished that 
Provision in their policies was that they 
did not wish to be understood as any- 
thing but law abiding and were inter- 
ested in the subject of fire prevention 
and the saving of human life. He stated 
that companies did not make as a condi- 
tion of any other kind of policies, that 
the assured did not violate laws of the 
state. He also stated that the com- 
panies insured saloons, breweries and 
gambling houses, knowing that such 
lines of business often violated the law. 


Insists Provision Is Proper 


Mr. Bassett further testified under 
cross-examination that the adjusters of 
his company were instructed to adjust 
their losses strictly in accordance with 
the contract. This was in direct con- 
flict with the testimony of other west- 
ern insurance managers who appeared 
on the stand. 


_Mr. Bassett was asked by Commis- 
sioner Whitman if he thought that a vio- 
lation which would only subject the 
policyholder to a nominal fine under 
the law would not subject him to a 
Penalty of perhaps $100,000 through the 
insurance and the 
+ the beneficiary 
of the violation.” or. Bassett insisted 
that the company had a right to insist 
He claimed 


cancellation of his 
msurance comp‘bg 


on the contract as made. 


SAVAGE’S SUGGESTIONS 





FAVORS MORE LIBERAL LAWS 


Iowa Commissioner Would Allow 


Wider Coverage and Remove 
Limitations as to Capital 


DES MOINES, IA,, Nov. 1—Com- 
missioner Savage has some very definite 
ideas of changes that are needed in the 
lowa insurance laws for the benefit of 
the Iowa fire and casualty companies 
and the policyholders as well. In that 
connection he says: 


I believe that Subdivision I of Section 
1709 of the code should be amended to 
permit fire companies to write more ex- 
tended lines of protection. Iowa citizens 
are now denied protection that they 
should have in several lines such as crop 
insurance. The companies are perfectly 
willing to write this protection and the 
statutes should be changed to permit it. 


For More Extended Cover 


Then again, Subdivision 9 of the same 
section should be amended to permit 
more extensive covering to companies 
writing marine and automobile insur- 
ance. Conditions have made such tre- 
mendous changes in these lines in the 
past ten years that other states have 
outstripped Iowa. Our people are en- 
titled to the same protection as would 
be given them in other states. 

It is difficult to understand why there 
should be a limit to the amount of capi- 
tal stock a fire or casualty insurance 
company should have in Iowa. However, 
section 1691 places this limit at $1,000,000. 
This should be repealed and a new law 
enacted stating that a stock fire or 
casualty company may only issue com- 
mon stock with shares at par value of 
$100 each, 


Limitation on Surety Bonds 


The last paragraph of Section 1710 
should be amended to enable fidelity and 
surety companies to assume risks to the 
amount of 10 percent of the paid-up 
capital and _ surplus. They are now 
limited to 10 percent of the paid-up capi- 
tal. The United States government is 
willing to accept the former provision 
and the companies of the state of Iowa 
should be placed on the same footing in 
this respect as competitors from other 
states. 
A number of amendments should be 
made relating to fire and casualty con- 
cerns to avoid the companies being com- 
pelled to print new forms for use in this 
state. These amendments do no injury 
to the policyholder and save the com- 
panies large amounts of money, thereby 


WORK IS CONSOLIDATED 





EASTERN CONFERENCES MERGE 


New England Underwriters Join East- 
ern Conference, Present Rules to 
Hold Till Acted Upon 


The merger of the Eastern & New 
England Automobile Underwriters Con- 
ference was completed last week, the 
Eastern Conference assuming the rules, 
assets and liabilities of the New England 
conference. Immediately following the 
merger of the two organizations, the 
Eastern Conference elected officers for 
the coming year, W. H. Koop of the 
Great American being chosen as presi- 
dent, Guy E. Beardsley of the Aetna 
as vice-president, and C. E. Case of the 
North British and Mercantile as treas- 
urer. 

The new Eastern Conference takes 
over the old New England rules for that 
territory, these to be continued until 
the various officers and committees can 
take action for unification of the rules. 
Considerable attention was given at the 
meeting also to the subject of appoint- 
ment of agents of underwriters agencies. 
A wide variance of opinion was ex- 
pressed and although no action was 
taken at the meeting it is likely that 
future meetings will have much time 
devoted to its discussion and possibly 
result in definite action. 


“Read Your Policy” Campaign 


The New York State Association of 
Local Agents, which is preparing to 
carry on “Read Your Policy Campaign” 
expects to get some excellent results 
from the publicity on the campaign 
which will start Nov. 12 and continue 
for a week or more. There will be 
local advertising by agents, meetings 
and other measures to attract public 
attention, including prize contests in the 
schools. In addition to fire insurance, 
automobile, burglary and other lines 
will be touched upon. 


McCormack Succeeds Fargo 


H. B. Fargo, manager of the Western 
Adjustment Company at St. Louis, has 
resigned and is succeeded by A. L. Mc- 
Cormack, who has been assistant man- 
ager. Mr. McCormack is a high grade 
man and is well qualified for his new 





adding to the general cost of insurance. 





post. 








CONDENSED NEWS OF THE WEEK 














Attorney General Brundage of Illinois 
gives an opinion to the effect that the 
power of the Illinois insurance super- 
intendent is greatly limited and that the 
real officer is the director of trade and 
commerce, the insurance department be- 
ing simply a bureau under the supervi- 
sion of the al daar 
* 


Companies conclude presentation of 
their evidence in Wisconsin rate book 
hearings. Dates for further hearings 
will be announced by Commissioner 
Whitman. 

* * * 

Ralph Rawlings of Lansing, Mich., was 
elected president of the Western Auto- 
mobile Underwriters Conference at its 
annual meeting in Ph i 

* 


The general committee on acquisition 
cost, of which President Schaefer of the 
Westchester is chairman, is now meet- 
ing in New York. It is composed of 
committees from the various sectional 
organizations. 

* * * 


Crum & Forster companies establish 
new southern department at Atlanta, 
with H. F. and J. H. Hines, now in 
charge of Texas department at McKin- 
ney, Tex., as managers. 

“a &. @ 

Attorney General Brundage of Illinois, 
who gave an opinion that rent insurance 
could not be written under the Illinois 
law, has withdrawn his opinion and will 
consider the subject at greater length. 


* * x 
President Case of the National Asso- 
ciation of Insurance Agents announces 
new conference committee of that organ- 





(CONTINUED ON PAGE 16) 


ization. 








Connecticut Association of a 
annual meeting at art- - : . 
.| North America, in the course of his 


Agents holds 
ford. Donald G, North elected president 
* * * 


George E. Day, formerly 


retary of the Standard of New York. 
*x * X* 


New York department notifies mem- 
bers of defunct Mutual Automobile a 
a 
they are liable to assessment up to twice 


bility, writing taxicab business, 


the amount of the premium. 
* * * 


J. F. McFadden is elected president of 
of St. 


the American Credit Indemnity 
Louis. 
* * * 


Executive committee of Health & Ac 
cident Underwriters Conference 
Approved plans for launching educa 
tional work. 

* * * 


Insurance Economics Society, 
ported by accident 
nies, will launch 
for health conservation. 

*x* * * 


Walter Stone, 


manager. 
* * * 


Conferences on 


* * * 


Ww. A. Earls of the Earls-Blain Agency 





at Cincinnati comes in control of Law’ 


Insurance Agency there. 


with the 
Merchants of New York, becomes assist- 
ant general agent of the Tokio and sec- 


decides 
against changing name of organization. 


sup- 
and health compa- 
aggressive campaign 


acting United States 
manager of the New Zealand is made 


casualty acquisition 
cost still being held in New York City. 


LONDON LLOYDS ISSUE 
IS SERIOUS PROBLEM 


Furnishes Unfair Competition to 
Stock Insurance Interests 
in This Country 


QUESTION A VEXING ONE 


These Concerns Are Free From Re- 
strictions and Taxes and Can Write 
at Lower Rates 


NEW YORK, Oct. 31.—Interest in 
the activities of London Lloyds in this 
country has been renewed through a 
lengthy statement from Morris L. Ernst, 
attorney for several trade associations 
with headquarters in this city, which 
statement was given publicity in a 
resent issue of the “New York Times.” 
Mr. Ernst takes the position that as 
London Lloyds issue far broader forms 
of coverage than the regularly author- 
ized insurance companies are permitted 
to do, the laws of the state should be 
modified to permit of the more free 
operation of the former here. To over- 
come the primary objection to Lloyds 
that in the event of a disputed claim 
the assured must go abroad to prose- 
cute suit, Mr. Ernst offers that an arbi- 


tration clause be used in the insuring 
contract. 


Why Lloyds Have Advantage 


If Mr. Ernst had knowledge of insur- 
ance affairs he would appreciate that 
the main reason why London Lloyds 
can offer broader coverages and lower 
rates than can the regular companies, is 
because of the restrictive laws of the 
states, and the further fact that the duly 
licensed institutions are amenable to 
heavy taxes, which the unauthorized 
individual underwriting concerns dodge 
completely. The oft repeated statement 
that American underwriters are unable 
to compete with London Lloyds because 
of the superior underwriting knowledge 
of the Britishers, is absolutely false. 
The underwriting talent of this country 
is the equal of that to be had anywhere 
in the world. 


How Home Companies Are Hampered 


Speaking before the Convention of 
Insurance Commissioners at their an- 
nual gathering at Swampscott last 
month, Benjamin Rush, president of the 


advocacy for a liberalization of existing 
marine insurance laws, declared that the 
American companies sought no advan- 
tage, but said that all they desired was 
to -be placed in position where they 
could compete with the underwriting 
institutions of Europe upon a basis of 
equality. If this were permitted, Mr. 
Rush said, the home companies might 
be relied upon to give a good account 
of themselves. With the American 
companies paying a tax on their gross 
premium income, and the British offices 
contributing only upon their net profits, 
to say nothing of other special charges 
and hampering regulations by the vari- 
- | ous states, the handicap on home com- 
panies in the strife for world marine 
business is so heavy, that the wonder 
of it is not that so few American offices 
are in the marine field, but that any 
of them continue to exist. If the states 
would but remove the shackles from 
that now so tightly bind the home com- 
panies, the latter would soon take care 
of themselves, and London Lloyds and 
the marine writing institutions of 
France and Denmark, would have to 
hustle far harder than they now do in 
order to get business. 

s In so far as fire risks are concerned 
London Lloyds are enabled to cut rates 
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When Winter Comes! 


Sprinkler Protection is Tested 


Automatic Sprinklers afford the most effi- 
cient private fire protection but— because of 
the hazards of freezing, defective materials, 
overheating, careless employees, swinging 
belts and falling tanks, water damage due 
to sprinkler leakage frequently occurs. 


Freezing is the chief cause of sprinkler leak- 
age losses. The shortage of coal during the 
coming cold months, and the use of substi- 
tutes, will multiply the danger of freezing. 


Every agent has an obligation to protect his 
clients from such losses through the medium 
of Sprinkler Leakage Insurance. 


Our organization is prepared to safeguard 
policy holders by thorough inspection and to 
give agents complete technical and under- 
writing service in handling this class of busi- 
ness. Our reputation carries an experience 
of more than a half century of satisfaction 
to those we serve. 


If you desire our co-operation, write us 


TODAY. 


New York Underwriters Agency 
A. & J. H. STODDART 


100 William Street - New York, N. Y. 


Established 1864 


Pacific Coast Department 
F. M. BRANCH, Manager 


| 339-341 Sansome Street, San Francisco, Cal. 











in this country because of their freedom 
from taxes. Not being entered in New 
York, from which the bulk of their reve- 
nue is derived, they have a iong advan- 
tage upon the stock corporations which 
are assessed heavily both by state and 
federal governments, and are compelled 
to include such charges in their tariffs. 
The practice of the Lloyds in writing 
American business is to follow the war- 
ranty of a duly authorized company; ob- 
ligating itself to settle claims as adjusted 
by the warranty office. While the laws 
of the Empire State prohibit brokers or 
agents from placing business with unau- 
thorized concerns, this is evaded by the 
brokers conducting the entire corre- 
spondence and having the policies writ- 
ten by accredited Lloyds representatives 
iocated across the line in Connecticut or 
New Jersey. 


Big Lot of Premiums 


It is estimated that during the past 
year no less than $1,000,000 in premiums 
were sent London Lloyds through New 
Jersey agents acting as clearing offices 
for business located largely in New 
York. Hopeless of stamping out the 
practice the New Jersey insurance de- 
partment proposed controlling it through 
special statute. 

An amendment to the insurance laws 
of the state was prepared, though thus 
far it has failed of enactment. 

Connecticut, too, has been unable to 
cope with the situation, though if an 
adjuster be found in that state settling 
claims for Lloyds it would go hard with 
him. North Carolina is another state 
that has been gunning for Lloyds and 
other unauthorized institutions for years 
and that has done all within its power to 
check their activities. 


Problem Is Difficult One 


The problem of Lloyds insurance is a 
particularly difficult one to handle in 
New York, whence a large part of the 
business sent abroad originates. In his 
talk before the New York Casualty & 
Surety Club here some days ago, Super- 
intendent Stoddard mentioned some of 
the difficulties confronting the New York 
department with respect to this class of 
institutions. As remedial measures Mr. 
Stoddard feels “that American companies 
should be permitted to give in one policy 
the necessary coverage demanded by 
American business.” 

Particularizing he said: “The jewelers 
are buying London Lloyds policies known 
as ‘jewelers block policies.” New York 
companies cannot issue such policies, 
and as a result, little of this business re- 
mains in this country. London Lloyds 
gives one contract which covers all the 
hazards. The jeweler seeking similar 
issurance in American companies would 
be obliged at least to have four policies, 
and then he might not be covered. It is 
unfair to admitted companies not to per- 
mit them to give coverage absolutely 
needed by business and which are now 
bought from unadmitted insurers.” Con- 
tinuing Superintendent Stoddard held 
“that underwriters of London Lloyds 
should be required to enter the state 
legitimately, or to cease their activities.” 
His further suggestions were that any 
property owner exercising “his right of 
dealing directly with unauthorized non- 
marine insurers should pay a tax, and 
that Section 1199 of the penal law of 
New York be amended to include all 
insurers. All laws should be made so 
definite that no uncertainty exists longer 
in anyone’s mind as to the prohibition of 
brokers dealing with unauthorized in- 
surers. The law is sufficiently strong to 
reach agents of unauthorized insurers.” 


Organization Was Suggested 


Several weeks ago when Superintend- 
ent Stoddard was holding a series of con- 
ferences in this city with a view to 
unraveling the tangled Lloyds proposi- 
tion, a representative of the leading 
Lloyds groups came on from London, and 
intimated that these interests might 
form an organization, mak» the required 
statutory deposit with the New York de- 
partment and thereby gain standing in 
this country. The suggestion never ma- 
terialized, and doubt is expressed that it 
ever will. Certainly so long as the 
Lloyds can get a heavy volume of pre- 
miums through underground channels 
they are not likely to make themselves 
amenable to the rigorous laws of the 
Empire State. 


Dealing With Disputed Claims 


One of the chief objections to dealing 
with London Lloyds is that in the event 
of a disputed claim the assured would 
have to travel to England to enter suit, 
these concerns having no standing with 
the courts of this country. A novel means 
of meeting this condition was resorted to 
by William Otis Badger, Jr., a prominent 
insurance attorney of New York, who, 








The problem of dealing with 
London Lloyds is a difficult one. 
London Lloyds does not have to 
meet the requirements that regu- 
larly licensed companies do. It is 
able in this way to grant a wider 
coverage and write at lower rates. 
The problem is one that is en- 
grossing the minds of the insur- 
ance commissioners as well as 
underwriters. The accompanying 
article deals with some of the 
phases of London Lloyds insur- 
ance that are presenting them- 
selves to company officials and 
state supervisors. 














acting as representative for a prominent 
American ship building corporation, en- 
deavored to recover for a heavy loss 
suffered by it on Sept. 7, 1920, when its 
dry-dock in Havana harbor was sunk. 
London Lloyds were upon the risk under 
a marine form of cover, following the 
Royal Exchange as warranty company. 
Payment of the claim filed by the as- 
sured was denied, though no ground for 
such action was stated at the time, nor 
has it since been given. Unwilling to 
undergo the expense of a trip to Lon- 
don in order to enforce the claim of his 
clients, Mr. Badger secured from the fed- 
eral court in this city some months ago 
a blanket attachment against any funds 
that the interested Lloyds might have 
upon deposit with banks and trust com- 
panies in his state. He found some 
money, the release of which the Lloyds 
are endeavoring hard to obtain.  Inci- 
dentally this particular action is likely 
to bring to light the excess contracts 
which several prominent American stock 
companies have with Lloyds, and if re- 
serve funds had thereunder can be found, 
an effort will be made to get hold of 
these by Mr. Badger. 


Go After Bank Business 


Not only are London Lloyds active in 
their quest for American fire, marine and 
jewelers business, but they are driving 
for the burglary and fidelity insurance 
risks of bankers. Incidentally they are 
getting a considerable volume of it. Here 
again their evasion of the payment of 
taxes and other charges imposed upon 
domestic companies place the latter at 
a distinct disadvantage in competing 
with the foreign concerns. At the an- 
nual convention of the American Bank- 
ers Association, held in New York city 
three weeks ago, the insurance commit- 
tee of the organization reported that it 
had an offer from London Lloyds, made 
through a general agency firm in Canada, 
to furnish membership banks with a 
blanket bond cover at rates one-half 
those charged by the home companies. 

Furthermore: Lloyds would accept the 
business of banks down to five em- 
ployees, covering to $25,000. The mini- 
mum number of employees considered by 
the American companies is 25. To meet 
the objection that in the event of dis- 
puted loss claimants would have to liti- 
gate in London, the committee quoted 
the general agents as saying that 20 per- 
cent of all bankers bianket bond busi- 
ness given them would be placed with a 
stock insurance company of New York, 
which would accept service for London 
Lloyds as well as for itself. 

Burglary and fidelity underwriters are 
greatly concerned in the matter and are 
wondering what the position of the New 
York department will be in such connec- 
tion. 


Changes in Illinois Bureau 


Announcement is made that Charles 
R. Jones, manager of the branch office 
of the Illinois Inspection Bureau at 
Springfield, Ill, has resigned to go into 
the local business in that city. R. E 
Minner, formerly at Champaign, becomes 
manager at Springfield; C. H. Metzner 
has been appointed chief inspector for 
the Champaign territory. F. A. Dicker- 
son has resigned from the Mt. Vernon 
office to go with the Commercial Union 
as special agent in Ohio. He is suc- 
ceeded by L. Singer Burke, chief in- 
spector at Mt. Vernon. 


Parsons Opens New Branch 


H. C. Parsons Adixjtment Company of 
Chicago and Mt. Vourpn, Ill., has. opened 
an office at Rock JSlaxd, to be in charge 
of W. E. Hibbard. Mr. Hibbard has been 
in the business over 20 years and is well 
versed on automobile and fire adjust- 
ments. 
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AN AMAZING CHART 


E. W. WEST 
President 


(Here printed for the first time) 


Busine€ss FAILURES 
PERCENTAGE OF FIRMS FAILING TO THE 
NUMBER (N BUSINESS. 
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SOLID LINE shows BUSINESS FAILURES (i. e. percentage of firms failing to total number 
in business), DOTTED LINE shows FIRE INSURANCE LOSS RATIO for same years. 


No insurance man needs to be told the sinister meaning of this chart. 

Why were American fire losses $485,000,000 for the year 1921? 

Why did nearly 15,000 people, 80% of whom were women and children, perish? 
This diagram shows a part—a big part—of the answer. 


Gentlemen of the American agency army, we are fac- 
ing a grave situation. Fire Prevention must not stop 
with education; it must not stop with building codes. 
Carelessness and bad construction do not fluctuate with 
reference to prosperity. 

But Fire loss does! 

Study the ups and downs of the “curves” in this 
diagram. You are having the first sight of a showing 
that will startle the business world. Note how Fire Loss 
and Business Failures both were slightly below normal 
in 1910; then, after slight fluctuations, stood together at 
normal in 1913. Next perceive how they both shot up- 
ward in the year of business upset when the Great War 
broke out in Europe. Following this, came five years of 
steadily increasing prosperity. Down went the percent- 
age of Business Failures; down still lower went its faith- 
ful companion Fire Loss Ratio. 

Why were the burnings so much reduced in 1919? 


Was it because people suddenly grew careful and 
buildings suddenly became fire-proof? Not at all. 


Look at the Chart: It was because simultaneously the 
percentage of Business Failures touched ifs lowest point. 

Now observe the shocking rise of the next two years 
and the atrocious figures of 1921. Fires and failures, 
failures and fires—does anyone believe that the resem- 
blance is accidental? 

Well, gentlemen, what are we going to do about it? 
This situation is peculiarly ‘‘up to’’ the insurance business. 

The companies are contributing liberally to the Com- 
mittee on Incendiarism and Arson of the National Board 
of Fire Underwriters, with its staff of trained investiga- 
tors. They are co-operating with fire marshals, ‘sheriffs 
and district attorneys. They are trying to scrutinize 
the character of their risks. 

But the agents—the men on the ground—have more 
power than all other forces combined, for they alone are 
in a position to judge of individual ‘‘moral hazard.”’ 

We invite the splendid body of “‘tried and true’ Glens 
Falls agents and all others who may read these words to 
send suggestions as to how we may avoid the “moral 
hazard”’ fires. 


INSURANCE COMPANY 


GLENS FALLS, NEW YORK 
(Founded in 1849) 


H. N. DICKINSON 
Vice-President 


F. M. SMALLEY 
Secretary 


R. C. CARTER 
Treasurer 








J. A. MAVON, F. L. COWLES, H. W. KNIGHT 
Assistant Secretaries 
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A Combined Field Experience of 
Thirty-Seven Years 


Divided among three practical FIRE INSUR- 
ANCE ADJUSTERS in charge of the South- 
western Adjustment Company’s Tulsa and 
Oklahoma City Offices—plus 


A complete organization of office force and additional field 
men, to adequately and promptly adjust losses anywhere 
in the state. Founded and operated on the basis of full 
adjustment service, embracing justice to both company 
and the assured. 








THE SOUTHWESTERN 
ADJUSTMENT COMPANY 


Exclusive Adjustment Service for Stock Insurance Companies 








Oklahoma City 

Guy H. Fuller, 

E. I. Hoyle, 
Patterson Bldg. 


Dallas 
Wichita Falls 


Tulsa 


L. M. Hallock, 
Manager, 
407 Mayo Bldg. 


Associate Managers 


San Antonio 
New Orleans 


Complete Adjustment Service For The Southwest 


Houston 
Little Rock 














A matter of 


Knowing how 


—Down in St.Louis,a big 
newspaper, the largest St. 
Louis daily, has shown 
insurance underwriters 
how to sell more policies. 
... If you are represented 
in St. Louis, write for de- 
tails of this new plan. 


Globe-Democrat 


St. Louis’ Largest Daily 
































AS SEEN FROM CHICAGO __ | 








BURRIDGE 
William P. 


MADE CHAIRMAN 


Fess of Winnipeg, 


most loyal grand gander of the Blue 
Goose, announces that Howard J. Bur- 
ridge, associate editor of THe Na- 


TIONAL UNDERWRITER, has been chosen as 
chairman of the entertainment commit- 
tee for the next grand nest banquet to 
be held in 1923. Most Loyal Grand 
Gander Fess states that next year’s en- 
tertainment will be on an altogether 
different plane than the one this year. 


Man.., | 


The grand nest will assume closer juris- | 


diction over the 
the idea to have 
enjoyable dinner. 

Associated with Mr. 


a very high toned lkut 


Burr ‘idge on the 


entertainment committee of the grand 
nest are: W. J. Sonnen of Chicago, 


superintendent of the improved risk 
department of the St. Paul F, & M., and 
E. G. Carlisle, assistant m anager of the 
Springfield, both past most loyal grand 
ganders; R. F. Woltersdorff of the Atlas, 
past most loyal gander of the Illinois 
Blue Goose; W. R. Townley of the 
Western and British America, and 
Thomas T. North, the automobile ad- 
juster. 


CONFERS ON CHICAGO REPORT 


General Manager W. E. Mallalieu of 
the National Board is in Chicago this 
week taking up with the fire department 
committee of the Chicago Board some 
objections that were raised to the report 
of the engineers that was recently sent 
eut covering the fire fighting facilities 
of Chicago. The fire department com- 
mittee believes that the engineers got 
a wrong slant as to the present munici- 
pal conditions. 

ese eek 
CITY COLLECTOR AFTER TAX 

Notice was sent out this week to all 
foreign fire company offices in Chicago 
by the city collector, calling attention 
to the city fire tax and notifying them 
that all those unpaid on Nov. 1 will be 
reported to the corporation counsel for 
the city for enforcement. The city 
code requires a 2 percent tax on pre- 
miums written in the city under section 
973, which should be filed before July 
15. This has been delayed due to the 
difficulty of estimating the figure, but 
Nov. 1 was given as the final date for 
payment of the t ee 

INSTITUTE cov RSES OPEN 

The Insurance Club of Chicago has 
completed the program of work for the 
year to be undertaken in the three 
courses on fire insurance given under 
the auspices of the club and under the 
general plan of the Insurance Institute 
of America. The courses open Nov. 7 
and continue until April 19, three sepa- 


rate courses being given for junior, 
intermediate and senior students. Each 
course opens with basic principles of 


fire underwriting and develops toward 
the end of the vear various special haz- 
ards and special phases of fire under- 


oo The classes meet each Tues- 
day ening in the auditorium of the 
Insurance Exchange building. The 


first three sessions of the junior course 
on Nov. 7, 14 and 21, are devoted to 
mae | rinciples and History of Fire Insur- 
ance,” to be under the leadership of 
W:. oS assistant western man- 
ager of the Insurance Company of 
North America. In connection with 
thi is course each student is required to 

read “The Hiaeey and Principles of 
Fire Insurance,” by E. R. Hardy, 
also the history of some fire 
The first three 


ter 
ster, 


company. 
meetings of the inter- 


entertainment. It is | 





and | 


| 
| 


| lined up: 


mediate course on Nov. 7, 
will be devoted to a 
Clauses and Forms,” under the super- 
vision of the Western Adjustment & 
Inspection Company, the required read- 
ing for this course being “Forms and 
Clauses,” by William F. Barton. The 
senior course takes up “Fire Loss Set- 
tlements,” at the opening, devoting the 
first five sessions to this subject, these 
being on Nov. 9, 16 and 23 and Dec. 7 
and 14. The Western Adjustment & 
Inspection Company is also in charge 
of instruction in this course and _ the 
required reading is “Fire Loss Settle- 
ments,” by J. T. Dargan, Jr. 
* *K * 
HAIL ASSOCIATION TO MEET 


21 and 28, 
study of; “Policy 


The annual meeting of the Western 
Hail & Adjustment Association will be 
held in Chicago Nov. 24. There will 
be a meeting of the executive commit- 
tee Nov. 23. Walter D. Williams, west- 
ern manager of the Security of Connec- 
ticut, is president of the Hail Associa- 
tion. An advisory committee headed by 
Mr. Williams will meet in Chicago Nov. 
8, when the statistics will be reviewed 
for some years past. The committee 
is to go over this experience and make 
recommendations for future operations. 

* * * 
PLAN FOLLIES OF 1923 

The repetition of an entertainment 
along the lines of “Insurance Follies 
Afloat,” which was presented by the 
Insurance Club of Chicago last year, is 
now being planned by the officers and 
directors of the club. This presenta- 
tion was the feature of the year’s prog- 
ram of entertainment last year and it is 
planned to equal that performance with 
the entertainment which will be given 
Jan. 24, 25 and 26. S. D. Fuller, so 
man of the entertainment committee, i 
working out the details and has ean 
engaged George Bainbridge, who con- 
ducted last years | Follies. 


BATY OPENS ac cou NTING OFFICE 


Arthur S. Baty, insurance accountant 
and auditor, has opened an office at 729 
Insurance Exchange, Chicago. Mr. 
Baty has been chief accountant for 
Fred S. James & Co. for the past two 
years in their local agency and western 
department at Chicago but retired to 
go into independent work. He has had 
wide experience as an insurance audi- 
tor and has also been very successful 
in laying out accounting systems for 
companies and other insurance offices. 
He has been in insurance bookkeeping 
work for 25 years, having been assistant 
cashier, cashier and chief accountant 
for the old Manchester of England 
going with the Atlas as chief account- 
ant when the latter took over the Man- 
chester. For several years he was 
manager of the western office at Chi- 
cago for a big insurance accounting 
firm. On his leaving the Fred S. James 
& Co. office his associates there pre- 
sented him with a handsome fob. 

* 


ALBANY TO ENTER NEW STATES 
The Albany Fire, which is now 
owned by the Atlas, has applied for 


and will also 
At the pres- 
admitted in Illinois 


admission to Wisconsin 
enter other western states. 
ent time it is only 
and Ohio. 
* * 
TO HAVE BASKETBALL LEAGUE 


It has been decided to organize an 
insurance basketball league in Chicago. 
The following offices have already been 
Aetna Fire, Aetna Life, Hart- 

London & Lancashire and 


ford Fire, 








Inspections | 





23 yearsin this field. 
Office with Jos. C. Knight & Co. 
Room 1568 Ins. Exchange, CHICAGO, ILL. 





in Chicago, Cook County and the Greater Metropolitan District.* 
This inspectorate very properly gauges the expectancy of fire- 

risks and intelligently anticipates events before they occur. 

signed sells this talent to companies, agents, brokers and the business 

public, herewith tendering counsel to all State Insurance Officials, Legislative and Municipal Come 

mittees and all those who formulate insurance laws designed for the public weal. 

—Dixit et Fecit 


Phone Wabash 3033 


The under- 


C. W. PIERCE, 


Independent ieee and Fire Prevention rues 
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Raincoats 
—and Insurance 


“Anyone can tell the value of the raincoat he’s 
bought after it’s been through a real rain. How can 
you know the truth before you buy P 


“There’s little difference in appearance, texture or 
feel between a waterproof raincoat and many clever 
make-shifts. 


“That’s why you must rely upon a name.” 
—from The Standard of Boston 


When selling insurance, as when selling raincoats, 
you are judged by the quality of protection your 
companies afford. 


MTU OO TUTVUTUVTIFOTOUVICOUVTTUVTTTTVTUTTIOS 


The CONTINENTAL 


INSURANCE COMPANY 
Eighty Maiden Lane New York, N. Y. 
HENRY EVANS, j NORMAN T. ROBERTSON, 
Chairman of the Board President 


“AMIRICA Fore" 


CASH CAPITAL, TEN MILLION DOLLARS 


TTT 


CHICAGO MONTREAL SAN FRANCISCO 
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You ll write more business 


if you represent the 
“Michigan” 


Adequate Protection 
Prompt Settlements 


Michigan‘Automobile Insurance Company 
Grand Rapids, Michigan 


Surplus to policyholders $345,837.54 


A STOCK COMPANY 























ORGANIZED IN 1883 








Davenport, OWA. 


siz 
Se 


SS 


Assets, Dec. 31, 1921 $1,145,225.98 
Policy Holders’ Surplus, 350,888 71 


—S===a 


The lowa Insurance Department in its recent re- 
port says of the company: 


“The affairs of this company have been conducted 
along conservative and economical lines and its steady 


and substantial growth reflects credit upon the manage- 
ment. 


E. E. SOENKE, Secretary and Manager 




















National Fire. The Royal will likely | bk Se ame gua S aoe 
come in. It is proposed to have tw Pee a ei oie eee ae ee ee ne 
divisions of six Pi each. It is Bien of the Herthern. 4 sage. eamtor. 
to get the games started Nov. 23. 

G. Downing of the National Fire is 
temporary president and will be glad to 
hear from any offices interested in enter- 
ing the league. 


Harold A. Johnson has resigned ag 
head of the casualty department of 
Byrne, Byrne & Hahn of Chicago to go 
with Marsh & McLennan in that city as 
manager of the firm’s burglary and plate 
ee SS — succeeds George 
ss F. Middleton, who becomes a partner of 

H. E. Rentley has been appointed head 2 . a 
eee pet jase pcpaetncan: Of the Gill, Linsley & Middleton of Chicago, re- 
Atlas. He has been superintendent of ee ee ee general agents of the 
the loss department of the Columbia Na- Now Tork tsdemnity. 
tional of Lansing in 1919. 7 ete ets 

* * x R. E, Vernor, manager of the fire pre- 

William Smith, assistant examiner in | Vention department of the Western Ac- 
the western department of the Northern | tuarial Bureau, will speak before the 
Assurance, has accepted a position as | imSurance department of Frcs aes Insti- 
examiner for the Henry Clay at Lexing- Puke oy Chicago this week oe, The 
foie wetaChiVoENGT ib: Relationship Between : Fire” Prevention 

=r rue Work and Fire oe Work. 

Mrs. A. — » wi Sire : : 
Agent Smillie ‘of the Henry Clay, re- | ,,4* ts, 4adde, Chicaga, public adjuster, 
ad a ee ogg tame Salle street to 714-16 Old Colony Life 
truck while driving in Austin and com- ee 
pletely demolished. 

* * * 

Western Manager John F. Stafford of 
the Sun of England at Chicago left for 
New York on Tuesday to visit the United 
States office. General Manager White 
from the head office in London is paying 
a visit to this country. : 

Kk 

The MHlinois Blue Goose will hold a 
meeting next Monday noon, Nov. 6, in the | juster in Chicago, will not join the staff 
Great Northern Hotel, Chicago. A num-| of the Central States Adjusting Bureau 
ber of candidates will be obligated and|as has been rumored. He will continue 
new applications will be passed on. R. E.| as manager of the Peoples Adjustment 
Vernor, who is in charge of fire preven- ) Company. 


CHANGES IN THE FIELD 


M’CALL MADE GENERAL AGENT 


* * * 


* * 

The addition of several new men to 
the staff of the National Inspection Com- 
pany of Chicago this week increases that 
organization’s staff to 23 men. It now 
has resident inspectors in Detroit, St. 
Louis, Cincinnati and Cleveland and is 
contemplating the opening of offices in 
Indianapolis and the Twin Cities. 

* * 
Phil Hoffberg, well known public ad- 




















REED MAKES FIELD CHANGES 





Well Known Nebraska Field Man Gets | Northwestern National Announces Sev- 
Meserole Companies for That State eral Shifts Among Its Men and 
and Part of Iowa New Appointments 


Edward D. McCall of Omaha, who| William D. Reed, vice-president of 
resigned recently as Nebraska state|the Northwestern National, has an- 
agent for the Commercial Union fleet, | nounced several changes in the field 
has been appointed general agent of the | staff of the company. C. J. Bond, form- 
Pacific Fire, New Jersey and Bankers | erly chief examiner for eastern business 
& Shippers for Nebraska and the west- | Of the National-Ben Franklin, has been 
ern third of Iowa, with headquarters at | appointed special agent for western 
Omaha. The announcement of the ap- | Pennsylvania, West Virginia and Mary- 
pointment was made following a con- | land by the Northwestern National. 
ference which Mr. McCall held in Chi- | Mr. Bond succeeds Albert Wilson, re- 
cago last week with C. V. Meserole, | Signed, and_ will continue his head- 
president of the three companies, who | duarters at Pittsburgh. | 
was on a western trip, and Howard . O. Hudler, Mishawaka, Ind., 
Archer, their western representative. special agent for Indiana and Michigan, 

Mr. McCall’s entire life has been de- | Will in the future concentrate on Indiana 
voted to the fire insurance business. He | 294, has been relieved of the Michigan 
started writing fire insurance in a local | territory. He will continue his head- 
agency while he was still in high school. | Garters at Mishawaka. ‘ 

He was for a number of years general Harmar S. Kates has been appointed 
agent at Omaha for the State of Penn- | SPecial agent in Michigan, with head- 
sylvania and the Spring Garden, leaving | GUarters at Grand Rapids. Mr. Kates 
that connection to go into the field for | 45 recently assistant manager of the 
the Commercial Union, but has now re- | Northwestern National’s automobile de- 
signed the latter connection because of SS snag yi to 
; 3 sap Id work ; Gee sst. 
sole Ag ee a eee William H. Whitford, Cedar Falls, 
“Mr. McCall is one of the best known | [a has been appointed survey depart- 
men in the Nebraska field, having been | ™emt special agent in_Iowa_and Ne- 
prominent in the Blue Goose and other | braska. He succeeds E. L. Earley, me 
activities of the fire insurance fraternity signed, Mr. Whitford is on Caper 
in that. state. ~ | underwriter and an old resident of Iowa. 


F. A. Dickerson W. A. Jordan, Jr. 


F. A. Dickerson, who is superinten- W. A. Jordan, Jr., South Carolina 
dent of the Illinois Inspection Bureau's | Special agent for the farm department 
branch office at Mt. Vernon, IIl., has of the Royal, has_ been appointed as" 
resigned to become special agent of the | Sistant to George B. Jennings, Virginia 
Commercial Union in Ohio. He will | State agent for that company, and has 
travel out of Columbus. already entered upon his new duties. 
Mr. Jordan gained his early experience 
in the insurance business in his father’s 
agency at Dixon Springs, Tenn. His 
father has been farm agent for the 
Royal for some time in Virginia with 
Richmond headquarters. 





Keith P. Wiley 


Keith P. Wiley has been appointed 
special agent of the Phoenix of Hart- 
ford and Equitable F. & M. in eastern 
Michigan with pigeon in Detroit. 
He was formerly a rater and then went 
with the Yorkshire in 1918 as special R. H. Castleman 
agent in Illinois and Wisconsin. Later R. H. Castleman, special agent in the 
he traveled in Michigan for the Phoenix | farm department of the Hartford in 
of London, but for the last two years | Kansas, has resigned to go into the local 


has been in the local business at|agency business at JIola, Kan. 
Detroit. 


Karren succeeds him. Mr. Karren has 
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SIXTY-NINTH ANNUAL STATEMENT 





of Watertoron.11-B. 


W. H. STEVENS President P. H. WILLMOTT, Secretary 


January 1, 1922 





Reserve for Reinsurance - $3,618,029.83 
Reserve for Losses, Taxes and All Other Claians - 1,059,657.42 
Reserve for Contingencies - - - - - 200,000.00 
Capital - - - - . - 1,000,000.00 
Ner Surplus : - - . . . 1,640,911.78 
Total Assets - . - - - - - $7,518,599.03 
Surplus to Policy Holders - - - : $2,640,911.78 
CHANGES IN 1921 
Increase in Assets - . - - + $ 36,389.27 
Increase in Reserves . - - - . 9,570.10 
Increase in Net Surplus - ~ - . $ 26,819.17 


























Automobile Insurance 


Special Department Maintained 
for Purpose of Giving Expert 
and Efficient Service 


Local and General Agents Wanted 


A ppiy to 


Appleton & Cox 


Attorneys 
3 South William Street NEW YORK 


Representing Companies of Known Reputation 
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Assets, $906,777.10 


Lines Written: 


Tornado 


Hail 


V. F. BECKER, Treasurer 
W. G. HODGE, Asst. Sec’y 


| Fire 


O. P. ODE, President 
JOHN PETERSON, Secretary 
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been with the Hartford in the farm and | 
hail department for some time. 


Paul A. Haas 


Paul A. Haas has been 
special agent for the Morrison-Rathbun 
Company, general agents, of Omaha. 
Mr. Haas will make headquarters at 
Omaha and cover territory out of Sioux 
City in Iowa, eastern Nebraska and 
South Dakota, assistant to District 
Agent Mauley. Previous to this con- 
nection Mr. Haas represented the Ster- 
ling Fire in I[llinois and formerly trav- 
eled for the Fidelity-Phenix in Ne- 
braska. 


as 


ne J. Sherman 


J. J. Sherman, special agent for the 
National Liberty at Cleveland, O., has 
been appointed adjuster for the com- 
pany, with headquarters in the western 
department offices at Chicago. He will 
not only take persona! charge of the 
adjustment of the more important 
claims, but will also assist in supervising 
adjustments generally. 

Prior to his going in the tield for the 
National Liberty, Mr. Sherman was a 


November 2, 


1922 





staff adjuster for the Underwriters 
| Adjusting Co., in which capacity he 
l established an enviable record for 


himself. 


appointed | 


Frank -. Huntley 


Frank H. Huntley has been appointed 
special agent for the Liverpool & Lon- 
don & Globe in Wisconsin, to assist 
State Agent George G. Williams. Mr. 
Huntley has been an examiner in the 
western department offices of the com- 
pany for many years and has proven 
an able man in underwriting and agency 
work. Special Agent William C. Son- 
nen, who has been in the Wisconsin 
field is returning as special agent to the 
Illinois field, where he originally 
traveled. 





Lewis B. Terry 


Lewis B. Terry of Lansing, Mich., 
special agent of the Pennsylvania Fire, 
has been appointed state agent of the 
Ohio Farmers in Michigan outside of 
Wayne county. For a number of years 
he was with the McBain Agency at 
Grand Rapids and later traveled for the 
National of Hartford. 





—————— 








RATING TIME EXTENDED 

An extension of 30 days in the time | 
aliotted all companies to come within 
the New York rating law was granted 
by Superintendent Stoddard to the non- 
board fire companies, following a con- 
ference held last week at the department 
otices. There were certain points at 
issue in the matter of the New York 
lire Insurance Rating Organization and 
the non-boarders, not satisfied with all 
phases of the proposed work, sought an 
additional extension of 30 days which 
was granted by the superintendent. The 
questions under contention have been 
placed before the attorney general for 
an official opinion. The chief point at 
argument is the superintendent’s ruling 
that commission regulation is included 
in the rate supervision law. The non- 
board companies have decided that 
should the attorney general's opinion be 
adverse to their interests, a test case 
will be brought in the court. A special 
legal committee was appointed at a 
meeting of the non-board companies 
last week and necessary funds pledged 
to carry the case through the court. 

All New York underwriters are watch- 
ing the progress of the test case with 
interest and would not object to having 
the case carried to the courts, as it 
a question of great importance. It is 
believed that the business could be torn 
and greatly harmed should absolute 
power over commissions be placed in 
the hands of the superintendent. It 
affects all companies and, although the 


is 


non-hoarders are taking the active fight | 


on the matter, all are interested and 
would appreciate a definite decision. It 
is believed that the court would not 


upho!d the superintendent in his inter- 
pretation of the law. 

* * x 

INTEREST IN “ENEMY” CASE 
While the Salamandra will accept the 
recent adverse decision of Judge 
Charles H. Hough of the United States 
circuit court in its action to recover 
from. the alien property custodian funds 
seized by the latter several years ago, 
upon the claim that these belonged to 
the Berlin managerial firms of Mutzen- 
becher and Stahl, enemy aliens at the 
time, the Second Russian, which joined 
with the Salamandra as plaintiff in the 


case, is understood to contemplate 
appeal. 

The seizare by the alien property cus- 
todian of money in New York which 


he asserted was being held for the Mutz- 


| enbacher firm created a flurry of excite- 


ment at the time and resulted in several 
court actions. The mental strain induced 


| thereby is thought to have undermined 


the health of Edward Meinel. head of 


the New York corporation of Meinel & | sey, 


% VIEWED FROM NEW 


By G. A. WATSON ———= —-- 


| 


| Wemple, 
| two reinsurance 








YORK 








United States managers of the 
companies above named 
and to have contributed in no small de- 
gree to his lamented death some months 


| ago. 


In the light of the continued attempt 
of the Germans to secure from the alien 
property custodian the iunds held by the 
latter and resulting from the seizure of 
the American assets of German owned 
insurance companies operating here 
upon the outbreak of war between the 


United States and Germany, the decis- 
ion of Judge Hough is of especial 
interest. 

* 


EXCESSIVE LOSSES CONTINUE 

Continuation of excessive fire losses 
in New York City was reported at the 
meeting last week of the loss committee 
of the New York Board, the figures 
covering the first nine. months of the 
year. Insurance losses were reported as 
3,282 for a total value of $17,301,000, 
compared with 2,642 losses of a value 
of $15,179,000, the same period of 1921. 
These losses cover only those handled 
by the committee, the losses where four 
or more offices are involved, but these 
usually amount to about two-thirds of 
the entire fire losses in the New York 
territory. This basis would mean a total 
fire loss for the nine-month period of 
$26,000,000, which would, if maintained, 
result in a fire loss for the year of $34,- 
000,000 for greater New York. This 
would be a loss ratio of about 77 per- 
cent. 

* ok Ok 
OIL EXPERIENCE BAD 


According to underwriters in New 
York the present year is not likely to 
show any profit to the companies writ- 
ing oil risks in the Southwest. Espe- 
cial complaint is heard of losses under 
the schedule of one of the giant oil 
corporations having numerous proper- 
ties in Texas, Arkansas, Oklahoma and 
Kansas. While the majority of its tank 
losses were due to lightning, one very 
jeavy claim resulted from an explosion 
in a tank owned by a competing con- 
cern. In view of the experience had 
with the particular schedule referred to, 
the insurance under which ranges from 
$75,000,000 to $100,000,000, company 
men feel that the rate now charged 
upon it could very consistently be in- 
creased another year. 

* * * 

GEORGE E, DAY’S NEW POST 

George FE. Day, whose appointment 
as assistant general agent of the Tokio 
Marine & Fire, and as secretary of its 
allied company, the Standard of New 


York, has been announced by J. A. Kel- 
general agent of 


the former cor- 
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. Larger Selling 


The business house or individual who demands large protection limits 
> must be assured that their insurance is being placed with strong, well- 
| known and dependable institutions. They invest in insurance with as 
much care and discrimination as they would in the purchase of land, a 

building or stock. They accept insurance in the confidence and good faith 


oo that they will be promptly paid should a just claim arise at any time. 

e 

e The application of the highest business ethics by any institution fos- 
nths ters and maintains good will, confidence and prestige. Norwich Union 
_ offers this end by efficient, fair service—a service that has profited both 
alien its agents and clients. 

the 

e of 


NORWICH UNION 


ECIS- 


7 FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 
the HART DARLINGTON, Manager J. F. VAN RIPER, Branch Sec’y 


NORWICH UNION 


hese INDEMNITY COMPANY 





a 75 Maiden Lane, New York 

A W. G. FALCONER, President J. G. MAYS, Secreiary 

$34,- 

This 

Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, 
Use and Occupancy, Tourist Baggage, Riot and Civil Commo- 

waa tion, Liability, Burglary, Workmen’s Compensation, Accident 

y to and Health, Golfers, Plate Glass. 
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Globe National Fire Insurance Co. 


Condition of Company December 31, 1921 


ASSETS 


REAL ESTATE 
MORTGAGE LOANS ... 
LIBERTY BONDS .. 


CASH ON HAND AND IN BANKS 


AGENTS’ BALANCES .. 
ACCRUED INTEREST . 


TOTAL ASSETS 


1918 
1919 
1920 
1921 


Sioux City, lowa 





LIABILITIES 
$ 5,645.48 | LOSS RESERVE oS) aaaereae 
1,468,760.00 | PREMIUM RESERVE . 717,209.78 
TAX RESERVE .  . . 20,000.00 
300,000.00 

RESERVE FOR ALL OTHER 
aT es tlk C 28,899.97 
137,019.38 | CAPITAL PAID UP ', 000,000.00 
46,046.27 | NET SURPLUS. : 233,530.31 
$ 2,333,312.88 TOTAL LIABILITIES $ 2,333,312.8 





COMPARATIVE ASSETS 
$ 1,453,460.58 
1,880,881.87 
2,201,324.65 
: 2,333,312.88 











THE 
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OF 


UNITED 


80 MAIDEN LANE, 


FRANK & DuBOIS 
United States Managers 


ERNEST B. 


Underwriting 


YORKSHIRE 
ANCE CD.,.LID. 


YORK, ENGLAND 


ESTABLISHED 1824 


STATES HEAD OFFICES: 
NEW YORK 


FRANK B. MARTIN 
Assistant Manager 


WALLACE KELLY 
Branch Secretary 


BOYD 
Manager 





J. DEAN 


Insurance 


CHICAGO, ILL. 


W. E. VOLBRECHT 
Columbia Bank Bldg. 
PITTSBURGH, PA. 


LONDON & PROVINCIAL 
MARINE & GENERAL INSURANCE CO.,LTD. 


OF LONDON, ENGLAND 


STATE AGENTS: 


WELLS 
Exchange 


E. J. ARIMOND 
440 Broadway 
MILWAUKEE, WIS. 
S. H. DAVEY 


Comstock Building 
COLUMBUS, OHIO 


ESTABLISHED 1860 
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poration and president of the latter, is 
one of the younger generation of fire 
underwriters who have proven their fit- 
ness for larger things. Beginning his 
insurance career as an office boy in the 
suburban agency of Wood Brothers of 
this city, Mr. Day joined the Crum & 
Forster. companies about 20 years ago 
as assistant to Charles N. Roe, then in 
charge of the western department. 
Later he traveled the Kentucky, Tennes- 
see and West Virginia field, subse- 
quently being transferred to the Penn- 
sylvania and Maryland territory. Further 
promotion came in his appointment as 
assistant manager of the southern de- 
partment, and in 1916 when Arthur A. 
Mosher resigned the managership of the 
branch to go with the Merchants of 
New York, Mr. Day was named as his 
successor, a post he has since held. 

Few men in the metropolitan field 
have a better knowledge of policy forms 
or underwriting practices than Mr. Day, 
which fact, combined with a pleasing 
personality and a wide acquaintance 
with agents and brokers, should guar- 
antee his further success in the new 
position which he assumes Nov. 15. 

In addition to the Tokio Marine & 
Fire, of which he is general agent of 
the fire branch in the United States, 
Mr. Kelsey is chief executive ‘of the 
Standard of New York, which began 
business last August with a paid-in 
capital of $1,000,000 and a surplus of 
like amount. The office also operates 
the Manhattan Underwriters of the 
Tokio, the combination affording strong 
underwriting facilities. The Tokio at 
the beginning of the present year re- 
ported assets of $5,297,082, and a net 
surplus of $3,725,068. Its premium in- 
come in 1921 was $1,678,352. The com- 


pany has a_ well-established agency 
plant, being admitted to the great ma- 
jority of states of the Union. The 


Standard is seeking independent connec- 
tions and it, too, in time will have de- 
sirable and extended local representa- 
tion. The growth of the business of the 
office, to say nothing of the possibil- 
ities for further develop ment, impelled 
Mr. Kelsey to secure a competent first 
lieutenant and resulted in Mr. Day’s 
selection for the i coy 
* Ok 
“READ YOUR pradiews CAMPAIGN 


Francis R. Stoddard, Jr., of New 
York has declared himself strongly in 
favor of the “Read Your Policy” move- 
ment announced by the New York State 
Association of Local Agents as a means 
of acquainting holders of fire insurance 
and other policies with the provisions 
of their contracts, 

“T am very much in favor of a ‘Read 
Your Policy’ campaign,” said Mr. Stod- 
dard. “Ordinary business prudence de- 
mands that a person entering into a 
contract should first read it and under- 
stand its provisions. Everyone reads 
the ordinary contract entered into by 
him, except what may be.to him the 
most important contract of all—a con- 
tract of insurance. Every day the com- 
plaint bureau of the insurance depart- 
ment is in receipt of complaints from 
persons who are in trouble because they 
have not read their policies. Today 
thousands of persons believe that they 
are covered when really they have not 
the protection which they believe they 
have and which they need. Thousands 
of persons daily violate unwittingly the 
terms of their policies, and in the event 
they may recover nothing. It 
is better to be careful than sorry! 
Every person will save himself from the 
possibility of much trouble if he takes 
the precaution of reading his policies, 
and this advice applies to holders of 
every kind of policy. By all means let 
us have a ‘Read Your Policy’ cam- 
paign.” 

* *K * 
MOFFAT IS VICE-CHAIRMAN 


Thomas C. Moffat of Newark, N. J., 
head of the local agency of T. C. Moffat 
& Co., has been appointed vice-chairman 


of the executive committee of the Na- 
tional Association of Insurance Agents. 
Mr. Moffat is close to the New York 
office and will be a very useful member 
Last year he was 


of the committee. 





chairman of the casualty committee and 
is a member of the newly appointed 
conference committee. At the confer- 
ence being held in New York relating 
to the acquisition cost in casualty insur- 
ance, Mr. Moffat was one of the dele- 
gates from the National association. He 
has been president of the New Jersey 
association, 
~ 
WARNING ON SUSPICIOUS LOSSES 


The National Board has sent out a 
bulletin to members urging them to 
defer all losses of questionable origin 
to the full limit of time granted by the 
policy so that proper investigation can 
be made. Companies are asked to notify 
the proper public authorities and com. 
mittee on adjustments of the National 
Board as to such losses. Moral hazard 
conditions have become pronounced in 
certain localities so that the warning 
was felt urgent. 

* * 
MADE MANAGER 


Walter Stone, who has been. acting 
United States manager of the New Zea- 
land since the retirement of H. E. 
Kempthorne several months ago, has 
now been given the formal title and will 
be free to carry out the progressive poli- 
cies which he has been formulating, and 
which have been approved by the head 
office administration. 

Mr. Stone joined the company when 
it opened its eastern department in 
January, 1919, and about a year ago was 
made assistant United States manager. 
He is keen, energetic and resourceful, 
and may be relied upon to give a good 
account of himself. The New Zealand 
began operating upon the Pacific coast 
in 1875, although it did not cross the 
Rocky Mountains until three years ago. 
W. M. Speyer of San Francisco, head 
of the west coast department, also bears 
the title of United eine manager. 


STONE 


President Lawler Resigns 


Thomas A. Lawler has resigned as 
president of the Columbian National 
Fire of Lansing, Mich., and James A. 
Carey, the vice-president is temporarily 
in charge. A meeting of the directors 
will be held this week to organize a 
new board and elect new officers. Re- 
cent criticisms have been made on the 
management of the Columbia National 
by the Pennsylvania department. The 
Pennsylvania department insisted that 
new officers be chosen and a competent 
underwriter be selected. Plans to merge 
the company and the Columbian of In- 
diana are still on. Commissioner Me- 
Murray of Indiana is in Lansing this 
week conferring with Commissioner 
Hands of Michigan on the subject. 





Canadian Mutual Hit 


A number of mutual companies are 
lending financial assistance to the 
Temiskaming Mutual which lost $57,000 
in the northern Ontario conflagration. 
The provincial insurance department is 
urging other mutuals to do what they 
can to help out a bad situation. The 
Temiskaming is about three years old. 
It is said that four of the mutuals have 
promised to contribute $2,500 each. 


Stevens Raps Fresno Conditions 


SAN FRANCISCO, CAL, Oct. 31.—Jay 
W. Stevens, chief of the fire prevention 
bureau of the National Board at San 
Francisco, made several addresses be- 
fore business clubs and other organiza- 
tions in Fresno last week, in which he 
blamed the fire department management 
for most of the heavy losses which have 
occurred in that city during the recent 
years. Fresno has one of the highest 
loss ratios on the Pacific Coast and Mr. 
Stevens states that a roorganization of 
the department is necessary. 

His remarks were not taken very 
kindly by the Fresno press and a few 
non-board insurance men jumped in and 
said that Stevens, who is recognized as 
one of the leading and most efficient ex- 
ponents of fire prevention in the United 
States, had no authority to talk. Those 
who know Jay Stevens state that such & 
little thing like that does not deter 
Stevens; if he finds conditions that do 
not look good from a fire prevention or 
protection standpoint he says so regard- 
less of results. 
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EARLS IS IN CONTROL 


BUYS STOCK OF LAW’S AGENCY 





Well Known Cincinnati Insurance Man 
Will Have Charge of Million Dol- 
lars of Premium Income 








CINCINNATI, O., Nov. 1.—Arrange- 
ments have been completed in_ Cin- 


cinnati whereby the stock of the Law’s 
Insurance Agency Company, one of the 
two or three largest agencies in the 
city, and in the Law family for 70 years 
will pass to W. A. Earls and associates. 
Mr. Earls already controls the Earls- 
Blain agency and this new arrangement 
will give him control of virtually a 
million dollars a year annual premium 
income in fire and casualty lines, mak- 
ing one of the largest local agency busi- 
nesses in the west. The agencies will 
continue separately as at present but 
Mr. Earls will become the directing 
head of both. 

Charles G. Law, son of the late John 
H. Law and for some years manager 
of the agency, will continue to be 
actively connected with it in the capac- 
ity of vice-president. Mr. Law is an 
experienced insurance man and has had 
both local agency and field training, 
having been state agent of the Royal 
in Illinois for some years previous to 
coming to Cincinnati. The new presi- 
dent of the Law’s agency will be an- 
nounced shortly and will be one of 
Cincinnati’s substantial business men. 


Is Historic Office 


The Law’s agency is one of the his- 
toric agencies of the state. It has been 
in the Law family for three generations 
and was established in the early days 
of the western departments of which 
the Royal, established by Dr. John S. 
Law, father of John H. and G. W. Law 
was one. The agency’s stock has been 
held by the estates of John H. and 
George W. Law. 

Mr. Earls is still a young man and 
is a son-in-law of Thos. E. Gallagher, 
formerly general agent in the west of 
the Aetna. After the Aetna removed 
its western department from Cincinnati 
to Chicago he decided to remain in 
Cincinnati and started a local agency. 
In 12 years he has built up an agency 
of half a million in premiums and now 
takes charge of another agency of about 
the same size. 

The companies represented in the 
Law’s agency are the Royal, North 
America, Newark, City of New York, 
Sterling, Home Fire & Marine, Royal 
Indemnity and Maryland Casualty. 


Fuso to Enter New States 


NEW YORK, Oct. 30.—Following 
his return from Connecticut, where he 
went to arrange for the entry of the 
Fuso Marine & Fire, William H. Ken- 
zel, the company’s United States man- 
ager, left to-day for the west. The 
Fuso is admitted to New York, New 
Jersey, Pennsylvania, Massachusetts, 
Rhode Island, Indiana, Illinois, Mis- 
souri and Michigan. In addition to 
Connecticut, it has applications pending 
for entry into Iowa and Wisconsin. It 
has established a number of desirable 
agency connections, from many of 
which a desirable volume of business is 
already being had. 


Appoints Conference Committee 


_President James L. Case of the Na- 
tional Association of Insurance Agents 
has announced the appointment of the 
conference committee of the association, 
which consists of President J. L. Case, 
Frank R. Bell, chairman of the execu- 
tive committee; Thomas C. Moffatt of 
the executive committee; Fred J. Cox, 
former president; and W. J. Beggs of 
the executive committee. 











WONDER COMPANY OF THE BUSINESS 


| 


| 
Globe & Rutgers Will Shortly Increase Its Capital by Declaring | 
a Stock Dividend 

| 








NEW YORK, Oct. 31.—In verifica- 
tion of the prediction made in the Oct. 
19 issue of THe NATIONAL UNDERWRITER 
that other strong fire insurance com- 
panies might be expected to follow the 
recent example of the Great American 
and Fidelity-Phenix, in substantially in- 
creasing their respective capitals before 
the first of the new year, it became gen- 
erally known here several days ago, 
that such action has been seriously con- 
sidered by the management of the 
Globe & Rutgers, and will likely be de- 
termined upon at an early meeting of 
its directors. The present capital of the 
Globe & Rutgers is $700,000, while its net 
surplus is probably close to $14,000,- 
000, and is steadily being added to. 
The understanding on the street is 
that while the management of the_cor- 
poration has not fixed upon the amount 
of the proposed increase, nor the man- 
ner in which it will be secured, the 
probabilities are that the capital will be 
made several millions, perhaps even 
seven, and that it will be created mainly 
through the declaration of a stock divi- 





dend; a limited amount of new issues 
being created to be sold to present 
stockholders either at par or at a slight 
premium. 

President Jameson has long been a 
great stickler for a large surplus, and 
as his views carry great weight with the 
directors and stockholders of the Globe 
& Rutgers, the new capital will not be 
greater than he advocates. 


Wonder Company of the Business 


Since its creation in 1899 the history 
of the Globe & Rutgers has been the 
wonder story of the fire insurance busi- 
ness. The company is unique in its 
methods of operation, and its success is 
the despair of all competitors. When 
E. C. Jameson and J. S. Frelinghuysen 
began the management of the organiza- 
tion 23 years ago, neither had extended 
knowledge of fire insurance affairs, but 
both men were men of unusually keen 
intellect, and moreover they had excel- 
lent counsel and had the good sense to 
follow it. For several years the growth 
of the company was slow, its manage- 
ment following religiously a defined line 


and class schedule. As the surplus of 
the company permitted, larger limits 
were taken. In the course of years the 
office became the favorite haunt of brok- 
ers controlling large schedules, and its 
income went forward by leaps and 
bounds. The expense element was 
watched closely and was ever held with- 
in narrow limits. 


Jameson as a Financier 


In addition to being a daring and suc- 
cessful underwriter President Jameson 
developed remarkable skill as a finan- 
cier. The Globe & Rutgers profited 
heavily through his activities in such 
direction. He is not only a sound judge 
of security values, but frequently makes 
his stock and bond purchases produce 
insurance for the company. 

While underwriting for the Globe & 
Rutgers is now and for several years 
has been very largely left to Vice-Presi- 
dent Lyman Candee, Mr. Jameson still 
maintains a very active interest in the 
affairs of the office, and is posted at all 
times as to its condition. Some years 
ago, feeling that a knowledge of law 
would be useful to him in the adminis- 
tration of the company’s business, Presi- 
dent Jameson took up its study, and was 
admitted to membership in the bar, 
though he never practiced. Aside from 
a fondness for travel, Mr. Jameson has 
no particular hobby outside the fire 








insurance business. He plays golf, but 
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There’s the type of local agent who is playing 
the game fair with the assured. He takes no 
advantage of their unfamiliarity with insurance 
He takes pains in assisting them in 
their insurance problems, but above all, he is 
eminently honest and fair. He is playing square 
with everyone. That type of agent is a straight 
shooter. 


And to that local agent, the Westchester offers 
every possible facility, knowing that he is worthy 
of every effort the company can expend. 


Westchester Fire Insurance Company 


of New York 


Western Department— 1010 Fisher Building —CHICAGO 


A Straight Shooter 
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is not regarded as an enthusiast in that 
direction, 

Mr. Frelinghuysen withdrew from as- 
sociation in the management of the 
Globe & Rutgers a number of years ago, 
taking over as general agent several 
companies formerly controlled by Jame- 
son & Frelinghuysen. These are still 
under his direction. Mr. Frelinghuysen 
continjies, however, as a director of the 
Globe & Rutgers and shares substan- 
tially in its prosperity, having wisely 
retained his stock holdings in the cor- 
poration. 





Kansas Mutuals’ Meeting 


The executive committee of the Kan- 
sas State Association of Mutual Insur- 
ance Companies met in Topeka Wednes- 
day, arranged a program and fixed dates 
for the annual meeting of the associa- 
tion. Nov. 15-16 is the time and Belle- 
ville the place. A live program was 
arranged. The executive committee 
consists of W. B. Gasche, Pres., Topeka; 
Floyd N. Anderson, Secy. Wellington, 
and C. J. Olson, Chapman. H. H. Collins, 
president of the Republic County Mutual 
at Belleville met with the committee 
and assisted in the work. 


——. 


Topeka Monday Luncheon Club 


TOPEKA, KAN., Oct. 30.—The Topeka 
Monday Luncheon Club held its custom- 
ary meeting today with attendance 
rather kess than usual, as a number of 
the members had gone to Leavenworth 
to a Shrine meeting. 

The death in Washington, D. C., of 
T. W. Stephens, aged 83, father of Harry 
T. Stephens of the North America, was 
announced. The body is being brought 
to Topeka for burial. The club took 
suitable action with reference to con- 
dolence and floral offerings. S. E. Will- 
cuts, state agent of the Firemens Fund, 
presided at the meeting. 





E,. G. Pieper, vice-president of the 
Rhode Island and of Starkweather & 
Shepley, sailed last week for Europe, to 
visit the home offices of the French com- 
panies represented by Starkweather & 
Shepley. 





COMPANIES’ EVIDENCE 
CLOSED IN WISCONSIN 


(CONTINUED FROM PAGE 5) 


that it was impossible for company offi- 
cials and the Wisconsin Inspection 
Bureau to keep informed as to the laws 
of Wisconsin and for that reason they 
put a blanket provision in their con- 
tracts which places the entire responsi- 
bility on the insured. Commissioner 
Whitman then asked if it were not 
easier for the insurance company offi- 
cials and the Wisconsin Inspection 
Bureau to ascertain the state laws than 
for the thousands of policyholders who 
would be compelled to hunt up a lawyer 
to ascertain the law. 


Tuttle Gives Union History 


The testimony of Mr. Tuttle de- 
veloped some very interesting history 
as to the origin of the Western Union 
and its activities in the fire insurance 
business in middle western territory. 
Mr. Tuttle did not testify specifically 
on any of the rules in question. 

George Jacobs of Janesville, repre- 
senting the Wisconsin mutual companies 
on the Wisconsin managing committee, 
testified that he was in accord with the 
rules as filed. 


Former Rule Books Reviewed 


The interesting point brought out in 
the examination of George E. Nichols, 
manager of the Wisconsin Inspection 
Bureau, was that since 1917 there has 
not been a meeting of the members of 
the Rating Bureau; that members of the 
Wisconsin managing committee are 
elected by mail and that the candidates 
for this committee must be nominated 
by the existing members of the manag- 
ing committee. He gave a history of 
the rule book, showing that since the 
passage of the law in 1917, five rule 
books had been filed by the Wisconsin 
Inspection Bureau, some of which had 
been disapproved by Commissioner 
Cleary, and others, while not formally 
disapproved, were permitted upon con- 
dition that certain rules were not en- 





forced. It developed further that Com- 


missioner Whitman insisted that the rule 
book should be followed by the com- 
panies and that a large number of hear- 
ings had been had concerning it, but that 
up to the present time little attempt had 
been made to enforce it. Mr. Nichols 
also testified as to the reasonableness of 
the rules in question, stating that in 
his opinion, the rules as promulgated 
were just. 

Mr. Hobbs was recalled to the stand 
for further quvstioning. He presented 
additional statistics on the tornado ex- 
perience in Wisconsin as disclosed by 
the departmental reports. He reiterated 
his demand for a 5 percent underwriting 
profit and an additional 10 percent for 
catastrophe hazard. He further stated 
that ten years experience was the mini- 
mum time upon which to base rates, but 
that fifty years would be sounder. 

None of the witnesses were able to 
testify regarding the management of the 
Wisconsin Audit Bureau, whose duty it 
is to examine all daily reports of insur- 
ance policies issued in the state of Wis- 
consin. 

Early in November the hearing will be 
resumed with prominent insurance 
agents in Wisconsin called to the stand 
to give testimony. 

The rehearing on the order of Com- 
missioner Whitman disapproving the 
rules relating to “exclusions” has been 
Gelayed until the hearing on the other 
rules is concluded. : 

W. L. Larch was not subpoenaed or 
ealled to the stand during the present 
week of the hearing. 





Wheeling Department Improved 


WHEELING, W. VA., Oct. 30.—The in- 
dividual members of the Wheeling, W. 


Va., fire department have taken the 
initiative in developing and improving 
their departmental work. The civil 


service commission is now at work on 
their investigation of the department 
rules and regulations, but the city fire- 
men, not waiting for the new working 
plan, have undertaken to inaugurate a 
military system among themselves as far 
as the small details are concerned. The 
military snap and precision in the drill 
work is now seen in the department and 
the men have adopted the custom of 
dressing in complete uniforms at all 
times with all equipment in the best of 
order. 





ANOTHER SIDE LINE 
NOW WRITE “OVERCOAT” FORM 


New Class of Fire-Theft Blanket Policy 
Has Been Issued by Franklin 
Fire 


A new form of coverage has been 
added to the many side lines now 
written by the fire companies, the 
Franklin Fire having issued to a cloth- 
ing store an overcoat insurance policy, 
indemnifying the purchaser of the coat 
for direct loss or damage by burglary, 
theft larceny, robbery, fire and light- 
ning. The policy, which is issued to 
overcoat dealers, was devised by Harold 
V. Smith, secretary of the Franklin, 
and the first policy was issued to Wana- 
maker & Brown of Philadelphia. The 
policy covers all purchasers of this 
clothing firm immediately upon pur- 
chase, taking full value for the first 30 
days and a value decreased by deprecia- 
tion during the following 200 days. The 
policy is issued under a blanket tourist 
baggage form, the clothing firm giving 
its customers a certificate under the 
blanket policy. The store pays for the 
policy, although a small amount may be 
added to the selling price of the article. 
Mr. Smith points out that it is also at- 
tractive to the store, as it enables the 
dealer to obtain the record of each pur- 
chaser, which is very hard to obtain in 
most retail cash sales. 





Charles H. Yarnall, of Yarnall & Craw- 
ford, Philadelphia insurance brokers, is 
being congratulated on the birth of a 
son, Charles H. Yarnall 3d. The baby 
was named for its grandfather, who for 
many years was vice-president of the old 
Delaware Fire. James V. Yarnall, an 
uncle of the child, was recently insur- 
ance editor of the New York ‘“Commer- 
cial” and now covers Philadelphia in- 
surance news for the New York “Journa] 
of Commerce.” 
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RAWLINGS MADE PRESIDENT 


Annual Meeting of the Western Auto- 
mobile Underwriters Conference 
Brings Very Lively Discussion 


Ralph Rawlings of Rawlings & 
Hewitt of Lansing, Mich., western man- 
agers of the Boston and Old Colony 
was elected president of the Western 
Automobile Underwriters Conference at 
a meeting in Chicago last week. W. A. 
Chapman of the Fireman’s Fund was 
chosen vice-president and John F. 
Stafford of the Sun of England, treas- 
urer. The executive committee consists 
of E. W. Law, Royal; R. B. Ives, Aetna; 
J. D. Vail, Hartford; W. P. Robertson. 
Alliance; J. R. Wilbur, Continental; 
Fred A. Rye, Commercial Union; 
Charles E. Sheldon, American of New- 
ark: Fred M. Gund, Crum & Forster; 
George Tramel, Automobile. : 

Mr. Rawlings has taken a profound 
interest in automobile underwriting. He 
started in the insurance business Feb. 
92, 1902, and being the outside man of 
his firm has traveled all over the coun- 
try. He assisted in the organization 
of the Michigan Commercial, becoming 
its assistant secretary and later vice- 
president. 


Ives Has Dene Fine Work 


Ralph B. Ives, who retired as presi- 
dent of the Conference, is given credit 
for much constructive work. He was 
at the head of the organization durtr 
the solution of many problems that pre- 
sented themselves. In reviewing the 
legislation of last year he defended the 
restricted theft coverage stating that i‘ 
had showed a marked improvement in 
the loss ratio. W. P. Robertson, chair- 
man of the executive committee, made 








the report for that committee and Fred 
J. Sauter reported for the theft com- 
mittee. 

There was a very lively discussion 
over the restricted theft coverage it 
now being in vogue in a number of cities 
in Western Union territory. J. D. Vail 
of the Hartford introduced a resolution 
providing that the restricted theft form 
be made optional instead of mandatory 
except in Oklahoma. The resolution 
was defeated by a vote of 43 to 38. The 
whole question was then referred to the 
incoming executive committee for 
further discussion. In the meantime the 
present rates, rules and forms will be in 
full effect. 


Committees are Appointed 
_ President Rawlings has appointed th: 
following committees: 


Special Advisory Rates Committee—J. 
D. Vail, Hartford Fire; H. A. Miller, North 
America; E. G. Whitaker, Queen; J. A. 
Gallagher, Aetna; F. J. Greer, Boston; 
H. B. Elmers, American of Newark; W. 
R. Ruegnitz, Springfield; C. M. Martin- 
dale, Home of New York; L. B. Grossmith, 
St. Paul F. & M.; R. A. Buckman, Royal; 
N. B. Nestlerode, Liverpool & London & 
Globe. 

Theft Committee—F. J. Sauter, Boston 
and Old Colony; E. W. Law, Royal; J. M. 
Thomas, Fire Association: W. E. Miller, 
Westchester; Robe Bird, Milwaukee Me- 
chanics. 

Agency and Commission Committee— 
W. E. Miller, Westchester; J. C. Harding, 
Springfield; F. M. Gund, United States 
Fire. 

Membership Committee—J. C. Harding, 
Springfield; F. A. Rye, Commercial Union; 
Cc. E. Sheldon, American of Newark. 





The executive committee of the West- 
ern Automobile Underwriters Confer- 
ence held a meeting in Chicago Tues- 
day. Elwin W. Law, western manager 
of the Royal, was made chairman and 
Fred A. Rye of the Commercial Union, 





vice-chairman. Ralph B. Ives of the 
Aetna was appointed a member of the 
governing committee of the National 
Automobile Underwriters Conference. 
J. D. Vail of the Hartford was appointed 
a member of the actuarial and forms 
committee of the National Conference. 
Harold A. Miller of the North America 
is also on this committee. The com- 
mittee discussed the issue over restricted 
coverage in a number of western cities 
but took no action, thinking it wise to 
get more statistics on the experience in 
these cities. 





Special Theft Squad at Milwaukee 





MILWAUKEE, WIS., Oct. 31.—Eight 
detectives of the Milwaukee police de- 
partment have been assigned to the 


automobile theft squad, under the direc- 
tion of Detective Walter English, and 
will devote their time to duties of run- 


ning down and capturing automobile 
thieves and to recovering stolen ma- 
chines. Formation of a distinctive de- 


partment was brought about by Chief of 
Police Laubenheimer and with the ap- 
proval of Milwaukee underwriters in 
theft lines. While the Milwaukee de- 
partment has an exceptionally good 
record in apprehending motor thieves 
and recovering stolen cars, it is believed 
that the work can be more expediently 
handled under the new organization, 
whose members are experienced in that 
line of work. 





No Change in Collision Rates 


NEW YORK, Cet. 31.—It is improbable 
that there will be any change in the 
present rates for the collision hazard in 
automobile insurance, a study of the 
actual experience thus far now under 
way indicating that existing tariffs are 
adequate. 


Southern Conference Elects 


Hinton J. Hopkins of the Hartford 
Fire was elected president of the South- 
ern Automobile Underwriters Conference 
at the annual meeting at Atlanta last 
week. Other officers elected were: Vice- 
president, Samuel Y. Tupper, Jr., Queen; 
treasurer, Eugene Ransom, Commercial 
Union. 














ACQUISITION COST IS 
IMPORTANT QUESTION 


(CONTINUED FROM PAGE 3) 


so far no Moses has appeared to lead 
the children out of the wilderness. 


Pacific Board’s Position 


In addition to those named the Pacific 
Board was asked to send on delegates, 
but declined to do so, holding that 
the business-getting problems upon the 
West Coast were peculiar to itself 
and did not parallel in any marked 
degree those of the other sections of the 
country. By virtue of the fact and for 
the further reason that the Coast men 
have every confidence in the ability of 
their more eastern associates to handle 
the issue along broad lines, it did not 
seem to them that the time and ex- 
pense consumed in a -transcontinental 
trip, at least during the initial stage of 
the discussion, would be warranted. 

The gathering presided over by O. E. 
Schaeffer, president of the Westchester, 
is the result of a meeting of company 
executives held in New York City on 
Sept. 7, when after~a general discussigh 
of acquisition costs a resolution was 
adopted providing “that a committee of 
three from each organization repre- 
sented here be appointed to consider the 
acquisition cost and compensation to 
agents and brokers and report back to 
this committee not later than Nov. 15. 

The chairman was empowered to in- 
vite additional members from _ non- 
affiliated companies, and four such were 
invited by Mr. Schaeffer. 


No Definite Program 


No definite program for the meeting 
has been prepared but it is assumed par- 
ticular study will be given to the ques- 
tion of agents’ commission, both graded 
and contingent, the cost of not taken 
policies, taxes and insurance department 
fees, the large amount of clerical work 
required to comply with the ever-gréw- 
ing call of insurance departments for 
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statistics of one kind or another, the 
usefulness of which is not apparent to 
underwriters or to laymen, inspection 
cost and the like. 


Some Items are Fixed 


Commissions, inspections, and kin- 


dred charges may be controlled by the | 
underwriters but the matter of taxes and | 
expenses arbitrarily imposed upon the | 


companies by the state insurance depart- 
ments is beyond their jurisdiction. Yet 
managers feel that if the insurance com- 
missioners are insistent in their de- 
mands that general expenses be reduced 
they should be willing to cooperate to 
the extent of lessening the burdens 
placed upon the companies by reducing 
taxes and withdrawing many present re- 
quirements, compliance with which is 
very costly. 
Executives Are Sympathetic 


Company executives are sympathetic 
with the idea of expense reduction and 
every effort will be put forth at tke 
conference to evolve a practical plan to 
that end. Once the thought of the 
meeting crystalizes a report thereof will 
be made and a call issued for a general 
meeting. 








| 
| 
| 


LOCAL AGENTS AND THE ANNEX PROBLEM 











writers agencies was given by 

Joseph W. Barr, local agent in Oil 
City, Pa., speaking before the annual 
meeting of the Pennsylvania Associa- 
tion of Insurance Agents in Pittsburgh 
last week. Starting with the subject 
“What Is an Underwriters Annex?” 
Mr. Barr was led into a discussion of 
the annex problem through the fact that 
he was unable to get an answer to his 
own question under the present-day 
methods of special agents. He com- 
mented on the matter as follows: 


A N interesting discussion on under- 


Field Men Reticent 


Thirsting for knowledge, I put 
question the other day to a group of 
about 15 field men gathered together in 
a room. There ensued a heavy silence. 
Presently one, braver than the rest, vol- 
unteered the thought that there were 
things upon which a special agent pre- 
ferred not to express an opinion. AS 
this seemed to cover the subject, the 
conversation ended at that point. 








There does not seem to be anything in 
the decalogue on the subject of under- 
writers agencies but nowadays when a 
belated company launches a new one. 
there are no banquets or bands or flut- 
tering flags. It is a quiet affair accom- 
panied by apologies. There is no novelty 
in the event, because everybody is doing 
it now; and whether the apologies are 
meant to be directed to the local agents 
at large or to the public and whether 
they are for committing some hidden 
crime or merely for being so late with 
the launching, I do not know. You see 
I am only a local agent rather busy 
serving my people and in a position ob- 
serve only the effects in my limited field 
and not at all to pass on the question in 


| its broad aspects. 
this | 


3ut having spent my life as a local 
agent and knowing little else of mer- 
chantable value, I yet do seem to see 
certain. things. 


New Flow of Policies 





I can see at the home office what seems 


| to amount to a fresh issue of new poli- 


cies, pink where the old ones were blue, 





—_—— 
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with a sounding name at the top quite 
overshadowing the old familiar title be. 
neath it, the whole made ready for dis- 
tribution through a new set of agents 
and to be reported to an extra hand at 
the home office. 

I can see a new mobile division of fielq 
men, pink policies under arm, leaving 
tor a time the fruitful avocation of peace 
and joining the army already in the field 
in the campaign for local representation, 
first besieging the good agencies and 
then by slow but easy descent investing 
the offices of the incompetent, and lying 
in wait for the appearance of the brand 
new and totally inexperienced, 

I can see these new representatives of 
the pink policy pointing with pride to 
the old familiar but overshadowed name 
at the top of-the contract. He, the pink 
appointee, has been found not unworthy 
to represent an institution, the associa- 
tion of whose name with that of a cer- 
tain substantial local office has been an 
item of good will among the assets of 
that office built up over a period of years 
perhaps by formal advertising, but cer- 
tainly by daily service. The pink policy 
must, therefore, be perfectly good. Pinch- 
ing off a piece of somebody else’s prop- 
erty and converting it to his own use? 
Not at all. The old familiar name would 
not be connected with any transaction of 


the sort. Iam only a local agent and the 
ethics of this thing are beyond my 
capacity. 


The Special’s New Work 


I can see certain developments in the 
field of usefulness of the special agent. 
Instead of visiting his agent he now 
makes the rounds of his agents stepping 
warily from one office to another. A 
rare training in tact and diplomacy, that, 
planting seeds of trust and confidence in 
the breasts of all concerned. 

And coming back to the source from 
which the new pink policies flower, I can 
see the gentlemen who concededly are 
competent to pass on the question in its 
broad aspects viewing with complacency 
the returning stream of pink daily re- 
ports mingled with the blue; renewing 
their allegiance to the principle of single 
agency representation; doing yeoman’s 
service in raising the standard of com- 
petency among local agents; setting their 
faces like flint against easing the pas- 
sage of new incompetents into the busi- 
ness, to the swelling of the expense ratio; 
sternly reducing the cost to the pur- 
chaser under the eye of a critical con- 
ference of insurance commissioners; 
making a judicious outlay for finding, 
equipping, training, supervising and pay- 
ing for the blunders of a body of new 
pink policy agents; and in general seeing 
to it that the morale of the whole agency 
organization is kept up to snuff. 


Who Is to Blame? 


I am getting deeper into the morass the 
further I go. My mind is only that ofa 
local insurance agent and what I see 
doesn’t all seem to be part of the same 
picture. Do you suppose there is some- 
thing wrong with us as local agents; 
We can’t blame the new incompetent for 
grabbing at the offer of an old familiar 
name to cover his shortcomings since 
the old familiar name seems to be lying 
out of doors. We can’t blame the special 
agent for doing the work that is set 
for him to do. We can only sympathize 
with him as one in an embarrassing posi- 
tion after the underwriters’ ghost is laid. 
for the company executive who must, for 
pride in his own competency, keep 
abreast of the growth of the business as 
new devices in administration develop. 

Do you suppose that we have made a 
just discrimination between those of our 
companies which do enable us to give 
real service to our public and those who 
talk service but merely take the pre- 
miums, between those who believe in 
good practices as a principle and those 
who adopt them as an expedient? Have 
we sold to our companies the idea that 
cooperation in agency building, which is 
only another name for better and honest 
service to the public, is the avenue to 
bigger and steadier premium volume? 
The underwriters agency problem is 
upon us almost before we know what it 
is. Some of us helped its growth before 
we recognized it as a problem. There is 
perhaps economic law behind it over 
which at its present stage neither we nor 
the companies have control. There is 
the matter of fleet operation, apparently 
not unrelated to it waiting for examina- 
tion after the underwriters’ ghost is laid. 
At its present stage I doubt whether any 
merely artificial limitations or restric- 
tions imposed on companies or agents 
will solve it. It is an evil, all hands 
admit. But its solution, if solution there 
is, will come with the growth of the 
conviction (perhaps to be dearly bought) 
in the minds of both parties to the 
agency contract that none but a good 
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COMPANY IS UPHELD 





SUPREME COURT ENDS CASE 


Marine Claim Against Stuyvesant De- 
nied in Litigation Over War 
Loss of Ship 


WASHINGTON, D. C., Oct. 31.—The 
United States Supreme Court has refused 
to review the case of George M. Em- 
piricos against the Stuyvesant for the 
recovery of $5,000 on a certificate of 
marine insurance issued May 17, 1917, 
upon the hull and freight of the 
Miltiades Embiricos for a voyage from 
New York to Piraeus, Greece. The ves- 
sel sailed from New York on June 7, 1917, 
and was sunk by a German submarine 
June 18. The company refused to pay 
the insurance upon demand, giving as 
a reason for its refusal the fact that the 
certificate of insurance contained an en- 
dorsement that sailing was warranted 
prior to May 31, 1917, whereas the vessel 
did not sail until after that date, thus 
comprising a breach of warrant and a 
deviation on the part of the vessel, by 
reason of which the company contended 
that it is not under any liability for 
the policy. 

It was claimed by the ship owner that 
the sailing clause was inserted solely for 
protection against any fluctuation of 
rates and that the clause was not a 
warranty, but only a promissory repre- 
sentation. The lower courts upheld the 
contention of the insurance company, 
however, and the Supreme Court’s refusal 
to review the case upholds that decision. 


Commerce Committee to Meet 


H. A. Smith, chairman of the advisory 
committee of the insurance department 
of the Chamber of Commerce of the 
United States, has called a meeting of 
the committee to be held in New York 
City Friday of this week. There are 
two important subcommittees at work, 
one being appointed to study the sub- 
ject of taxation from the standpoint of 
the policyholders and one appointed to 
consider the model marine insurance 
tax. 


Good Fellowship Dinner 

The good fellowship committee of 
the Chicago Board announces that there 
will be a dinner Thursday evening of 
next week at the Congress Hotel fol- 
lowed by a discussion of some com- 
mittee reports that will be very inter- 
esting. 


Enters New States 


The Keystone Underwriters of Pitts- 
burgh recently entered Michigan and 
Indiana. Ferd Nadler, state agent with 
headquarters in the First National Bank 
Building, Cincinnati, will cover this 
territory. 





Death of C. F. Geise 


Charles F. Geise, formerly a well 
known insurance man of Chicago, died 
at his home in Oak Park, IIl., last week. 
Mr. Geise was at one time superin- 
tendent of agents at the United States 
headquarters of the Prussian National 
and Netherlands in Chicago, having 
been connected with that office for 
many years. Later he became office 
manager for Fred S. James & Co. of 
Chicago. Later on he was put in charge 
of the losses but was forced to retire on 
account of ill health. Mr. Geise was 
one of the prominent members of the 
Masonic order. His funeral took place 
last Friday from the Oak Park Masonic 
temple. 





Withdraws from Bank Agency 


NEW YORK, Nov. 1—Ernest B. 
Boyd, underwriting manager of the 
Yorkshire, has advised the National 
Association of Insurance Agents of the 
cancellation of the agency license had 
for the company by the First Trust & 
Savings bank of Harrisburg, Ill. It will 
be recalled that the agency named was 
Mentioned during a discussion of the 
bank agency question at the recent an- 





nual convention of the National Agents 
Association at Hot Springs, announce- 
ment then being made that the Cale- 
donian and the Liverpool & London & 
Globe had retired from the office when 
they learned the attitude of the National 
Association with respect to such connec- 
tions. 


S. H. Reiter Marries 


Samuel H. Reiter, manager of the 
brokerage department of the American 
of Newark, was married to Miss Ethel 
Agens, of Summit, Saturday last. After 
a brief honeymoon, the happy couple 
will be at home at Roseville, N. J. 





Winfield Reed Resigns 


Winfield Reed of Boston, field secre- 
tary of the National Association of In- 
surance Agents has resigned, having 
been appointed special agent in New 
England for the Indemnity Insyrance 
Company of North America. 





Peoria Agent’s Quick Work 


George Hediger, of Hediger & Myer, 
Peoria local agents, last week performed 
a quick piece of work in taking a motor 
thief suspect, running from his office and 
capturing the man who was tampering 
with a starter. Mr. Hediger then drove 
the suspect to the police station, the 
police immediately sending him from 





the city. Peoria is shipping out all sus- 
pects who cannot prove the city their 
home. 





Aviator Charged with Arson 


Following a mysterious blaze in the 
auto repair shop and aeronautiec school 
operated by Capt. John Berry in St. 
Louis, Capt. Berry was arrested as being 
suspected of an arson plot. It is the 
second fire of similar nature in the shop 
in 18 months and an employe holds the 
aviator responsible. 





Batchelder to Visit West 

Vice-president George H. Batchelder 
of the Pennsylvania Fire will make a 
western trip in the middle of the month 
and at that time will secure a succes- 
sor to Special Agent Terry of Michigan, 
who has resigned to go with the Ohio 
Farmers in that state as state agent, 


Excess Commissions im Canada 
The excess commission evil prevails 
in Canada as wll as in this country ap- 
parently, for at a meeting of agents in 
Toronto a protest was raised against 
the practice. 


Gable Starts New Work 


William E. Gable of Peoria, who was 
recently appointed general agent of the 
Liberty Fire of St. Louis for Illinois 
and Wisconsin, has started on his new 





work. Up to the first of the year Mr. 
Gable will have additional territory. He 
is now enlarging the plant. 


C. H. Woodworth Dead 


C. H. Woodworth of Buffalo, presi- 
dent of the Woodworth-Hawley Insur- 
ance Company of that city, former 
president of the National Association 
of Local Agents and a national author- 
ity on fire insurance matters, died Tues- 
day night after an illness of eight weeks. 
Complications following a minor opera- 
tion caused his death. Mr. Woodworth 
was 77 years old. He went to Buffalo 
in 1864, four years later entering the 
insurance business. In 1884 he formed 
the copartnership of Woodworth & 
Hawley, insurance brokers, which later 
was incorporated as the Woodworth- 
Hawley Insurance Company. 


Gets the Eureka-Security 
The Eureka-Security of Cincinnati an- 
nounces” that the Gardner General 
Agency of Denver, Colo., will represent 
it in Rocky Mountain territory. 


Miscellaneous Notes 


Wilfred Kurth, vice-president of the 
Home, arrived in New York from a holi- 
day trip abroad. 

John H. Burnside, New York, manager 
for the Liverpool & London & Globe, is 
celebrating the 50th anniversary of his 
continuous connection with the company. 
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THE mutually resultful co-opera- 

tion obtaining between hundreds 
of agents and brokers and the 
Lloyd-Thomas Company can be 
largely charged to the scrupulous 
care constantly exercised to pre- 
serve the pleasant relations usually 
evidenced between the insuror and 
his client. 


This implies an intimate under- 
standing of their common problems, 
the solution of which frequently re- 
quires the services of this organiza- 
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Loss Ratio and Business Failures 


Ir will pay our readers to carefully 
study the chart presented in this number 
by the Grens Fatts showing how the 
loss ratio of fire insurance keeps in such 
close proximity to business failures. The 
diagram exhibiting the curve showing fire 
loss ratios for various years follows most 
closely the curve of business failures. 

The Giens FALts says that the men on 
the ground have more power than all 


other forces combined to check the fire 
waste because they alone are in a position 
to judge an individual’s moral hazard. If 
the local agents would rise to the occasion 
as a class and assist in underwriting so 
that companies would be able to keep off 
of suspicious risks the loss ratio would 
show an immediate response. The chart 
that the Gtens FALts presents is startling 
and should carry a real lesson. 


Value of Good Will 


B. C. Forges, the well known business 
writer, the unqualified statement 
that “Good will is the most to be desired 
thing in the world.” He says that in the 
first place have 
good will in his own heart towards his 


makes 


a business man should 


fellow mortals and, secondly, he should 
endeavor to deserve the good will of 
others. 

Applying this to insurance work it will 


stand the acid test. Naturally a man in 
the field who is soliciting business must 
have the gocd will of his customers. They 
must 
should feel that he is able 
their business in a 
There should be 
dollar paid .in insurance 
agent or solicitor who endeavors to build 
up a business without having the good 
will of his community or 
make 


implicitly. They 
to look after 


believe in him 
professional way. 
value received for every 
premium. The 


acquaintances 
cannot great progress. There is 
something more, however, than getting the 
good will of the people at large. A man 
must have the spirit of good will in his 
own heart towards with 
whom he has any sort of relationship. 

In the office there is an abundant oppor- 
tunity for the manifestation of this char- 
acteristic. Too frequently in offices, those 


in command seemingly delight to wear a 


everybody 


uniform, They are puffed up with their 
own importance. They fail to appreciate 
the fact that those who are associated with 
them have much the same qualities of 
heart and mind. They, too, are cooperat- 


ing in the business enterprise. 
Good will is a business asset in the 
office or field. The good will of one’s 


empleves is just as important as the good 
will of the insurance 
company or insuraice office that desires to 


customers. An 


function successfully and permanently 
should recognize the value of this great 
possession. Mr. Forses, in writing about 
good will, declares that the consideration 
of good will will weigh far more in the 
future than it has in the past. 

Take any insurance office where loyalty 
is manifest, where the heads of the office 
regard their people as fellow workers, 
where the simple traits of human kindness 
are exhibited, then it will be found that 
the machinery of the office is running 
without friction and without effort. The 
great business neads of the country who 
have become all around men have not for- 
gotten human relationships of life. They 
bear in their hearts a deep love for the 
people who have made it possible for them 
to reach the heights. It is this expres- 
sion of good will that creates loyalty. 


How Commissioners Can Help 


PresipeNt CHarLES H. YUNKER of the 
WESTERN INSURANCE BurEAU, in his talk 
before the semi-annual meeting of that 
body, said that in the consideration of re- 
duction in expenses the state insurance de- 
partments could well cooperate by elimi- 
nating unreasonable and unjust demands 
which add very greatly to the overhead. 
Undoubtedly some insurance departments 
in exacting information and figures force 
the companies to employ additional people 
to do the clerical work. More and more 
the state insurance departments are throw- 
ing greater burdens on general offices. 


This demand and that is made. The in- 
surance commissioners, probably without 
realizing the amount of labor involved, will 
send out a call for statistics, the prepara- 
tion of which will entail enormous labor 
and time. Here is an item of expense 
that can be reduced materially if the in- 
surance commissioners will do the needful. 





No habit is so bad as “office habit” for 
a salesman. 





MAKE your mind a store-house. Let 
the other fellow run a junk-shop. 








Edward E. Pearce, local secretary of 
the London & Lancashire in New York, 
and dean of the local fire managers 
there, died at his home in Brooklyn 
Sunday evening. He had been ill for 
six months or more, but had so far 
recovered several weeks ago as to per- 
mit of his coming to the office for a 
limited time; the strain, however, proved 
too severe and he suffered a relapse 
from which he never recovered. Mr. 
Pearce had been associated with the 
London & Lancashire for 43 years, hav- 
ing entered its service in 1879, when 
the company was admitted to the United 
States, taking over as a nucleus for its 
business here the entire outstanding 
liability of the Safeguard Fire of New 
York, with which institution Mr. Pearce 
was then identified as counterman. 
From the same office at the time three 
others joined the staff of the London & 
Lancashire, of which number but one, 
Andrew McWhiney, survives. ‘Though 
relieved from active duty Mr. Mc- 
Whiney still goes to the office of the 
company and helps in its accountancy 
department in so far as he cares to. 

The high appreciation in which Mr. 
Pearce was held by the management of 
the London & Lancashire is evidenced 
by his continuing in office through the 
successive administrations of United 
States Managers Yereance, Bevan and 
McIlwaine. Outside the office he served 
as chairman of the fire patrol commit- 
tee of the New York Board, and it was 
largely through his activities that the 
patrol service attained the high degree 
of efficiency it has long held. Mr. 
Pearce was a bachelor and was in his 
73rd year at the time of his death. 


Miss Louise Manchester, daughter of 
H. R. Manchester, of the James & Man- 
chester Co., Cleveland, O., and Darwin 
W. Pierce, Jr., son of D. W. Pierce, 
prominent insurance man of Los An- 

geles, Cal., were married at the Man- 
chester home Monday evening. This is 
the culmination of a romance that began 
when Miss Manchester visited Los 
Angeles with Mr. and Mrs. Manchester 
on the occasion of the annual conven- 
tion of the National Association of In- 
surance Agents in that city. Mr. and 


Mrs. Pierce, their daughter, Mrs. 
Kathleen Amos, and other friends and 
relatives came east for the wedding. 


T. H. Anderson, one of the joint Unit ted 
States managers of the Liverpool & 
London & Globe, and a close friend of 
the elder Pierce for many years, was 
one of the distinguished guests at the 
wedding. 


James M. Young, special agent for 
Vi irginia, North Carolina and West 
Virginia for the Georgia Home, has re- 
covered sufficiently from injuries which 
he recently received in an automobile 
accident in Georgia to be able to resume 
his work in the field. In addition to a 
cracked rib, he suffered a painful injury 
to one of his legs. The accident oc- 
curred while he was en route to a ’pos- 
sum supper together with Rhodes 
Browne, president of the Georgia Home, 
and another friend. 


Herman Bird, w ho died in Cambridge, 
Mass., last week, at the age of 87, had 
been continuously in the insurance busi- 
ness with an agency of his own, since 
1856. He was for many years president 
of the Massachusetts Association of In- 
surance Agents and his name was 
brought forward as a possible candidate 
for the vice-presidency on the ticket 
with Theodore Roosevelt. 


Hart Darlington, { United States man- 
ager of the Norwich Union, is back in 
New York after some weeks spent in 
visiting the head offices of his company 
in Norwich, England, and, of course. in 
seeing London. The trip, his first 
across the Atlantic, was a most enjoy- 
able one, and because of it Mr. Darling- 
ton will be enabled more effectively 





than ever to carry out the expansion 
policy for his company here as agreed 
upon with the head office administra- 
tion. The fire insurance business 
abroad as well as in the United States, 
Mr. Darlington found, was slowly on 
the mend, companies generally report- 
ing a slight gain in income and a most 
welcome decrease in losses. 

George L. Kim, special agent for the 
Orient in Pittsburgh, has adopted a 
novel method of demonstrating just 
exactly how an accident occurs. He 
has had made several miniature automo- 
biles with wheels and necessary parts 
to operate. These he manipulates be- 
fore the claimant and when called on 
the witness stand before a court, it can 
be shown just how an accident occurred, 

Mr. Kim has been complimented by 
two judges before whom he has ap- 
peared for the ingenuity and success of 
his plan. He has not only been able 
to convince the court several times of 
the justice of his own contention by 
this method but it has also served in 
several instances to show to the claim- 
ant that he is incorrect in his statement 
as to how the accident occurred. 


G. Leo Weadock, weil known local 
agent at Saginaw, Mich., and prominent 
in the activities of the Michigan Asso- 
ciation of Insurance Agents, has suf- 
fered a shock in the accident befalling 
his oldest son, who recently lost both 
feet in a train accident. 


Fred C. Clarke of Oklahoma, City, 
Okla., executive special agent of the 
Union of Canton, is now a member of 
the Hole-in-One Club. At the recent 
meeting of the Missouri agents at Ex- 
celsior Springs, Mr. Clarke turned the 
trick during the golf tournament. 

C. V. Meserole, president of the Bank- 
ers & Shippers of New York, president 
of the Pacific Fire of New York and 
manager of the New Jersey Fire, was 
in Chicago this week. Mr. Meserole 
came on with the Princeton University 
special train to attend the meeting of 
the National Alumni Association of 
Princeton and also to witness the 
Princeton-Chicago football game. He 
stayed over in Chicago to confer with 
Western Special Agent Howard A. 
Archer. 


G. Waldon Smith, insurance commis- 
missioner of Maine for the past four 
years, has resigned his office on ac- 
count of ill health. He was formerly 
prominent in local Republican politics 
in Boston and for several years before 
becoming commissioner was state gen- 
eral agent for the Connecticut General 
Life. 

Mrs. Emma L. Parker, private secre- 
tary to W. O. Wayman, general agent, 
in San Francisco, of the National of 
Hartford, spent her vacation of several 
weeks with her sister in Milwaukee. 
Mrs. Parker was formerly with the Chi- 
cago departments of the Sun and North 
British & Mercantile. 


John B. Lee, president of the John B. 
Lee Company, adjusters of fire losses, 
died at his home in Minneapolis, Satur- 
day, aiter a lingering illness of 18 
months. Mr. Lee, a resident of Min- 
neapolis for 34 years, was 54 years old 
at the time of his death. He was born 
in Saginaw, Mich., removing to Min- 
neapolis in 1888. 

For several years he was in the mort- 
gage securities business, and in 1894 
entered the fire business and for the 
past 18 years has been a general ad- 
juster of fire losses. He was a past 
most loyal gander of the Minnesota Blue 
Goose and a great factor in its growth 
and prosperity. 

The Scottish Rite and Dr. Bushnell 
conducted the funeral services Wednes- 
day afternoon. 
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ACQUISITION COST DISCUSSED | 


Members of Cleveland Fire Insurance | 


Club Not Satisfied With Commis- | 


sion Plans So Far Proposed 


CLEVELAND, O., Oct. 30.—The 
annual outing of the members of the 
Fire Insurance Club and the first gen- 
eral fall meeting took place Saturday 
afternoon and evening, with about 60 
agents present. It was a representative 
crowd and included men from offices in 
every part of the city and of all sizes. 

After the dinner, the proposal of the 
companies to lower acquisition cost by 
a reduction in commissions was dis- 
cussed from every angle. Many of the 
agents, some of whom had perhaps 
never attempted to speak from the floor, 
gave decided expression to their 
thoughts and there was doubtless more 
interest aroused over this question than 
any that has been brought up for years. 

T. H. Anderson, joint United States 
manager of the L. & L. & G., who came 
here from his home for the Pierce- 
Manchester wedding, was a guest at the 
meeting and, on invitation of President 
Will J. Beggs, made a brief address, 
which was received with much favor by 
the agents. Mr. Anderson expressed 
the feeling that there is plenty of work 
to be done in the way of reforms if the 
proposal is to be carried out. He cov- 
ered the entire situation in a fair and 
impartial manner. 

D. W. Pierce, former president of the 
local board at Los Angeles, Cal., was 





also a guest of the agents and favored 
them with an address regarding condi- 
tions in his city and the west. 

The consensus was that the agents 
are willing to consider a proposition of 
some kind from the companies, on con- 
dition that they thoroughly clean up 
conditions here beforehand. It is prob- 
able that they would not willingly take 
either of the plans that have been made 
public as they are, but it is believed that 
some plan can be agreed upon that 
would fill the bill and satisfy both the 
companies and the agents. 


MANY NEW OHIO COMPANIES 





Insurance Department Gives List of 
Those Licensed Between Oct. 20, 
1921, and Sept. 13, 1922 


COLUMBUS, O., Oct. 31—A new 
list of insurance companies authorized 
to transact business in Ohio, covering 
the period from Oct. 20, 1921,*to Sept. 
13, 1922, has just come off the press. 
The companies admitted to the state 
during that time are as follows: 

Stock Fire and Marine—Eureka-Se- 


curity’ Fire & Marine, Cincinnati, O.; 
Anchor, New York; Atwood Fire, New 


York; Chicago Fire & Marine; Excelsior, 
New York; Great Western Fire, Chicago; 
Guaranty Fire, New York; Prudential of 
Great Britain; Standard American Fire, 
Chicago; Sunflower Fire, Topeka, Kan.; 
Union Hispano-American Fire & Marine; 
Osaka Marine & Fire; South British, 
New Zealand; State Assurance of Eng- 
land. 


Mutual Fire—Cambridge Mutual Fire, 
Andover, Mass.; National Retailers Mu- 
tual, Chicago. 

Reciprocals—Belt Automobile, El Paso, 
Tll.; Continental Auto, Springfield, IL; 
Producers & Refiners Underwriters, 
Kansas City, Mo.; United Shoe Manufac- 
turers Reciprocal, Kansas City, Mo. 

Mutual Miscellaneous Companies — 
Cadillac Mutual Automobile, Cleveland; 
Mutual Eye Indemnity, Fort Wayne, Ind. 

Stock Miscellaneous Companies— 
Liberty Insurance Company, Dayton; 
Cooperative Casualty of America, Lan- 
easter, Pa.; Detroit Fidelity & Surety; 
Federal Surety, Davenport, Ia.; General 
Casualty & Surety Reinsurance, New 
York; Great American Casualty, Chi- 
cago; Masonic Accident, Springfield. 
Mass.; Northwestern Casualty & Surety, 
Milwaukee; Phoenix Indemnity, New 
York; United Casualty, Westfield, Mass.; 


United States ‘jtuarantee, New York; 
Wisconsin Live Stock, Madison, Wis. 
Assessment Accident Associations— 


Provident Health & Accident, Cincinnati; 
Union Casualty, Cleveland. 


The annual report of the state auditor 
shows that the Ohio division of insur- 
ance accounted for a gain of more than 
$500,000 in revenue for the year ending 
June 30, 1922. For the year ending 
June 30, 1921, the sum was $2,919,689.24; 
for the past year, $3,573,858.68. 


Favor Bureau’s Position 


CLEVELAND, Q., Oct. 31—The consen- 
sus among fire insurance men here is 
that the Western Bureau has taken a 
broader view of the situation in respect 
to the proposed reduction of commissions 
than did the Western Union, insofar as 
the reduetion itself is concerned. How- 
ever, the matter goes further than this 
and the same advance housecleaning on 
the part of the companies would be nec- 
essary in either instance, according to 
the view taken here, 

It can be said without much danger of 
dispute that few, if any, of the large 
agencies here would be willing to give 








up the contingent commission contract. 








They maintain engineering departments 
and, through their work, secure many 
improvements on the risks which they 
handle. This is of as much benefit to the 
companies, through the savings effected, 
as to the agents, but at the same time all 
the expense is borne by the offices. 

The removal of a contingent commis- 
sion would take away the incentive for 
maintaining costly engineering depart- 
ments and the careful inspection of risks 
which is given by all offices which’are 
endeavoring to build up their volume, it 
is argued. 


Insurance Golf Tournament 


One of the most enjoyable golf events 
for insurance men of Ohio was the meet- 
ing at the Scioto Country Club in Colum- 
bus last week of 14 state and special 
agents and 12 members of the Cincinnati 


Fire Underwriters’ Association. In the 
morning all played nine holes on the 
course and in the afternoon 18 holes 


were played for prizes. Bert Rauh of 
Cincinnati won the cup offered by the 
state agents and State Agent John Gray 
won the prize offered by the agents, 12 
Silver King golf balls. O. E. Hesselgren 
won a special prize of 12 rubber balls. 
The event was thoroughly enjoyed by 
all who took part and the Cincinnati 
agents were loud in their praise of the 
hospitality and good time shown them. 

The state and special agents who took 
part were John Gray, William Goodwin, 
Robert Gray, Robert .Deatrick, Frank 
Woods, Fred Ransom, O. B. Hesselgren, 
John Rygel, W. G. Bayliss, Robert Hare, 
Dudley E. Gallagher and P. D. Fogg. Mr. 
Sparrow and Mr. Lippincott of the Ad- 
justment Bureau in Columbus were also 
of the party. 


Inspection Bureau Kept Busy 

CINCINNATI, O., Oct. 31—Some con- 
ception of the amount of work which is 
done upon special requests by rating in- 
spection bureaus may be obtained from 
the fact that in Cincinnati, the inspection 
bureau office receives from 12 to 15 of 
these special requests each day. Many 
times these requests involve the inspec- 
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CASH CAPITAL, $2,000,000 


appeal to the purchaser of fire insurance as well as to the agent. 


FINANCIAL STRENGTH and a record of more than a half century of continuous progress 
in assets and surplus, furnish positive proof of the absolute safety of NEW HAMPSHIRE 


MANCHESTER, N. H. 





A WELL EARNED REPUTATION for integrity and generous treatment in time of great 
disaster, as recorded in the history of the great conflagrations and augmented each day of the 


year in all its dealings with the public, places the NEW HAMPSHIRE FIRE on the HONOR 
ROLL OF INDEMNITY. 


And, after all, the prompt settlement of its just losses is the standard by which “the man in 
the street’? measures the true worth of a fire insurance company. 


NEW HAMPSHIRE FIRE INSURANCE CO. 


SAFETY AND SERVICE—Reduced to fundamentals, these are the features that should 
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FRANK W. SARGEANT, President. | 














22 


THE NATIONAL UNDERWRITER 


November 2, 1922 











tion of an entire block and very fre- 
quentiy the inspection of several build- 
ings. Officers of the Ohio. Inspection 
Bureau have been exceptionally busy 
this year because of the ruling which 
provides that the inspection bureau shall 
figure use and occupancy rates. For- 
merly these rates were figured from the 
fire rates according to a rule in the office 
of the agent himself. 


West Virginia Blue Goose 


The next meeting of the newly or- 
ganized West Virginia Blue Goose in- 
stalled in Charleston, Oct. 10, will be 
held early this month, the exact date 


to be announced later, at Wheeling when 
other new members will be initiated into 
the organization, with the assistance of 


the Columbus, O., pond, of which the 
initiation team will officiate. At that 
time the special agents and other 
eligibles located in the Wheeling district 
will be initiated into this new pond, 
which is growing fast. 
Fire Prevention Publicity 
COLUMBUS, 0O., Oct. 31.—State Fire 


Marshal Dykeman has iust finished com- 


piling his statistics for Fire Prevention 
Week which show some _ interesting 
facts. More than 270 newspapers con- 


tributed over 2,400 inches of space, esti- 
mated at over $5,000. Fifty papers ran 
editorials of the strongest character and 
a check-up on the circulation of the 
papers publishing the fire prevention 
articles shows that at least 5,000,000 
people in Ohio were reached. 


Columbus Blue Goose Plans 


The Ohio Blue Goose Pond is looking 
forward to a meeting of unusual inter- 
est in December, when a dinner will be 
served and a number of candidates will 
be initiated. The Columbus pond now 
ranks high in the membership list of 
the national organization. R. W. Wetzel 
is the new most loyal gander and John 
Cashell wielder of the goose quill. 
Liljeblad, who retired as wielder some 
time ago, was presented with a beautiful 
scarf pin in appreciation of his services. 


Fayette J. King, state agent in West 
Virginia for the Automobile of Hartford, 
died in a Wheeling hospital last week 
following an operation for appendicitis. 





| opinion of President Giberson. 
| that the National Association gets $7 a 
E. M. | 
| nois 


Ohio Notes 

Kinker & Co, in Cincinnati have taken 
into their office the Milwaukee Mechan- 
ics. 

Ingalls Kimball, 7 West 
New York, has been licensed a non-resi- 
dent broker by the Ohio insurance de- 
partment. 

Harry T. Minister, insurance engineer 
with F. C, McElroy & Co., Columbus, O., 
was married Oct. 28 to Miss 
Whitehill. 

J. R. Gardner, secretary of the 
chants of Denver, is in Ohio this week 
visiting a number of agencies with J. E. 
Hanowell, special agent of the company. 

Arthur J. McCann, special agent for 
the Automobile of Hartford in Columbus, 
who was married recently, is planning a 
visit east. 


James S. Walters, former deputy county 


clerk, has opened an insurance office in 


| 
| 


43rd _ street, | 








the Grand Theatre Building, 
He will handle fire, automobile and other 
lines, 


Walter Dauner, son of the late L. J. 
Dauner of the J. H. Lieding insurance 
agency in Cincinnati, will succeed his 


father in the agency and as a member of 
the Cincinnati Fire Underwriters Asso- 


| ciation. 


Phyllis | 


Mer- | 


A number of changes in company rep- 
resentation have recently taken place in 
Columbus. F. C. McElroy & Co. have 
taken on the Hartford Fire, W. G. 


| Mouch the Liverpool & London & Globs, 


| 


| 


and R. H. Gardner the County Fire. 


Russell Knepper, secretary of the In- 
surance Society of Columbus, who has 
been ill for some weeks, resumed his 


duties at the regular monthly meeting of 
the Society last week. His friends were 
glad to see him back at work, after his 
long absenc*. 
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WANTS A SALARIED OFFICER | through an executive secretary, having 





President J. A. Giberson of the Illinois 
Association of Insurance Agents 
Addresses the Membership 





President J. A. Giberson of the IIli- 
nois Association of Insurance Agents 
has sent a special letter to all members 
calling attention to the desirability of 
enlarging the scope of the organization 
by the employment of a salaried execu- 
tive secretary. The state association is 
operated on the self-graded dues plan, 
but this does not develop sufficient 
‘roney to operate it successfully, in the 


He said 


member and the secretary of the IIli- 
association $1. Other expenses 
bring the cost per member up to $9. 
The minimum membership fee is now 
$7.50, so that the members paying the 
higher dues have to really make up a 
deficit. President Giberson said that the 
association could accomplish much more 








a permanent business office. In com- 
menting further, he says: 

I can convince any insurance man who 
is fair minded that our association is 
worth maintaining on a proper basis and 
its accomplishments could be many and 
varied, provided there was_ sufficient 
money on hand to employ a full time 
executive secretary and maintain a per- 
manent business office. 

The plan would involve the changing 
of our constitution and by-laws and hav- 
ing an executive committee of three 
members besides the president and sec- 
retary to have full charge of the affairs 
of the association and this executive 
committee should meet once a month at 
the business office. The plan would also 
involve the apnointment of special: com- 
mittees such as farm, automobile, cas- 
ualty and other committees as needed 
and they to function on their respective 
lines. 

The Illinois agents who attended the 
Hot Springs meeting spent an entire 
evening in conference on this organiza- 
tion plan including the question of 
finances. An additional conference was 


Columbus. | 


| 





was approved. There was a representa- 
tive group of Chicago agents present 
who agreed to do their share in putting 
the state association on a solid operat- 
ing basis. 

You can see from the foregoing that 
this plan cannot be carried out without 
additional money over and above our 
dues. I believe there are enough “red 
blooded” insurance agents in Illinois who 
will provide the $7,500 necessary to carry 
this scheme. It means that 40 agents 


must give $100 apiece, 40 agents must 
give $50 apiece and 60 agents $25 


apiece, My idea is that we need $10,000, 
The conference agreed on a minimum of 
$7,500. 


INDIANA FEDERATION FORMS 


Frank M. Chandler Heads Reorganiza- 
tion of Body Which Has Been 
Inactive—Big Year Seen 


INDIANAPOLIS, IND., Oct. 30.— 
The Insurance Federation of Indiana 
was reorganized at a meeting held in 
this city last week, the following officers 
being elected: President, Frank M. 
Chandler, manager Travelers;  vice- 
president, George W. Pangborn, general 
agent Ocean Accident; secretary, Rus- 
sell T. Byers, American Central Life; 
treasurer, Sol Kiser, banker. All 
branches of the business of insurance 
were represented at the meeting. 

The officers were empowered to 
select the members of an executive com- 
mittee and to prepare an outline of the 
work to be undertaken during the com- 
ing year. A general meeting will be 
called to be held about the middle of 
November at which time the program 
of the coming year will be presented and 
directors selected to complete the re- 
organization. 

The Insurance Federation of Indiana 
has not been active for the past four 
years, but with matters of vital import- 
ance to be taken care of, indications are 
that with the intensive campaign to be 


held in Chicago, Oct. 17, and this plancarried out, the Federation of the 
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Hoosier state will take rank with the 
best in the country. 

The new president, Frank M. Chan- 
dler, is not new in the work which falls 
upon the shoulders of a leader of a live 
organization, he having been president 
of the Insurance Federation of New 
York at the time he removed to Indiana 
from New York, some few years ago. 
George W. Pangborn has been one of 
the wheel horses in federation work 
since the movement was started. The 
Indiana federation is one of the original 
eight insurance federations formed by 
William S. Diggs of Pittsburgh and 
others, at the very beginning of federa- 
tion activities. Mr. Byers and Mr. Kiser 
succeed themselves as secretary and 
treasurer. 


FAVORS QUALIFICATIONS ACT 





Superintendent Houston Will Cooper- 
ate Heartily with the Illinois Asso- 
ciation of Insurance Agents 


Superintendent T. J. Houston of Illi- 
nois is strongly in favor of an agency 
qualifications act. Superintendent 
Houston said that undoubtedly the bill 
that the Illinois Association of Insur- 
ance Agents had prepared at the last 
legislative session was a good one. He 
feels that the bill as gotten up at the 
time went about as far as it was pos- 
sible to go. The legislature passed this 
bill but it was vetoed by Governor 
Small. Superintendent Houston feels 
that Governor Small did not have all 
the facts before him and feels certain 
that if the bill passes again he will sign 
it. When Superintendent Houston was 
asked whether an anti-rebate provision 
should be put in the qualifications bill 
or whether an independent anti-rebate 
law should be passed governing casu- 
alty and fire insurance, he said that he 
had not made up his mind as to the 
desirability of such a measure. He be- 
lieves that in life insurance an anti- 
rebate provision is very desirable. He, 
however, stated that he would be glad 
to cooperate with the Illinois Associa- 
tion of Insurance Agents to get an 
agency qualifications bill through. He 
thinks that such a law is needed in Illi- 
nois. 





Hazards of Emergency Heating 


INDIANAPOLIS, IND., Oct. 31.—Loss 
of life and destruction of property are 
threatened unless the people substitute 
means to supplant emergency heating, 
Chief Jacob E. Riedel of the division of 
fire prevention of Indianapolis declared 
recently in a statement on “The Fire 
Hazards of Emergency Heating.” 

He said that emergency heating has 
been necessitated by the fuel shortage 
and new fire hazards are involved. Per- 
sons unfamiliar with the characteristics 
of substitute fuels and heating devices 
increase the danger of fire and should 
thoroughly familiarize themselves with 
the properties and peculiarities of sub- 
Stitute fuel. 

Fire prevention rules for the use of 
Stoves, gas heaters, oil-burning equip- 
ment and kerosene heaters were given 
by Chief Riedel. He said to make sure 
that the stove is insulated from _ sur- 
rounding combustible material and wood- 
work, 

Gas, he declared, should never be used 
in a room where there is no ventilation. 
Do not use flexible tubing on the gas 
heater, he urged. If an oil-burning sys- 
tem is to be installed see that the in- 
Stallation and type of burner is approved 
by the department. 


New Detroit Agency 


DETROIT, MICH., Oct. 31.—Edward T. 
Fitzgerald has established a surety bond 
and general insurance agency at 1631 
Dime Bank building, and will write a 
general line of insurance. He will rep- 
Tesent the Fidelity & Deposit, which was 
formerly in charge of McNaughton & 
Livingston here, before they took over 
the newly established surety department 
of the Standard Accident. Mr. Fitz- 
gerald will also represent the Aetna and 
the Zurich General Accident. 

He was formerly a newspaper man 
and become interested in local polities, 
becoming secretary to the then mayor, 
‘Oscar B. Marx. While in that position 
the became campaign manager for James 


Couzens and was given much of the 
credit for Couzens’ easy election. He 
was for a time secretary to Mayor 
Couzens, but resigned during the battle 
for municipal ownership. 





Push Fire Liability Law 


Jacob E. Riedel, chief of fire preven- 
tion of Indianapolis, gave a talk re- 
cently at Bluffton, Ind., as one of the 
features of the campaign of the Indian- 
apolis Chamber of Commerce and the 
local fire department to urge passage of 
a bill at the next session of the legisla- 
ture which would provide for personal 
liability for preventable fires. Chief Rie- 
del was accompanied by Wirt H. Torbet, 
a member of the fire prevention division, 
who took charge of motion pictures 
shown illustrating the chief’s speech. 
Similar meetings are proposed to be held 
throughout the state, 





Important Illinois Decision 


SPRINGFIELD, ILL. Qct. 30—An im- 
portant point of insurance law was de- 
cided last week when the Illinois su- 
preme court refused to review the de- 
cision of the appellate court in the case 
of the claim brought in Sangamon county 
by DeWitt Smith against 17 fire com- 
panies. Judgment for $74,409 had been 
handed down against the fire companies 
in favor of the policyholder. Interpre- 
tation of the coinsurance clause and pol- 
icy features were in question, but the 
important phase of the suit was the 





point of law made regarding the filing 
of suit against all 17 fire companies in 
one bill. The appellate court held that 
it was within the law to bring one suit 
against the 17 companies in chancery 
instead of filing 17 individual suits in 
law. It. was held that this was neces- 
sary to expedite the cases and that the 
one suit could cover all defendants or 
complainants. The supreme court, by 
refusing to review the decision of the 
appellate court, has made this the law 
for Illinois, 





Suits Over Midwest Fire 


QUINCY, ILL., Oct, 31.—Suit for $4,000 
against the directors of the bankrupt 
Midwest Fire, brought by Albert Roeder 
and others, has been dismissed by the 
circuit court. However another suit to 
recover $60,000 brought by this same 
group against the directors is scheduled 
to be heard at this session of the court. 
Their claim is that fraudulent represen- 
tations were made by the promoters and 
agents to secure stock subscriptions. 


Candidates Recommended 


Secretary C. W. Olson of the Illinois 
Insurance Federation has gotten out a 
bulletin giving the names of all sena- 
tors and representatives in the state 
which he thinks deserve the vote of in- 
surance men. This has taken a vast 
amount of work and investigation. The 
list has been impartially prepared. 





Indiana Notes 


W. J. Powell has sold his agency at 
Jasonville, Ind., to the Citizens Trust 
Company, recently organized. Mr. Pow- 
ell is retiring from the insurance busi- 
ness to take up other lines. 





Illinois Notes 

Brison Stillwell,, Harvard graduate 
last spring, has joined staff of the Bon- 
foey-McCrory Insurance Agency at 
Quincey, Ill. 

Fire which destroyed the Cooper and 
Wright buildings at Maroa, Ill, caused 
loss which will reach about $7,500, the 
greater portion covered by insurance. 
Two adjoining buildings owned by Mrs. 
Harris were damaged to some extent, 
but loss fully covered by insurance. 


Wisconsin Blue Goose Initiation 


MILWAUKEE, WIS., Oct. 31.—An en- 
thusiastic attendance marked the dinner 
and initiation of the Wisconsin Blue 
Goose Monday night. Most Loyal Gander 
Roy L. Nicholson, presided. 

Goslings who were initiated included 
Andrew W. Young, Wisconsin Inspection 
Bureau; Max L, Zitzelsberger, Consordia; 
Henry I. Hawlik, Fidelity-Phenix; Joseph 
J. Donahue, Western Adjustment; Pau! 
Rickert and Frank P. Diershke, Wiscon- 
sin Inspection Bureau, 

Paul E. Rudd, grand wielder of the 
goose quill was present as official repre- 
sentative of the grand Nest. Other 
ganders who addressed the meeting were 
R. Wieben, Milwaukee Mechanics, and R. 
T. Gravenstine. 











The New 


Ready for Occupancy May 1, 1923 








AMERICA FORE | \\ 
Building ifs 


Ideally situated on the near north 
side, the America Fore Building 
provides an ideal office location 
for Western Departments, Im- | | 
proved Risk Departments, Farm | ) \{ 


and Auto Departments. The |) | 4 
building covers the entire block | § ~A&% ¢ 
bounded by Rush, Pearson, Cass GE | 


and Chestnut Streets. With quick | gee 
access to the loop, yet away from 
its noise, smoke and congestion, 
it is a location combining attrac- 
tive living conditions with con- 
venience. 


a a 3 


One block to Michigan Ave. 
—Bus Line. 





One block to Chicago Ave.— | ; : 
Street Surface Line. —— 


Seven blocks to Chicago Ave. | | 
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—“L”’ Station. 








All offices have outside exposure—no court space. 
Each floor offers 22,100 feet of rental space that 
may be divided to advantage. The top five 
floors will be occupied by the American Eagle, 
Fire Insurance Company, the Continental In- 


RAILWAY EXCHANGE 








ROSS AND COMPANY 


AGENTS 


TELEPHONE—WABASH 1052 


surance Company, the Farmers Insurance Com- 
pany and the Fidelity Phenix Fire Insurance 
Company. 

All inquiries and applications in regard to the 
rental of space in the America Fore Building 
should be addressed to 


CHICAGO 
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THE 


OK IO 


Marine and Fire 
Insurance Company, Limited 








United States Fire Branch 
J. L. KELSEY, General Agent 
80 Maiden Lane, New York 





H. W. MURRAY, Supt. of Agencies - 19 So. La Salle St., Chicago 














WHEN YOU THINK 


of earning MORE MONEY, you think of HOG INSURANCE, and LIVE 
STOCK INSURANCE. This implies the representation of the Illinois 
Bankers. « Active representatives desired in Illinois. If you want to write 
‘em, the right way, and earn MORE MONEY, write us-right-a-way. 


We write all Live Stock Lines 


Illinois Bankers Hog Insurance Co. 
Rockford Mead Bldg. Illinois 








THE MERCHANTS’ & MANUFACTURERS’ MUTUAL INSURANCE CO. 
OF MANSFIELD, OHIO 


Cash Assets Over $250,000 
Net Cash Surplus Over $150,000 
Licensed In 
OHIO, ILLINOIS, MICHIGAN, PENNSYLVANIA, 
DISTRICT OF COLUMBIA, INDIANA and MASSACHUSETTS 
Writing General Fire Business 
Paying 25% Dividends to Policyholders 


S. N. FORD, Pres. G. W. DEYARMON, Sec’y 








The COLUMBIAN NATIONAL 


FIRE INSURANCE COMPANY 
LANSING, MICH. 


ASSETS ----- - - - - - = = $1,981,305.41 
% SURPLUS TO POLICYHOLDERS - - - $1,170,026.07 





LICENSED IN 
Michigan, Ohio, Pennsylvania, New Jersey, Illinois, Indiana, 
Wisconsin, lewa, Minnesota, New York, Massachusetts, 
Rhode Island, Louisiana, California, 
Tennessee and Kansas 


- A Reliable Progressive Agency Company Representatives Solicited 


STATES OF THE NORTHWEST 








PLAN ST. CLOUD INSPECTION 





Members of Fire Prevention Associa- 
tion of Minnesota Wili Hold Meet- 
ing There on Nov. 19 


MINNEAPOLIS, MINN., Oct. 31.— 
The Fire Prevention Association of 
Minnesota, under George Gray, presi- 
dent, has made plans to inspect the 
town of St. Cloud, Minn., Nov. 14. All 
the members who are field men in the 
Minnesota field will help do this work. 
They will be assisted at St. Cloud by 
the St. Cloud Commercial Club, under 
Walter Niskern, its president, who is a 
prominent local agent there. 

All the high valued district will be 
inspected, with the idea of offering con- 
structive pointers to the property own- 
ers and public officials along fire pre- 
vention lines, as well as public safety. 
The men will talk to the school chil-' 
dren and give them lessons in fire pre- 
vention to take to their homes and 
practice there. 

The association will make its head- 
quarters at the Breen hotel, and all in- 
spectors are asked to report there early 
in the forenoon. That evening at 6:30, 
the members of the association are to 
be the guests of the Commercial club 
at dinner in the Breen hotel. They 
will be addressed by R. E. Vernor, in 
charge of conservation work for the 
Western Actuarial Bureau. Mr. Vernor 
is exceptionally well versed along fire 
prevention lines, and his talk will be 
one worth while. 





Probing Fire Claim Frauds 


DULUTH, MINN., Oct. 31.—Evidence 
in 101 cases of alleged fraudulent fire 
claims against the United States Rail- 
road Administration will be laid before 
the federal grand jury here in Novem- 
ber. Several indictments are ‘expected. 


Consider C. of C. Membership 


MILWAUKEE, WIS., Oct. 31.—Repre- 
sentatives of the United States Chamber 
of Commerce attended the monthly meet- 
ing of directors of the Milwaukee Board. 
The board was urged to become affiliated 
with the national chamber and has taken 
the matter under advisement. Recom- 
mendation will be made to members at 
the regular monthly meeting of the 
board Nov, 8 


Wisconsin Membership Drive 


MILWAUKEE, WIS., Oct. 31.—Presi- 
dent W. B. Calhoun of the Wisconsin As- 
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THE OHIO MUTUAL FIRE INSURANCE CO. 
Total Cash Assets $397,264.36 SALEM, OHIO Net Cash Surplus $282,722.15 
Losses Paid Since Organization, $1,290,498.45 
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sociation of Insurance Agents has 
appointed a membership committee con- 
sisting of R. C. Mueller, Jr., Milwaukee; 
Arthur Setz, Waterloo, and Earl Fisk, 
Green Bay. This committee will conduct 
an intensive membership drive during 
the week of Nov. 19 according to Joseph 
G. Grundle, secretary of the association, 
in line with plans adopted at the recent 
annual convention at Oshkosh. 


Potato Situation in Northwest 


MINNEAPOLIS, MINN., Oct. 31.—The 
potato situation in the Northwest is a 
precarious one this fall. The crop is a 
large one, but the price hardly warrants 
hauling them to market. The prevailing 
price to the farmer is 40 to 45 cents per 
hundred. It occurs, therefore, that un- 
derwriters should watch their lines on 
potatoes in warehouses more than ever. 
If moral hazard was ever present on this 
class of business it is now, unless the 
prices strengthen materially in the near 
future. 


Fargo Improvements Sought 


FARGO, N. D., Oct. 30—Recommenda- 
tions for an increase in the personnel of 
the fire department, a thorough survey 
of the water pressure and other improve- 
ments were presented to the eity com- 
mission of Fargo, by members of the 
Insurance Agents Association at a meet- 
ing last week. It was also suggested 
that an engineer of the National Board 
be allowed to make a survey of the situ- 
ation. R. E. Vernor, manager of the 
Fire Prevention Department of the 
Western Actuarial Bureau, was present 
and gave some suggestions for the work. 











FORM NEW FEDERATION UNITS 


Marathon County, Wis., Organized at 
Meeting at Wausau—Conducting 
Membership Campaign 





Organization of a Marathon county 
unit of the Wisconsin Insurance Fed- 
eration was completed at a meeting of 
representatives of all insurance lines at 
Wausau last Thursday. M. L. Fletcher, 
of Milwaukee, executive secretary of the 
state federation, who has been organ- 
izing units throughout the state during 
the past year, conducted the field work 
and helped in forming the Marathon 
county unit. Alfred H. Zimmerman was 
elected chairman and J. L. Opperman 
secretary. The unit has 25 charter 
members and will meet within a short 
time to name an executive committee 
and begin a program of activity. 

Mrs. Fletcher is planning to attend 
a meeting of the Superior, Wis., unit 
which is to be held within a short time 
and later make the circuit of other Wis- 
consin units before the end of the year. 
The annual meeting of the Wisconsin 
Federation will be held the second Mon- 
day in January. At present the federa- 
tion is conducting an intensive member- 
ship campaign, which Secretary 
Fletcher reports is meeting with satis- 
factory success. 


Wisconsin Notes 


The Belt Automobile Indemnity of El 


Paso, Ill, has withdrawn from Wiscon- 
sin. 


we J. pata formerly of Delavan, 
S., has opened a new local 
Clinton, Wis. cient: 


The Wisconsin Blue Goose has changed 
the date of its informal dinner at the 
Hotel Astor in Milwaukee from Nov. 13 
to Nov. 20. 


Arthur R. Loppnow, Hartford, Wis., 
has opened a general insurance office. 
Mr. Loppnow has been a part time agent 
while employed by the First National 
Bank and has now resigned to devote his 
entire time to insurance work, 


Minnesota Notes 


Robert C. Hosmer, assistant western 
manager of the National Liberty, was 
in Minneapolis this week on business. 


Charles W. Fitzgerald, prominent local 
agent in Duluth, lost his left hand and 
received a charge of shot in his right 
leg when a loaded shotgun was acci- 
dentally discharged while he was enter- 
ing an automobile, 


_ David P. Jones, prominent Minneapolis 
insurance man, and former mayor of 
Minneapolis, has been elected vice-presi- 
dent of the American board of commis- 
sioners of the Foreign Missions of the 
Congregational church. 


Aaron Manthey, formerly with the in- 
surance department of the North Side 
State bank, will reopen his former 
agency at Minneapolis. He is also vice- 
president of the Theodore C. Shove Com- 
pany. Mr. Manthey is one of the veter- 
ans in the business, having had insur- 
ance connections for 40 years in Minne- 
apolis. 


Dakota Notes 


Seott Janneck of Barnesville, N. D., 
has moved to Moorhead, wheres he is 
opening a local agency. 


R. E. Vernor, manager of the fire pre- 
vention department of the Western Actu- 
‘arial Bureau, was in on a trip through 
the northwest last week, speaking be- 
fore the Rotary Club at Fargo, N. D. 
and in conference with the executive 
committee of the Minnesota State Fire 
Prevention Bureau in Minneapolis. 


Miscellaneous Notes 


The Chicago Fire & Marine has been 
licensed in Montana to write reinsurance 
business. 


Charles R. Street, president of the Fi- 
delity-Phenix, has become a director of 
the Sanborn Map Company. Mr. Street 
gos on the board of directors as a rep- 
J resentative of the National Board. 
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THE MISSOURI VALLEY 


JOINT EXAMINATION IS MADE 




















Report on American Live Stock of 
Omaha Given Out by Nebraska 
and Iowa Departments 





Attorney General Davis of Nebraska 
is holding conference with officers of 
the American Live Stock of Omaha, as 
a result of a joint examination just 
completed by Guy Patton for the Ne- 
braska department, and F. E. Farmer, 
for lowa. Their report covers the en- 
tire history of company transactions 
from March 21, 1919, when it was 
organized, until April 30, 1922. 

A number of criticisms of the meth- 
ods employed in organization and stock 
sales are made in the report. The exam- 
iners say that an organization commit- 
tee was made up which was paid 20 
percent commission on the gross selling 
price of the stock, $225, the par value 
being $100 and the excess going to sur- 
plus. This commission amounted to 
93.55 percent of admitted assets, 52.9 
percent of the par value of the stock, 
and 18.8 percent as to total assets. The 
committee sold 1,858 shares at that price 
and 553 more were subscribed for on 
which $7,794 was paid, and credited to 
capital. There remain unsold 2,188 
shares. This organization committee 
collected in commissions $102,460. The 
report says this committee exchanged 
obligations of officers and directors for 
stock subscriptions for notes of indi- 
viduals previously received and not en- 
tered on the books and not paid. 

In 1921 the company paid dividends of 
$10,095.51 and reported the same as de- 
clared in 1921. The examiners say the 
dividend was not paid out of surplus 
profits arising from the company’s busi- 
ness, as required by law. 

The examiner’s report shows the ledger 
assets of the company to be $416,742, 
which with $5,519 non-ledger assets, 
gives a total of $422,261. From this sum 
the examiners deduct as non-admitted 
assets $138,766, reducing the admitted 
assets to $283,494. The largest item in 
the list of non-admitted assets is stock 
notes and unpaid subscriptions totaling 

$113,828. The report shows $254,961 
capital and $28,532 surplus. Two years 
ago the company started with $300,000 
surplus and the big cut is in the deduc- 
tion of non-admitted assets. Stock notes 
on hand April 30, 1922, were $107,568. 

The company is licensed in Nebraska, 
Iowa, South Dakota, Minnesota and 
Kansas. 


SUITS ARE DISMISSED 


OMAHA, NEB., Oct. 31.—The American 
Live Stock of Omaha has secured the 
dismissal of the suits brought against 
it some time ago by dissatisfied stock- 
holders. Offers of settlement made to 
the claimants were made so attractive 
that a final disposal was made of all the 
pending matters by money being secured 
to buy the stock held by the various 
parties and a termination of all dispute. 





Love-Haskell’s New Engineer 


OMAHA, NEB., Oct. 31.—The Love- 
Haskell Company of Omaha announces 
the appointment of Paul House of New 
York in charge of its engineering serv- 
ice in Omaha and Nebraska. Mr. House 
IS a graduate of the University of New 
York and of Stephens Polytechnic insti- 
tute. He is a civil engineer and has 
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Statement January 1, 1922 
ASSETS AND LIABILITIES 


Capital ..........$ 600,000.00 


Reserve Reins. 
Fund 
Reserve all other 
liabilities ...... 183,956.10 
Net Surplus...... 789,026.74 
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Organized 1854 


Statement January 1, 1922 


ASSETS AND LIABILITIES 
Capital .......... $1,250,000.00 
Reserve Reins. 

Pate cciseixiss 5,021,670.58 
Reserve all other 

liabilities ...... 1,405,201.00 
Net Surplus...... 2,840,571.06 





Neal Bassett, Vice-President 
John Sg Treasurer 
A. H. Hassinger, Ase’t Secy. 


Girard EaM. 


INSURANCE CO. 
of Philadelphia 
Organized 1853 


Statement January 1, 19m 


ASSETS AND LIABILITIES 
Capital ..........$1,000,000.00 
Reserve Reins. 

4 ageienaneenne 240,932.69 
Reserve all other 
liabilities ...... 267,721.42 





























{ts Name Indicates Its Character. 
Operating Along Sound Lines 


American National Fire Insurance 


Company “ono 
Capital $500,000 


CHAUNCEY B. BAKER, President 


JOHN A. DODD, Secretary 


Progressive, Yet Conservative 

















been with Weed & Kennedy of New York 





United States Automobile 
Insurance Company 


A STOCK COMPANY 


AUTHORIZED UNDER TIIE LAWS OF IOWA 


Des Moines, Iowa 


AUTOMOBILE CASUALTY INSURANCE 
Facilities For Full Coverage Planted With Our Agency 


A. G. OGLE, Secretary and General Manager 








ESTABLISHED 1891 


A. 


Insurance Exchange 


INCORPORATED 1910 


F. SHAW & COMPANY 


175 W. Jackson St. 


CHICAGO, ILLINOIS 


INSURANCE OF EVERY DESCRIPTION 








Including ‘*‘BLOCK”’’ JEWELERS’ POLICIES—EXCESS COMPENSATION Also 


Radium, Tourist’s Effects, Trophies, Salesmen’s Samples, Personal Jewelry, Personal Furs, 
Valuable Musical Instruments, Paintings, Insured under liberal floater forms at lowest possible rates 
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[ils Groat nscale Far in the Lead 
Company YY The fact that approximately 


ays one car out of every ten in 
3s, Ohio is insured by The Great 
- American is convincing evi- 
dence that this progressive in- 
stitution is “the people's fa- 
vorite automobile insurance 
company.” 





MANSFIELD, OH/O 


Oio’s Largest and Strongest 
Automobile Insurance Company 











H. M. BARFIELD 


President 


H. S. BASSETT 
Secretary 


CHARLES H. HARRADEN 


Managing Underwriter 


Buckeye National Fire 


Insurance Co. 


Surplus to Policyholders . . . . $149,508.34 








ECONOMIC MANAGEMENT MAKING SPLENDID ?ROGRESS 





OHIO AND MICHIGAN AGENTS WANTED! 











Twenty-third Annual Statement 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


January Ist, 1922 


Assets - - - - - $1,460,037.40 
Liabilities - - - - - 767,659.18 
Cash Capital - - - - 400,000.00 
Net Surplus - - - 292,378.22 
Surplus to Policyholders - - - 692,378.22 
Fire, Lightning, Tornado, Hail and Automobile Insurance 


OFFICERS 
JOHN H. GRIFFIN, President WM. COLLINS, Secretary and Treasurer 
E. C. WARNER, Vice-President OSCAR J. EASTMAN, Assistant Secretary 
ISAAC, HAZLETT, Vice-President L. B. VAN DE WALL, Assistant Treasurer 
. BUFFINGTON, Vice-President J. B. BERKVAM, Assistant Secretary 








F. R. Ormsby, Pres. G. F. Hutchings, Secy. Joseph Winum, Treas. & Asst. Sec. 


Industrial Fire Insurance Co. 
AKRON, OHIO 


January 1, 1921 
Capital $300,000 Surplus to Policyholders $407,820 
Total Admitted Assets $1,094,804 











An Ohio Company writing business through Ohio Agents. 
Farm Department. Why not represent an Ohio Company? 


AGENTS WANTED 

















for some time. He will care for the in- 
terests of the Love-Haskell Company’s 
fire insurance clientele, being a thorough 
specialist in insurance fire hazard engi- 
neering, including sprinklered risks. 





NEW COMPANY CHANGES NAME 





Fidelity & Guaranty of St. Louis Be- 
comes State Indemnity When U. S. 
F. & G. Objects to Former Title 





ST. LOUIS, MO., Oct. 31.—Pro- 
moters of the Fidelity & Guaranty In- 
surance Company of St. Louis, which 
recently filed a petition for incorpora- 
tion, have amended their petition so as 
to change the name of the proposed 
company to the State Indemnity Com- 
pany. 

This action was taken after the 
United States Fidelity & Guaranty had 
protested against the use of a name so 
similar to its own. Although Secretary 
of State Becker is said to have held that 
the use of the first name was not ob- 
jectionable the men, who are behind 
the new organization decided that it 
would be best to avoid any dispute, and 
adopted a new name. 

Although their plans are not fully 
completed it has been agreed that the 
new company shall have a $200,000 sur- 
plus. It has not been finally de- 
termined, however, whether it shall 
operate as a mutual or stock company. 
In either event manual rates will be 
used. 

J. G. Louis, the acting president of 
the new concern, is not a practical in- 
surance man, and he probably will be 
replaced when the permanent officers 
are named. W. B. Plummer, Jr., secre- 
tary and treasurer, for several years was 
identified with the Travelers and other 
companies. For the past year he has 
been secretary of the St. Louis County 
Mutual Automobile Insurance Com- 
pany, which has offices in the Arcade 
Building, St. Louis. 

Of the temporary board of directors 
of the company W. F. Mitchner, F. F. 
Maiseden, F. M. Carson and N. M. Pope 
are insurance brokers. E. F. Vance for 
several years has been a real estate 
salesman while August Voss is with the 
St. Louis Brass Co. 

The State Indemnity will specialize in 
residence fire and burglary insurance 
and operate only in the city of St. Louis. 
No policy in excess of $5,000 will be 
issued. For the time being at least no 
attempt will be made to obtain mercan- 
tile fire policies. The new company 
ged will not start operating before 

an.. 1, 





Young Not a Candidate 


W. B. Young, superintendent of in- 
surance in Nebraska, has given out to 
his friends that he will not be a candi- 
date to succeed himself the first of the 
year. Mr. Young has several offers along 
actuarial lines and will later announce 
a connection. 





ST. LOUIS CASE NOW SETTLED 





Difficult Loss of Over $270,000 Com- 
promised at Less Than 68 Percent 
by Western Adjustment 





ST. LOUIS, MO., Oct. 31.—A settle- 
ment of the difficult case of the loss of 
Paulina Smith, doing business as the 
Joseph Smith Furniture Company in 
this city has been effected by the West- 
ern Adjustment on a compromise at 
slightly less than 68 percent to insur- 
ance. The assured agrees to pay all 
court costs which she may have legally 
incurred, also the cost of dismissal of 
suits. It is further agreed that as- 
sured will refund, through the Western 
Adjustment & Inspection Company, the 
amount which those companies who 
have already settled paid in excess of 
their share of the compromise now 
effected. 

This fire occurred March 1, 1921. The 
property consisted of furniture stock 
contained in a large three-story and 
basement brick warehouse building. Fire 
completely destroyed the stock on the 
second and third floors, while a heavy 
water and smoke damage to the prop- 
erty in the basement and first floor 
resulted. Assured presented a claim 
to the adjusters based on an inventory 
taken in November, 1920, but was un- 
able to preduce any books, papers or 
accounts through which adjusters could 
verify the correctness of the November 
inventory. After several months of 
negotiations about $50,000 of the insur- 
ance was settled on the basis of 93.4 
percent of the insurance. The other 
companies felt that the values stated 
were in excess of the actual value of 
the property and declined to settle ex- 
cept on a proper basis. Accordingly 
suit was filed by the assured. 

Under the laws of Missouri it is possi- 
ble for a company to be penalized for 
vexatious delay, attorney fees, and other 
penalties. A trial of the first case was 
held last March at Mexico, Mo., and after 
a three weeks’ trial a verdict was 
brought in by the jury at approximately 
94 per cent of the insurance, but nothing 
was given for vexatious delay or attor- 
ney fees. The second trial would have 
occurred in January, 1928, and as there 
were some 68 suits pending, the pros- 
pects of endless litigation seemed quite 
bright. 

It is felt that the settlement effected 
upholds the principles for which the 
companies contended and the outcome is 
considered an important victory for those 
companies which had the courage to 
maintain a proper position in spite of 
disaffection in the ranks. 

Total insurance involved was $274,- 
860.26; assured’s original claim, $271,500; 
settlement originally made by part of the 
companies, $256,925.95; compromise now 
effected, $186,592.10. 





Nebraska Fund Delays Payments 


LINCOLN, NEB., Oct. 30—Hail losses 
incurred by the state fund during the 
past season will not be paid until the 
latter part of November, according to an 
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announcement issued by the state hail 
department last week. The delay is 
eaused by the failure of the county 
treasurers to remit funds collected, this 
not being required until Nov. 1. Losses 
for the past season exceed the premiums 
in the department and thus no vouchers 
ean be drawn for payment of any of the 
losses until all funds are in the hands 
of the state treasurer. 





Unique Agency Dinner 


LINCOLN, NEB., Oct. 30.—An unusual 
gathering of company officials and field 
men assembled in Lincoln last week as 
guests of the insurance department of 
the First Trust Company of Lincoln, 
which was holding its third annual din- 
ner in honor of the company representa- 
tives and insurance men. There was 
present one of the largest gatherings 
of company representatives ever enter- 
tained by an agency west of the Mis- 
sissippi. 

In the party were George M. Lovejoy, 
vice-president, Phoenix; C. R. Tuttle, 
western manager, North America; R. B. 
Ives, western manager, Aetna; E. L. 
Vaughn and John A. Gallagher, both of 
Chicago, the former examiner and the 
latter superintendent of the automobile 
department of the Aetna; John L. 
Heather, Chicago representative of the 
Globe Indemnity; William Millar of New 
York, assistant secretary, and E. V. 
MacKarahan, Chicago, manager broker- 
age department, both of the Home; A. G. 
Mollington, assistant manager, Liver- 
pool & London & Globe; R. L. Tanner, 
New York, executive assistant, and M. H. 
Grannatt, special agent, New York 
Underwriters. , 


Probing Springfield Fires 

The Springfield, Mo., fire department 
and police of that city have been investi- 
gating a number of suspicious fires that 
have occurred in that city in recent 
weeks. 

Several days ago, at the request of 
Chief of Police Sampey and Fire Chief 
Price, special investigators were dis- 
patched to Springfield by the National 
Board. Chief Sampey promised that sev- 
eral arrests on charges of arson will be 
made by his department within the next 
few days. 


Livestock Business Good 


OMAHA, NEB., Oct. 31.—The American 
Livestock reports the best month it has 
experienced since it ‘entered the business. 
Losses have been moderate and premium 
receipts larger, due to increased volume 
and an increase in rates found necessary 
and recently promulgated, There has 
been less disease prevalent among cattle 
and hogs than is usual this season of the 


ear. 

; Officials of the Nebraska Livestock say 
that insurance on fancy stock has been 
very quiet recently. Insurance on racing 
horses has been good. The company is 
very pleased with its experience on auto- 
mobile insurance and is enjoying a good 
volume and satisfactory loss ratio. It is 
entering Iowa for automobile liability 
and property damage insurance and has 
two field men at work there developing 
an agency force, 





Endorse Judge Elder 


Missouri insurance men and members 
of the Blue Goose organization are back- 
ing the candidacy of Judge Conway Elder 
for re-election to the supreme court 
bench of Missouri. Judge Elder, while 
a member of the senate of Missouri, was 
largely responsible for the enactment of 
laws authorizing coinsurance and for 
defeating efforts to enact retaliatory laws 
and his interest in insurance matters has 
been appreciated by those in the busi- 
ness. Judge Elder has also been en- 
dorsed by the Missouri State Bar Asso- 
ciation, 





Firebug at Fremont? 


LINCOLN, NEB., Oct. 31.—The state 
fire marshal’s office is puzzled over the 
recent big fire at Fremont, which cost 
the insurance companies over $100,000 in 
the destruction of three large industrial 
plants. The city has been the habitat of 
a firebug who has escaped all efforts to 
entrap or to run down. When Marshal 
Hartford heard of this latest fire he 
rushed an inspector there and wired the 
National Board at Chicago to send its 
best arson experts. It looked, however, 
to be a case of a combination of dry 
grass and locomotive engine sparks, and 
the inspectors were withdrawn. 

Now Chief Morse of the Fremont de- 
partment has sent in a postal card that 
he received the day the fire occurred. It 
Was postmarked “Inman, Neb.” and 





warned him that a big fire was about to 
break out in his city. “Watch and pray,” 
was the heading, and there were Biblical 
references to the ruin of men’s property 
by fire. The authorities are inclined to 
think that the card came from some re- 
ligious fanatic, and was possibly sent to 
the fire chiefs of other cities where no 
fires occurred and who would have no 
especial reason for recalling its receipt, 
but it is recognized that such a fanatic 
may set almost any kind of a fire. 


Not Worried Over Hyde’s Order 


ST. LOUIS, Oct. 31—The Missouri fire 
companies have taken no action to date 
on Superintendent Hyde’s order reducing 
fire, tornado, hail and lightning insur- 
ance in the state 10 percent, effective 
Nov. 15. 

Local insurance men are not worrying 
about the situation. They are confident 
that the insurance companies at the 
present time can go before any court 
with proper jurisdiction and show be- 
yond a reasonable doubt that it would 
be atterly impossible for the companies 
to operate profitably under the rates 
suggested by the state superintendent. 





Omaha Insurance Luncheon 


OMAHA, NEB., Oct. 31.—The regular 
monthly luncheon meeting of the insur- 
ance committee of the Omaha Chamber 
of Commerce last week was made a spe- 
cial occasion, with a special program of 
interest. 

M. A. Hyde, chairman of the insurance 
branch of the Lincoln Chamber of Com- 
merce, was present and earnestly urged 
the framing and passage of a uniform 
agents qualification law for Nebraska. 
He also urged a closer cooperation of all 
insurance interests, through Chamber of 
Commerce, for constructive work in the 
interests of insurance which might be ex- 
tended to concerted state organization. 

Frank E. Helvie, secretary and mana- 
ger of the publicity bureau of the Ne- 
braska Insurance Federation, gave an 
impressive talk on insurance and politi- 
cal activities. Mr. Helvie stressed propa- 
ganda against “insurance at cost” and 
public ownership of insurance. 

As of national interest he called atten- 
tion to the Liberty Insurance League 
clause of the farm credit bill introduced 
in the last session of Congress, which 
provided. for an appropriation of $25,- 
000,000 for a department to write all kinds 
and manner of insurance and even pro- 
vided for reinsuring; the Fitzgerald bill 
providing for monopolistic compensation 
insurance for the District of Columbia, 
which was planned as a start for simi- 
lar legislation in all of the states, and 
the King crop insurance bill with its 
appropriation of $10,000,000. 

The situation in Nebraska was shown 
to be such as to warrant earnest work 
against the propaganda of the bolshevik 
agitators. 





Missouri Premiums in 1921 


JEFFERSON CITY, MO., Oct. 31.—Ac- 
cording to figures compiled by the state 
insurance department, the premiums col- 
lected by the various classes of com- 
panies operating in the state in 1921 
were as follows: Domestic fire insurance 
companies, $16,220,747.61; foreign fire in- 
surance companies, $4,130,415.77; mutual 
fire insurance companies, $814,292.18; 
town mutual fire insurance companies, 
$137,576.50; reciprocal exchanges, $2,579,- 
720.38; miscellaneous stock companies, 
$12,205,651.75; miscellaneous mutual com- 
panies, $538,187.67. In addition the 








Che Columbian Jnsurance Company 


Home Office, Indianapolis, Indiana 
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Superior Fire Insurance Co. 
PITTSBURGH 
Incorporated 1871 
A. H, TRIMBLE, Pres. EDWARD HEER, Vice Pres. and Sec’y. 
Why not make room in your agency for a conservativel naged 
medium-sized American Company whose indemnity, treatment of ‘“auee and 
assured, will bear inspection for nearly half a century ? 
Capital $600,000.00 Surplus to Policy Holders $1,185,340.06 
Assets $3,067,548.00 








Hog Insurance 


All Classes, also all other Live Stock Lines. 


Splendid commissions now for agents during Busy Season 
in Iowa, Minnesota, Kansas, South Dakota, and Nebraska. 


American Live Stock Insurance Company 
Home Office, Omaha, Nebraska 








The Best Field in the Insurance Business 
Today is Live Stock Insurance 
We want good men who work among farmers and stockmen to communicate with us 
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GEO. M. EASLEY GLENN T. HERNDON 


GEO. M. EASLEY AND COMPANY 


General Agents—DALLAS 
“HE PROFITS MOST WHO SERVES BEST” 
Boston Ins. Co. Employers Liability Assurance Corpo- | 


Fire & Marine Und. Agency of ration of London 
Automobile Ins. Co. of Hartford Sterling Fire Ins. Co. of Indianapolis 


Federal Ins. Co. of Jersey City Globe Indemnity Co. of New York 








GEORGE M. LOVEJOY, Vice-President 
THOMAS C. TEMPLE, Secretary 
HENRY P. WHITMAN, Ass’t Secretary 
EDWARD V. CHAPLIN, Ass’t Secretary 





Cash Canal, $3,000,000.00 Sheath 


Reserve for Reinsurance - - $9,511,356.21 


Surplus to Policyholders 
Total Losses Paid Since Organization of Company 


EDWARD MILLIGAN, President 


JOHN B. KNOX, Secretary 
GEO. C. LONG, JR., Secretary 


FRED C. GUSTETTER, Ass’t Secretary 
F. MINOT BLAKE, Ass’t Secretary 


Total Assets, $24,014,028.33 


Reserve for Outstanding Losses $1,677,730:70 
rs - . - $12,424,685.67 
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INDEPENDENT ADJUSTERS 





ILLINOIS MISSOURI IOWA | IND. ILL, KY 
_ at. -,ODELL 
QUINCY ADJUSTMENT Adjusters ori Fire, a Poe caeabee and 


Inland Marine Losses 


5 -- 2 ee ey ney sed co. 

elley, Pres. eri Trust Bldg 

George C. Gill, Mar. | #1 H. J. Lederer, Vice-Pres. ™°South Bend, 
Ginz, Sec’ & Treas. Indiana 

She concern is well equipped to handle all kinds of lesses 


H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
a tee tied a . 708 Fourth National Bank Bldg. 
Wind. € 

eae ag ete indstorm —_| Phone Main 253 CINCINNATI, O. 

22% E. Adams Street _ Springfield, Iineis | NORTHERN MICHIGAN ADJUSTMENT COMPANY 

Phone Main 423 Adjusters of Fire Losses 
| 206 Schirmer Bldg. 

NORTHERN & CENTRAL ILLINOIS 384 Federal Ave. Saginaw, Mich. 
BEN C. COOPER, Adjuster 
College Bidg. Ottawa, Ill.) | MISSOURI KANSAS 

37 Years in Insurance Work F. W. LITTLE, JR., Adjuster 

FIRE and AUTOMOBILE LOSSES 
INDIANA ILLINOIS MISSOURI | | 503-505 Orear-Leslie Bldg. Kansas City, Mo. 
SANGAMON ADJUSTMENT CO. | Over 30 Years’ Experience 
2nd Floor Reisch Bldg., Springfield, Ill. | 

General Adjusters 
We are equipped to handle all kinds of 
losses, appraisements and inspections. 
Long Distance Bell Phone Main 2036 
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NEBRASKA 1OoWwaA 
AUTOMOBILE at sg geal co. 
Delbert C. Rich, 
| Adjusting—Inspec tin, 
| 710 Omaha Loan & Buibding Acs Ass’n Bldg. 


very 
Omaha, Neb: 





INDIANA, ILLINOIS, OHIO AND. JOHN M, KI KINKEL 


NKEL Ww. 
NKEL ADJUSTMENT AGENCY 





KENTUCKY | Fire, Tornede and Automobile Lessee Adjusted 
Experienced adjusters and investi- | rrN01 i seaiesitmnaie aren INDIANA 
gators, licensed and bonded. Dubious Fire and Automobile 


| 108 N. State St. 33 


>» WM. 
Long Distance Bell 458 ampaign 


Fire and Auto losses specialty. 





CENTRALLY LOCATED | IOWA NEBRASKA SOUTH DAKOTA MINNESOTA 


Cc. J. WOOLDRIDGE 
Fire and Automobile Losses 
| 306 Davidson Bldg. Over 25 Years’ Experience Sioux City, lowe 


IND. FEL. KY. 
| W. W. MARMADUKE 
Adjuster Fire, Tornado, Automobile 
ppraisements and Inspections 
Washington Ind. 


HOWARD ADJUSTMENT BUREAU 
H. E. BJODSTRUP, Mgr. 
Fire, Tornado and Automobile Adjustments 
in South Dakota 
239-40 Realty Building Mitchell, So. Dak. 


AUTOMOBILE CLAIM SERVICE 


Inc. 


524-523 K. of P. Bldg. 
INDIANAPOLIS, IND. 











MINNESOTA WISCONSIN 


CHARLES G. BATES 
General Adjuster for Companies 


30 Years’ Experience 
Plymouth Bldg. MINNEAPOLIS, MINN. 


A. L. SOPER, Adjuster 


Fire and Theft, Collision, Property Damage, Burglary 
Leader Building, Cloetand? Ohio 
Branches: Akron, Canton, Youngstown 


CLARENDON IONS 








ADJUSTER 
DALLAS 





farmers county mutuals carried risks 
aggregating $290,886,807 at an average 
cost of $2.79 per thousand or a premium 
receipt of $158,551.80. 


Iowa Notes 


Miller, prominent banker of 
Clarinda, Ila., has been elected president 
of the State Automobile of Des Moines, 
succeeding S. J. Don Carlos. 

An inspection has been made of Red 
Oak, Ia., and suggestions presented to | 
the city for improvements which, if car- | 
ried out, will bring a still lower rate! 
for the city, which is 


Hugh 
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ter than any other Iowa town of its 
size. 

Frank M. Jacks has been appointed 
staff adjuster for the Underwriters 
Adjusting Company, with the Des 
Moines, la., office. Mr. Jacks has been 
practicing law for five years at Farm- 
ington, la., and has done independent 
adjustment work in that vicinity. He 
is a graduate of: Drake University and 
took a post-graduate course at Yale 
4aw School. 


Barker of the Foster-Barker 
local agents at Omaha, was a 


Joseph 
Company, 


already rated bet- Chicago visitor last week. 
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NOW CODIFYING TEXAS a | 


Work Started in Connecticn With Move | 
to Separate Banking and Insurance 
Departments 


AUSTIN, TEXAS, Oct. 31.—The 
work of codifying the insurance laws of 
Texas has begun under the auspices of 
a committee of twelve appointed by 
Judge John M. Scott, deputy insurance 
commissioner, and will be carried to a 
conclusion for presentation to the forth- 
coming session of the Texas legislature 
which meets the second Tuesday in 
January. This codification comes as a 
result of the plan and determination of 
both the insurance and banking inter- 
ests of Texas to separate the two di- 
visions of the department of insurance 
and banking and convert each into a 
separate department. 

After the original list of ten names 
was published Judge Scott added two 
more members, Glen Walker, president 
of the Millers Mutual Fire of Fort 
Worth, and Ike Jalonick, vice-president 
of the Republic Fire of Dallas. The 
other members of the committee are 
Col. William Thompson, Dallas; Sam 
P. Cochran, Dallas; Homer R. Mitchell, 
Dallas; A. P. Cunningham, Dallas: A. 
R. Andrews, Dallas; W. L. Stiles, San 
Antonio; Geo. R. Christie, Houston; 
Morgan Duke, Dallas; T. W. Vardell, 
Dallas; Carr P. Collins, Dallas. | 





At a meeting of the committee in 
Austin last week Col. Thompson was 
elected chairman and Mr. Stiles secre- 


| tary. All members were present except 
Messrs Cochran and Vardell. They 
were represented, respectively, by T. L. 


Lauve and H. J. O’Donnell. Mr. Lauve 


| is a member of the firm of Trezevant & 


Cochran and Judge ODonnell is an at- 
torney of Dallas. 

After thoroughly canvassing the situa- 
tion and making arrangements for re- 
vision of the fire, life and casualty laws, 
the committee adjourned to reassemble 
in Austin Nov 21, when material prog- 
ress is expected to be reported. 

The new department of insurance will 
be devoted exclusively to insurance and 
have a commissioner of insurance with 
a salary commensurate with the duties 
and responsibilities of his office, though 
the legislature is always picayunish and 
may reduce it. It will be up to the 
legislature to decide whether or not the 
functions of the State Fire Insurance 
Commission will be included in and 
merged with the new department when 
the divorcement is effected. 


Tells of Field Man’s Work 


DALLAS, TEX., Oct. 31.—C. L. Miller, 
state agent of the National of Hartford, 
delivered an address on “The Special 


Agent—His Duties and Qualifications,” 
Jlast Friday, in connection with the in- 
surance course of the Dallas School of 
Commerce, of Southern Methodist Uni- 
versity. 
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FIRE RE-INSURANCE 


! Norwegian Atlas Insurance Co., Ltd. 


Northern Underwriting Agency, Inc. 
15 William Street, New York 








DES MOINES 


REINSURANCE FIRE COMPANY 


Reinsurance Only 


P. J. CLANCY, President DES MOINES, IOWA __F.E. HATHORN, Secretary 








Exceptional -acilities for handling Surplus and difficult lines 
and unusual forms of insurance in best American and Foreign 
companies and at Lloyds, London. 
Re-Insurance Contracts Drawn and Placed. 
YOUR BUSINESS SOLICITED; 
PROMPT ATTENTION 


F.R. THOMPSON... 
Chicago, Hil. 
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ALABAMA RECORD DISASTROUS 
Eighteen Companies Forced to With- 
draw From State—Loss Ratio Last 
Year Nearly 70 Percent 





BIRMINGHAM, ALA., Oct. 31.— 
“The period of deflation following the 
high water mark of business in 1920 
was exceedingly disastrous to the in- 
surance business,” said Commissioner 
Briscoe in his réport for the four-year 
period ending Sept. 30, just issued. “Not 
only did all companies suffer a serious 
shrinkage in premium incomes, but the 
fire companies especially had a very 
material increase in losses paid. So 
serious were the losses to the business 
that 18 companies which were doing 
business in 1920 were forced to with- 
| draw from the state; thus decreasing to 
that extent the volume of insurance 
business transacted within the state dur- | 
ing the year 1922.” 

Up to and including the year 1920 
the department collected two-fifths of 1 
percent fire marshal tax on the total 
gross premiums of all fire companies, 
regardless of whether or not the prem- 
ium was derived from a fire risk or 
from other lines of coverage. Of Dec. 
20, 1921, the attorney general held that 
the fire marshal tax should be levied 
only on fire premiums. Consequently 
while the fire marshal tax for 1921 was 
$40,310.59 for 1922 it is only $30,778.81. 

Although the period of deflation was 
a trying time for all business not one 
dollar was lost to a citizen of the state 
through insurance during the time, ac- 





cording to Commissioner Briscoe’s re- 
port. 

The loss ratio 
given as follows: 
1921, 33.40 percent; 
1921, 69.37 per cent. 

Alabama made a net profit of $2,466,- 
862 from the insurance department dur- 
ing the four years. The total income 
for the quadrennium was $2,552,221.20, 
while the expenditures were $85,359.20. 


NEW SOUTHERN DEPARTMENT 


for the four years is 
1918, 42.56 percent; 
1920, 43.69 percent; 


Crum & Forster to Have Office at 
Atlanta, With Hines Brothers, Now 
of McKinney, Tex., in Charge 





NEW YORK, Oct. 31.—Effective 
Jan. 1, the business of the North River, 
United States, Richmond Fire and the 
United States Lloyds, all controlled by 
Crum & Forster, in South Carolina, 
Georgia, Ilorida. Arkansas, Mississippi, 
Louisiana and Texas, will be handled 
from Atlanta, where the southern de- 
partment offices will he located. The 
branch will be under the management 
of H. F. and J. H. Hines, with E. H 
LeVert as assistant manager. The 
Hines brothers are now in charge of the 
Texas department of the companies, 
with offices at McKinney, Tex. When 
the department is opened at Atlanta the 
McKinney office will be abolished. 

Mr. LeVert now travels a number of 
the southern states and bears the title 
of state agent. } 

The other southern states of Virginia, 
North Carolina, West Virginia, Tennes- 
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see and Kentucky, which, including 
those above named, have for a number 
of years been supetvised from the head 
offices of the companies in this city, will 
be added to the New England field of 
W. H. Morris, the whole to be operated 
from New York City. 


Henry Case Is Advanced 


JACKSON, MISS., Nov. 1.—A _ request 
has been granted by the state supreme 
court for advancement of arguments in 
the case of Excell Coody against Insur- 
ance Commissioner Henry, which was 
appealed from the circuit court after a 
ruling had been made that Governor 
Russell was empowered with authority 
to remove the insurance commissioner 
on charges of irregularities in the funds 
of that office. A decision is expected 
from the higher court within a few days. 


Whiskey Barrels Explode; Spread Fire 

LOUISVILLE, KY., Oct. 31.—Fire 
starting in garage, containing nearly 
300 empty whiskey barrels, resulted in 
sheds burning at 718-22 East Broadway, 
Sunday, and investigation was _ started 
when it was learned that explosions of 
barrels spread the flames. It seems the 
owner had some process for steaming 
empty liquor barrels to extract alcohol 
from the staves and charcoal, and al- 
lowed them to sit with water in them, 
said to keep the barrels from sun crack- 
ing, but held by federal agents to repre- 
sent a drinkable beverage of 52 to 70 
proof. Dan Green, owner of the barrels, 
is in trouble with J. L. Asher, prohibi- 
tion enforcement officer, concerning con- 
tents of unburned barrels. 





Complete New Tobacco Pool 

LOUISVILLE, KY., Oct. 31.—The drive 
in western Kentucky forming the dark 
tobacco growers pool has proven suc- 
cessful, the drive closing last week with 
more than the anticipated minimum 
pledged. The new association will be 
modeled along exactly the same lines as 
the burley association, which is one year 
older. Just what insurance arrangements 
will be made has not been announced, as 
so far the members have not met to 
elect officers, that having been left for 
this week. Several insurance men have 
offered plans, but as some of the men 
instrumental in forming the burley pool 
have been instrumental in forming the 
dark tobacco pool, it looks as though 
Adolph Reutlinger of Louisville, who 
handles the burley pool insurance, has 
the inside running on the dark pool also. 


Loss Reveals New Industry 

LOUISVILLE, KY., Oct. 31.—‘‘You are 
always finding out new uses for appar- 
ently useless articles, in the insurance 
business,” remarked H. Lee Upton of 
the Home of New York, who has a loss 
to settle on the plant of the Kentucky 
Carbon & Chemical Company at Hender- 
son, Ky., which was manufacturing alco- 
hol and by-products, including carbon, 
from corn cobs. A warehouse was 
burned and a conveyor connecting with 
the Henderson Elevator Company was 
also damaged, 





Ramey Urges Conservation Aid 

LOUISVILLE, KY., Oct. 30—The value 
of conservation and fire prevention work 
was discussed last week by Commis- 
sioner Ramey of Kentucky, speaking be- 
fore the annual meeting of the Ken- 
tucky Mutual & Cooperative Fire In- 
surance Association. Mr. Ramey pre- 
sented an array of statistics showing the 
fire loss for 1921 and comparing it with 
the value of other commodities in the 
state. He said that the Kentucky in- 
surance loss last year was $7,000,000 and 
the total loss, including uninsured prop- 
erty, about $10,000,000. This was $2,000,- 
000 more than the value of wheat, bar- 
ley, fruit, rye and clover seed grown in 
the state last season. It was consider- 
ably more than the state tax for 1921 
and nearly twice the amount of cash on 
hand in all banks within Kentucky on 





Dec. 31, 1921. He urged the aid of every 
individual in pushing fire prevention 
work throughout the state. 


Ask $1,000,000 Appropriation 


LOUISVILLE, KY., Oct. 30—The an- 
nual report of Fire Chief Neuenschwan- 
der of this city shows $1,000,000 as the 
appropriation needed in order to bring 
the Louisville fire department up to the 
present day needs of the city. The re- 
port urges complete motorization, addi- 
tional engine companies, hook and lad- 
der companies, one new engine house 
and more firemen. The appropriations 
for the last year totaled $613,684. The 
total insurance loss in Louisville last 
year was $879,091, the largest loss being 
that in the Courier-Journal office build- 
ing, which was damaged to the extent 
of $259,000. 





Kentucky Notes 


Charles V. Munier, special agent for 
the Rochester Underwriters, has located 
headquarters at 2121 Columbia Building, 
Louisville, filling a position formerly 
held by J. Priestly Orme. 

_ Rapid fire changes have taken place 
in ownership of the O. W. Pearl agency 
at Shepherdsville, Ky., sold by Mr. Pearl 
a few weeks ago to V. H. Rowse, when 
Pearl went to Florida to live. Rowse 
has since sold to Omer G. Howerton, 
who is connected with the bank and is 
also in the tobacco and garage business. 


It is reported that the agency of 
Henry & Taley, of Hickman, Ky., has 
been sold to several men, including the 
ceunty judge and county clerk of that 
point. Judge Nugent and T. Roper 
and Milton Spradling are named among 
the buyers. The agency was owned by 
J. D. Henry and Karl A. Taley. 





Louisiana Notes 


Clifton J. Wyckoff and Isham Beard, 
state and special agents for the Aetna 
in Louisiana, are visiting the Hartford 
office of their company. 

Miss Marietta Cafferro, office manager 
of the C. P. Shaver Insurance Agency, 
Thibodaux, La., has been spending sev- 
eral days in New Orleans. 

Miller Robertson, formerly secretary 
of the Mississippi Inspection & Advisory 
Rating Company, Vicksburg, Miss., has 
been spending several days in New Cr- 
leans on business, 

John B. Sneed, manager and owner of 
the Sneed Insurance Agency, Gulfport, 
Miss., spent a few days in New Orleans 
the past week renewing old acquaint- 
ances and attending to business. 


Announcement is made from Alexan- 
dria, La., of the coming marriage of 
Wallace Alexander’s son to Miss Chase, 
daughter of the Mr. Chase affiliated with 
the Guaranty Insurance Agency, Alex- 
andria, 


O. B. Shonfro, special agent for the 
Rhett-Weaver & Ellis interests in Lou- 
isiana, was taken suddenly ill with a 
slight attack of dengue fever while in 
Crowlrvy, La., the past week. His friends 
hope for a speedy recovery. 

William S. May, dean of the farm de- 
partment managers in the South, spent 
several days in New Orleans and con- 
tiguous territory with Special Agent 
Highfill. Mr. May is superintendent of 
the Royal’s farm department in the 
southern field. 


Virginia Notes 

The Protective Fire Underwriters of 
the Automobile of Hartford has been 
licensed in Virginia. 

Robert F. Ritchie, Jr., has been ap- 
pointed manager of the insurance de- 
partment of Pollard & Bagby, Richmond, 
Va., succeeding Francis C. I. Tyndall, 
who shot himself in the head nearly a 
month ago. Doctors now hold out hope 
for Mr. Tyndall’s recovery, although they 
doubt whether he will ever regain his 
mental faculties. 


Southern Notes 


W. Q. Slaughter, assistant manager of 
the Royal’s southern department at At- 
lanta, has the sympathy of his numer- 
ous friends in the loss of his mother. 
Mrs. Slaughter’s death occurred in Glen- 
dale, Ky., the past week. 





Fred C. Van Dusen, President 
Walter C. Leach, Secy. and Treas. 





MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
Minneapolis, Minn. 


Geo. E. Leach, Supt. of Agencies 
FIRE — TORNADO — THRESHER — HAIL INSURANCE 
CASH CAPITAL $200,000 


John D. M. McMillan, Vice-Pres. 
F. M. Merigold, Ass’t Secy. 








ET. BOLTON 


Adjuster 


1807 Insurance Exchange 


CHICAGO, ILL. 
Phones: Wabash 0522 and 2410 Residence: Lake View 4638 








HENRY REIS, M. D 
Vice-President 


ANTHONY MATRE 
President 


JOSEPH BERNING NAPOLEON PICARD 
Vice-President Secy-Treas. 


Licensed in the following States: 
Cole.; IH; Ind.; Ia.; Ky.; La.; Md.; Mass.; Mich.; Mina.; 
Miss.; Mo.; .; Nev.; N. H.; N.J.; N. Y.; N.C.; Obie; 
Pa.; S. C.; Tenn.; Tex.; W. Va.; Wis. 


A good company for good agents 


MARQUETTE NATIONAL 


FIRE INSURANCE COMPANY 
INSURANCE EXCHANGE 
ASSETS OVER $2,000,000 CHICAGO 











$1,122,283 


$979,894 





Business Is All Right—Let’s Ge! 


THE HENRY CLAY FIRE INSURANCE CO. 
LEXINGTON, KY. 








THE CENTRAL STATES 
FIRE INSURANCE CO. 
OF 


WICHITA, KANSAS 





Kansas Nebraska 
Oklahoma Texas 
ROY E. EBLEN, 


Pres. DAN T. CALLAHAN, Sex 
S. M. LA ROSE, V.-Pres. 8. G. MAINS, Asst. Sea 
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Gross Surplus for Protection of Policy-Holders, $135, 926.43 











'NATIONAL INSPECTION CO. 


#23 West Jackson Boulevard CHICAG O 
A Clearing House for 
UNDERWRITING INFORMATION 
J. G. HUBBELL, Mgr. H. B. CHRISSINGER, Ass’t * gr. 








Richland Mutual Insurance Company | 
MANSFIELD, OHIO 
Incorporated 1850 
TOTAL ASSETS - -- - - - 

J. A. RIGBY, President 








$2,486,445.48° 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 
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INGORE ORsTED, 17/94) 
_ | ON THE PACIFIC COAST 
+, | R 
=Incorance COMPANTY = 
Ont COAST SITUATION UNSETTLED | companies will come to an agreement 


BE OF PENNS YL WANA, 


GUSTAVUS REMAK, Jr., President 
WAITE BLIVEN, Vice-President 


JOHN J. P. RODGERS, Sec’y & Treas. 
SAM’L P. RODGERS, Asst. Secretary 


TOTAL ASSETS 
$5,038,142.66 


SURPLUS TO POLICY- 
HOLDERS $1,642,189.66 





FIRE, TORNADO, AUTOMOBILE, LIGHTNING, RENT, USE AND OCCUPANCY IN- 
SURANCE. AGENTS WANTED WHERE NOT REPRESENTED. 








lowa National Fire Ins. Co. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


An IOWA Company For IOWA Business 
IOWA Agents Wanted 


F. L. MINER FRANK P. FLYNN 
President Treasurer 


C. S. VANCE Vice-President and Underwriting Mgr 


PARLEY SHELDON 
ary Vice-President 


C. M. SPENCER, Vice-Presiden and Secretary 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street 
DETROIT . > - - - MICHIGAN 


GEO. K. MARCH, President and General Manager WYNN C. GEROW, Secretary 
yAS. M. TEAHEN, Treasurer M. E. BLACK, Assistant Secretary 








Fire Business by Re-Insurance Only 


Hail Business written direct through Federated General 
Agency, Masonic Temple, Des Moines, Iowa 


Federated Fire Re-Insurance Co. 











HOME OFFICE 
314-320 M. B. A. Bldg., Mason City, lowa 


E. G. Dunn, President 
W. S. Hazard, Jr., Vice-President Walter C. Kuester Secretary 








INCORPORATED 1720 


ROYAL EXCHANGE ASSURANCE 


United States Branch, 83 Maiden Lane, New York 


E. C. STOKES, GAYLE T. FORBUSH, ARTHUR WALLER, 
United States Manager A iate Manag Assistant Manag 




















Efforts Still Being Made to Get Fire and 
Casualty Interests into 
Closer Agreement 





SAN -FRANCGISCO,, CAL,, “Oct; 31: 
—Efforts of the various insurance inter- 
ests of California, the board companies, 
to get closer together, continue to be 
the main feature of the business. The 
Conference Committee of California 
Insurance Interests held a meeting last 
week with managers of board fire com- 
panies having casualty running mates 
and a long discussion regarding the 
proposal to have the casualty compa- 
nies, members of the Casualty Under- 
writers Board of California, come to an 
agreement with the Insurance Brokers 
Exchange of San Francisco, along the 
lines of that already existing between 
the Exchange and the Board of Fire 
Underwriters of the Pacific. 

The present situation is, briefly, that 
the board brokers, who by their agree- 
ment with the fire board cannot place 
fire business with other than board 
companies, place miscellaneous lines in 
board, non-board and_ inter-insurers. 
The casualty companies, some of them 
board, are said to be accepting business 
from mutuals and reciprocals. The 
leading spirits of the Brokers Exchange 
hold to the theory that a board broker 
for fire business should be a_ board 
broker for all lines. The casualty com- 
panies, however, have been operating 
along rather independent lines for a 
number of years. 


Wants Pacific Board to Control 


One suggestion made at the Conference 
meeting, which was presided over by 
Edwin Parrish, Pacific Coast manager of 
the Niagara, was that the Pacific Board 
take over jurisdiction of all insurance 
lines. This is generally considered as 
impossible in view of the general 
methods of doing business, particularly 
by the old casualty companies, like the 
Fidelity & Casualty, which have no fire 
company connections. While the discus- 
sions of the Conference are supposed to 
be confidential it is known that the con- 
sensus of those present was that some 
agreement such as that suggested may 
aid in solving the problem in California. 
Others feel that regulation will come 
from the insurance commissioners, in 
view of the recent actions of Superin- 
tendent Stoddard of New York. 


. Kenneth Spencer’s View 


Kenneth Spencer, Pacific Coast man- 
ager of the Norwich Union Indemnity, is 
of the opinion that regulation is com- 
ing which will hold in line those com- 
panies which consider themselves above 
the pale and beyond reproach regardless 
of what they do and oblivious of what 
they do to the business as a whole and 
without consideration of what their 
actions does to the financial statement 
at the end of a year. There is always an 
air of mistrust on the “street” except 
when certain companies, known for their 
integrity in underwriting and dealing 
with their agents and brokers, are men- 
tioned. These companies can be counted 
on the fingers of one hand, 

Mr. Spencer also feels that the solu- 
tion to many problems will arrive if the 








Surplus Line Capacity 


LoOcaALt AGENTS can find ample capacity and 
attentive service for handling their Excess 
Lines in our Surplus Line Department. 


MARSH & McLENNAN 


Insurance Exchange CHICAGO 
New York Denver San Francisco Duluth Montrea 
Detroit London Minneapolis Seattle Winnipeg 


INSURANCE IN ALL ITS BRANCHES 








with the Insurance Brokers Exchange of 
San Francisco, the Los Angeles Insur- 
ance Exchange and the state association 
of local agents. The agreement would 
be that they would trade among them- 
selves, with certain conditions to allow 
a few of the old established companies 
to continue some of the arrangements 
on which they have builded their busi- 
ness and their reputation. 





Would Enforce Anti-Smoking Law 


SALT LAKE CITY, UTAH, Oct. 31.— 
If the officers will enforce the anti- 
smoking law of 1921, the city and county 
authorities here can reduce the present 
insurance carried on the joint adminis- 
tration building from $250,000 to $50,000 
according to City Engineer Cannon. The 
engineer was asked to make a survey of 
the building recently to ascertain if it 
would be safe to reduce the insurance on 
the property. The anti-smoking law 
was passed in 1921. It forbids the use 
of cigarettes entirely and the use of any 
form of tobacco in certain enclosed pub- 
lic places, the state, city and county 
buildings being mentioned by name. The 
law has never been enforced. 





BUREAU’S POWER SET FORTH 
(CONTINUED FROM PAGE 3) 


and discharge the duties vested by law 
in his respective department.’ 

“It follows then that the director of 
trade and commerce is the officer who 
is authorized and empowered to ad- 
minister the insurance laws and to per- 
form all duties and execute all the pow- 
ers which the insurance laws formerly 
required the insurance superintendent 
to perform and execute. Therefore the 
director of trade and commerce has the 
power and authority to approve or dis- 
approve investments of fraternal insur- 
ance companies and not the superinten- 
dent of insurance who is a code officer 
with little or no authority and power. I 
would suggest that you present this 
matter to the director of trade and com- 
merce for his careful consideration and 
decision, Also that as to all other mat- 
ters where the superintendent of insur- 
ance acts in what seems to you to be an 
arbitrary manner you present the same 
directly to the director of trade and 
commerce.” 





HOTEL WISCONSIN 


Big Hotel of Milwaukee 


HEADQUARTERS for INSURANCE MEN 
500 Roome—400 with Bath 








The Argus Charts 
Show Them All 


ALL the companies are in the 


ARGUS CHARTS 


except the very smallest 


FIRE CASUALTY 


Compiled For Agents 


What companies does an agent 
look up in a Chart? It is the 
small ones, the distant ones, that 
he is not familiar with. He will 
find them in the Argus Charts— 
several hundred more than he 
will find in others. 


Published by 


The National Underwriter 
Rough Notes 
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Opening 
Pocketbooks 


N article of merit and 

an aggressive but 

courteous selling method 

will open buyers’ purse 
strings. 


The Fire Association has 
proved the merits of 
its policies for over one 
hundred years. This com- 
pany has complete confi- 
dence in the ability of its 
agents. - 

The agents who have 

the same confidence 

in themselves and Fire 

Association policies as 


the company has, are 
bound to succeed. 


FIRE ASSOCIATION 
of PHILADELPHIA 


WESTERN DEPARTMENT 
INSURANCE EXCHANGE 


Cc H ICA GO 
J. M. Thomas 


Manager 
F. H. Burke A. F. Powrie 
Asst. Manager 


BREVOORT. 


HOTEL 
Madison Street CHICAGO 


East of La Salle 
Insurance Headquarters 














Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











The Concordia Fire 


Insurance Company 
of Milwaukee, Wis. 


Total Assets, Jan. 1, 1922 $4,710,586.53 


Capital Stock . . . . 750,000.00 
Re-Insurance Reserve. 2,692,304.24 
Reserves of other Liabili- 

SNS in 6 Setar ee 478,099.62 
Surplus to Policyholders 1,540,182.67 
— Writing — 

Fire Tornado 
Sprinkler Leakage 
Rents Use and Occupancy 




















IN THE MOUNTAIN FIELD 








DISCUSS DENVER SITUATION 





No Definite Action by Supervisory 
Committee—Takes Jurisdiction 
Over Hail and Riot Business 





DENVER, COL., Oct. 31—The re- 
cent supervisory committee meeting at 
Denver had very little trouble disposing 
of its two days of arduous work. The 
Denver situation took up considerable 
time. General agents and local agents 
were received to explain to the com- 
mittee just what is happening in Den- 
ver, where the evil of multiple agencies 
is growing. It is alleged that certain 
Bureau offices, by reason of their ad- 
vantage in overhead commission con- 
tracts, are securing the licensing of 
many people to solicit business under 
the pretext of their being regular agents. 
It is against the law of Colorado for 
offices to employ solicitors, and other 
offices contend that is all that these 
people are. The evil is growing, and 
the state recently issued a warning from 
the insurance department reminding 
companies what constitutes a_ legal 
agent, and how the licensing of them 
should be handled. 

The committee took no decisive ac- 
tion, merely reminding the Denver 
Agents Association that the law and 
the rules of the board are being ignored 
in the promiscuous licensing of these 
persons as agents when they are not 
such but are actually brokers. 

The board took jurisdiction over the 
forms and commissions governing hail 
insurance, also for riot and civil com- 
motion. The committee worked hard 
reviewing the full year’s work, holding 
five sessions, lasting until midnight the 
second day. Those present were 
Messrs. Lerch, Flickinger, Higley and 
Hatch for the Western Union; Bassett, 
Bird and Belcher for the Western In- 
surance Bureau, and Bailey, White and 
Deans for the Pacific Board. 


An unusual feature, the first in the 40 
years of the committee’s meetings at 
Denver, was the banquet tendered by 
the Blue Goose, the Field Club and the 
local agents association. One hundred 
persons attended and it was a decided 
success. Frank L. Bishop presided. 
Some original song verses hitting off the 
committee’s work and trials and satiriz- 
ing some of the features of the business 
were sung and scored heavily. The 
spirit of the occasion was one of good 
fellowship and it is the belief that the 
dinner will become a fixed feature of 
the committee’s visits to Denver in the 
future. 





Big Denver Agencies Merged 


The big general agencies of Cobb & 
Co. and E. J. Miller at Denver have 
united under the new firm name of 
Cobb, Miller & Stebbins, the added 
member, young Herbert Cobb Stebbins, 
having grown up in the Cobb office. 
He is the grandson of the founder, the 
late Charles D. Cobb, who established 
this general agency 53 years ago. The 
Miller office started about 12 years ago 
and has become one of the best known 
of the big general agencies in the 
mountain field. The new combination 
will have 23 companies to handle on a 
general agency basis, covering Colorado, 
Wyoming, New Mexico, Oklahoma and 
Kansas. It is a fine organization, top- 
ping anything of its kind in Denver. 
The deal takes effect Jan. 1. 


Robe Bird on Coast 


Robe Bird, vice-president of the Mil- 
waukee Mechanics, is now in the Pacific 
coast territory where he is spending sev- 
eral weeks in the interests of the com- 
pany. While there Mr. Bird will prob- 
ably select a successor to O. W. Loomis 
of Seattle, who recently resigned as field 
man for the Milwaukee Mechanics for 





FRED W. KENTNER 


Insurance Agent 


118 William St. NEW YORK CITY 


Large Facilities for the 


METROPOLITAN DISTRICT and Binding 
Throughout the ENTIRE UNITED STATES 


Representing 


ALLIANCE of Phila. 
RHODE ISLAND 


STAR of America 
NATIONALE of Paris 





Associates: 
RICHARD S. KISSAM 
VALENTINE BURNS 


Telephone 
BEEKMAN 7237 




















‘‘A Staunch and Reliable American Company”’ 


EST . 1880 : » <a a D. M. FERRY, JR., President 
D | es? : iS E. J. BOOTH, 





42 Years of “‘Honorable Indemnity” 


Losses paid over $11,263,097.00 
WM. T. BENALLACK, Superintendent of Agents, DETROIT. MICH. 














Oregon and western Washington. 

















EDWARD H. SHERWIN, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


Fire Tornado Farm Hail Automobile Tracter 








Established 1904 


The Merchants Fire Insurance Co. 
DENVER, COLORADO 


General Representatives: 
Wycoff & Clark New Brunswick, New Jersey 
Ewing & Stewart Tulsa. Oklahoma 
T. A. Manzing & Son allas, Texas b 
Herrick &@ Auerbach Chicago, Illinois 
Clarence deVeuve San Francisco, California 
E. A. Strout & Co. Seattle, Washington 
James E. Hanowell, Specia JAgent Columbus, Ohio 








The Mutual Plate Glass Insurance Co. 


Shelby, Ohio 
Organized 1883 
HENRY WENTZ, President L. A. DENNIS, Sec. and Gen’! Agent 
The only Ohio Company Specializing on Plate Glass Insurance. Not an experiment. 
SERVICE TO OUR REPRESENTATIVES AND POLICYHOLDERS 








Organized 1867 


WHEELING FIRE INSURANCE CO. 


Wheeling, West Virginia 








OMIA so atindanddascecscncusdecdvacee $200,000.00 
Surplus to Policyholders .........++00+ -$373,693.59 
A. E. STRAUCH, Secretary WM. V. FISCHER, Asst. Secy. E. A. KEELER, Specia Agent 
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RATE REDUCING 
APPLIANCES 


Bearing the label of the 


|Onderwriters Laboratories, Inc. 


FIRE EXTINGUISHERS 
FIRE PROTECTION EQUIPMENT CO., 
Rand McNally Bidg., Chicage, Ill.: Soda and 
acid quart type and non-freeze fire extinguish- 
ers, chemical engine, hose and building equip- 
ments. Compl gi ing service and dis 
counts to all insurance agents. 








SAFETY CANS 


JUSTRITE MANUFACTURING CO., 
2067 Southport Ave., Chicago, Il.: Nom-ex- 
plosive safety cans, automatic oily waste cans. 
fire extinguishers. Underwriters label on all de- 
vices. 








Caledonian 


Insurance Co. 
of Scotland 


The Oldest Scottish 


Insurance Office 


Caledonian Bldg. 
50-52 Pine Street 
New York 


CHAS. H. POST, U.S. Mgr. 
R. C. CHRISTOPHER 
Asst. U. S. Manager 








Dayton Mutual Fire 


Insurance Co., "dio" 


B. C. COLEMAN, Secy. 


Conservative and Careful 
Management 


AGENTS WANTED 
Address Home Office 
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NEWS FROM FASTERN FIELD 











BANK AGENCIES CONDEMNED 


Many Strong Resolutions Adopted at 
Pittsburgh Convention — President 
Biddle Urges Association Growth 


the Pennsylvania Association of Insur- 
ance Agents, held in Pittsburgh last 
week. The resolutions adopted 
demned the appointment of banks, trust 
companies, and mortgage or loaning in- 
stitutions as agents of insurance com- 
panies, as well as the appointment of 


or agents, or brokers whose only inter- 


as being opposed to dual and multiple 
agency representation, whether of a 
parent company or of the parent com- 


proper medium for reaching a better 
understanding in the insurance business. 
An adequate qualification law for Penn- 
sylvania was urged. Reinsurance of 
cooperative companies on the part of 
stock companies was deplored and the 
association stated that mutual and re- 
ciprocal companies should be required 
by law to have the same test of solvency 
and responsibility as is required of stock 
companies. The work of the Casualty 
Information Clearing House in this 
connection was commended. Special 
mention was made of the offering of 
special inducements in rates or form of 
contract to trade associations by stock 
companies, this being looked upon as a 


state. 
Biddle Urges Cooperation 


Charles H. Biddle of Biddle & Eno, 
local agents at Wilkes-Barre, Pa., who 
was elected president of the Pennsylvania 
association for the coming year, spoke 
before that body on “How We May In- 
crease Our Membership.” Mr. Biddle first 
stressed the necessity for an increase 
and then suggested that practically the 


matters of bank agencies and multiple | 
agency representation were chief among | 
the many phases of the business treated | 
by resolutions at the annual meeting of | 


PITTSBURGH, PA., Oct. 30.—The | 


con- | 


industrial representatives or part time | 


est is to make a commission on their own | 
business. The association went on record | 


pany in the guise of underwriters 
agency. 

The principles of association work 
were endorsed and outlined as_ the | 


danger to the American agency system. | 
Membership of the association was also | 
urged to enter more heartily into the | 
fire prevention activities throughout the | 











Cc. H. BIDDLE, Wilkes-Barre 


President Pennsylvania Association of 
Insurance Agents 


cnly way to attain a larger membership 
would be to force upon the local agents 
throughout the state a realization of the 
necessity of co-operation and organiza- 
tion to combat the various evils that now 
confront them. He said that now as in 
no other time cooperative effort is neces- 
sary and the Pennsylvania agents should 
do their share in building up this great- 
est of all businesses. He said that so far 
as he could see there were only three 
excuses ever presented for remaining out 
of the association, these being: Too many 
associations, too great an annual cost, 
and “just plain indifference.” Each of 
these he believed could be overshadowed 
by forcing a realization that the busi- 
ness is being jeopardized and that con- 
nection with the agents’ organization is 
the greatest and only help available. 


Phoenix Sells Hartford Property 


The Phoenix of Hartford has sold the 
property on the corner of Pearl and 
Lewis street in that city, purchased sev- 
eral years ago in anticipation of plac- 
ing a home office building there. Later 
developments caused it to follow the 
trend of other insurance companies, and 


the company ultimately constructed a 
building in another part of the city on 
the corner of Elm and Trinity, in 


“Insurance Row.” 


TO PUSH QUALIFICATION BILL 
| Connecticut Association Gets Behind 
Measure at Annual Meeting—D. G. 
North Is President 








| HARTFORD, CONN., Oct. 28.—The 
| agents qualification bill sponsored by 
| the National Association of Insurance 
| Agents will be introduced at the com- 
|ing session of the general assembly, 
| with the full backing of the Connecticut 
| Association of Insurance Agents, it was 
| decided at the annual meeting ot that 
| organization here this week. The bill 
| was presented and explained by Presi- 
dent James L. Case of the National As- 
| sociation. : 

| There is already a qualification bill 
|on the statute books in this state, but 
| the proposed measure differs from it in 
| some particulars and it is desired to 
i Siake it uniform with that to be intro- 
| duced in the other states. 

| President Case also advocated the 
| adoption of the name “insuror.” 

| In pointing out the value of such a 
| title, Mr. Case said that it should be 
| patented and adopted, in spite of the 
| fact that the title of realtor, used by 
| the real estate brokers, is made an ob- 
| ject of satire in “Babbitt,” Sinclair 
| Lewis’s latest novel. 
| Three sessions were held, in the 
| morning, afternoon and evening. Offi- 
| cers were elected at the afternoon ses- 
sion and the evening session was 
marked by a banquet. The speakers at 
either the afternoon and evening ses- 
sions were Mr. Case, who spoke at 
| both; Fred V. Bruns, a leader of the 
| New York state association; I. E. Lang, 
for many years deputy insurance com- 
missioner of Maine, and Attorney John 
H. Buck of Hartford. 

The following officers were elected: 
President, Donald G. North, New 
Haven; Vice-President, Harold W. 
Hatch, New Britain; Honorary Vice- 
Presidents, Tracy B. Warren, Bridge- 
| port, and Charles E. Puffer, Waterbury; 
| Secretary and Treasurer, Mrs. Frank J. 
Rice, New Haven. 

Mr. North is the third of his family to 
become president of the Connecticut 
association. His father, the late John 
C. North, was the first president and 
his brother, J. Richard North, was in 
the office at the time of his death. 

These chairmen of committees were 
| appointed: A. C. Stearns, New London, 
|} membership; E. W. Beardsley, Hart- 
| ford, legislative; W. R. Penrose, Hart- 
| ford, fire prevention; Theodore F. Nuhn, 
| Waterbury, resolution; Wilbur  H. 





| 











The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company Founded 1874 
Cush Awets - - - - - - - - - = $236,633.88 
Linbllities - - - - - $ 65,508.02 
Net Cash Surplus - - - - 171,125.82 236,633.84 
Contingent Assets - - - - - - + 373,957.03 
Tetal Resources of Compan, $610,590.92 
Total Amount at Rick - - . - - $ 11,748,385.00 
Total LesesPaid .-- -- - 789,495.83 
Total Savings te Policyhelders - - 661,460.46 
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INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments, Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 


81 Fulton St. New York City 
Telephone Beekman 9234 








RALPH RAWLINGS, Lansing, Mich. 
New President Western Automobile 
Underwriters Conference 


























WESTERN AUTOMOBILE CONFERENCE LEADERS 








R. B. IVES, Chicago 


Retiring President Western Automobile 


Underwriters Conference 


ELWIN W. LAW, Chicago 
Chairman Executive Committee, Western 
Automobile Conference. 
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Experienced Adjuster and Inspector 


for fire and automobile claims wishes position 

with company or good adjustment office. Any 

part of United States or Canada. Address 
C-5, Care The National Underwriter. 








COMPANY WANTED 
Cincinnati agency wants good Fire and 
Casualty Company, all lines. Address 
B-6, Care The National Underwriter. 








WANTED 


Saskatchewan General Agency. Fire or Hail 
(preferably both.) Well established general agency 
desires additional connection. Good income as- 
sured. Excellent references, financial and otherwise. 


Address C-9, Care The National Underwriter. 








Cook County Special 


Wanted—By a Chicago agency, a 
Cook County special agent. Must 
be able to produce a large volume 
of premiums. To the right man, 
there will be an opportunity to ac- 
quire an interest in the firm. Give 
full particulars. Address C-12, 
Care The National Underwriter. 








FIELD MAN 


Wanted by old established American Company’ 
special agent and adjuster, thoroughly experienced 
in farm business, to develop farm-writing agency 
plant in Illinois and Northeastern Iowa. Good 
salary and prospects for right man. Address C-13, 
Care The National Underwriter. 








MAP CLERK 


One familiar with Missouri, wanted 
by western department office at Chi- 
cago. Address C-14, care The Na- 


tional Underwriter. 








POSITION WANTED 
As state agent or special agent for Kansas. 
Several years of local experience and adjuster 
for fire and hail. Can give good references. 
Address C-8, 
Care The National Underwriter 








Position Wanted 


Connection in Western or Middle West- 
ern territory by executive, age 32, with 
all-round local and general agency experi- 
ence. Now employed in Detroit. Ad- 
dress C-3 care The National Underwriter. 








Office Space For Rent 


I have some desirable space in my office, 745 In- 
surance Exchange to rent. I will be glad to talk 
with anyone about it. 


THOMAS T. NORTH 
2165 Insurance Exchange Chicago, Il. 








Insurance man, A-No. 1, wanted by 
real estate office. Must be good busi- 
ness getter inside and outside and have 
a complete knowledge of every branch of 
insurance. State age, salary and experi- 
ence. Address B-80, care The National 
Underwriter. 








SPECIAL AGENCY 


We have an application for a position as a 
field man in Michigan from a young man, now em- 
ployed in that field, highly recommended by the state 
agent of one of the well-known American companies 
doing a very successful business in Michigan. We will 
be glad to give anyone interested the benefit of a con- 
fidential report which we have. Please call up or 


Address C-11, 
Care The National Underwriter 











Squire, Meriden, forms and blanks; 
Charles L. McNeil, Torrington, nomi- 
nating. 


Baltimore Tobacco Loss Adjusted 


BALTIMORE, MD., Oct. 30—Adjust- 
ment of the heavy loss upon tobacco 
ecwned by the French government and 
destroyed in the severe railway fire in 
this city last July has finally been 
effected, though upon what basis is not 
known. The loss in the grain elevators 
sustained at the same time was settled 
several weeks ago. The fire in question 
was one of the most severe that has 
occurred in this city for years and adds 
materially to the 1922 loss record of 
Maryland. 


Salaried Agent Question Up Again 
ROCHESTER, N. Y., Oct. 31—Just as 
the fire insurance companies thought 
they were through with the salaried 
agency problem in this city, by virtue of 
the Eastern Union's insistence that its 
members clean house in this respect, a 
new angle to the situation has developed 
through the action of a prominent non- 
association company in placing its rep- 
resentative upon a salaried basis and 
forcing the retirement from his office of 
a half-dozen other companies that must 
seek connections elsewhere. The agency 
in question produces about $40,000 in 
premiums a year, practically all of 
which will now go to the one concern. 
Insurance agents inclined to inveigh 
against the number of accredited local 
representatives might well give consid- 
eration to the matter of salaried offices, 
and the practice which companies oper- 
ating upon a commission basis are 
forced to adopt when thrown out of 
agencies in order to secure other repre- 
sentation. 


General Adjustment Branches 


Two new branch offices are being 
opened by the General Adjustment 
Bureau of New York, both to report 
through the New England office. One 
branch will be at Providence, R. f., the 
office to be in the Turks Head building 
in charge of J. B. Tally, resident ad- 
juster. The other will be in Springfield, 
Mass., at 145 State street. and will be in 
charge of Frank W. Tuttle, resident 
adjuster. 

° 


More Suits Over Camden Fire 


Max Specter, Abraham Larner and 
Max Peck, who conducted a department 
store in Camden, N. J., under the firm 
name of Specter, Larner & Co., which 
burned Jan. 17. and who sued 31 com- 
panies for the insurance money, but en- 
tered a voluntary non-suit before the de- 
fense had an opportunity to present its 
evidence, now face suits involving more 
than $200,000 brought in behalf of mem- 
bers of the Camden fire department in- 
jured while fighting the flames. 

In the suits suddenly abandoned by 
Specter, Larner & Co, the counsel for the 
insurance companies contended that the 
fire was of incendiary origin. They were 
prepared to establish that the building 
was set on fire after the removal of a 
truck load of goods, that the interior 
was “soaked” with kerosene and water 
had no effect on the flames, that the in- 
ventory of the stock had been “padded” 
and that the actual value of the con- 
tents of the store destroyed was far less 
than the $87,000 insurance claimed. 


Standard’s New Agents 


Russell & Fairfield have been ap- 
pointed agents for the Standard of New 
York in Boston, and O’Gorham & Young 
have been appointed agenis for the com- 
pany at Newark, N. J. 


Rules Credit as Rebat'ng 


A differentiation as to classing the 
extension of credit as rebating has been 
made by Commissioner Keating of Mary- 
land and the ruling, sent out some time 
ago, became effective Nov. 1. The usual 
time for allowing non-payment of the 
premium in the class of insurance in 
question is taken as the limit and all 
extension of credit beyond that time is 
called rebating. The ruling reads as fol- 
lows: 

“The deferring of the payment of pre- 
miums beyond the date upon which a 
policy, binder or indorsement becomes 
effective, if not beyond the period usual 
and customary for the particular issue 
or character of the insurance written, 
will not be considered a rebate, but the 
deferring of the payment of premiums, 
without interest, by special agreement 

















for any space of time, or beyond the 
time of payment usual and customary 








A Company Is as Strong as its Agency Force 


The Omaha Liberty Fire Insurance Company is 
making splendid progress through the cooperation 
of its loyal agents. 

Admitted Assets January 1, 1920.............. $308,047.16 


Admitted Assets January 1, 1921............. . 689,437.18 
Admitted Assets January 1, 1922............. . 114,271.56 








Gain in Admitted Assets During 1921 


Omaha Liberty Fire Insurance Company 
Omaha, Nebraska 


P. F. Zimmer, President R. J. Wachter, Secretary 


Samuel Patterson, Treasurer 











Originators and Manufacturers of 


THE ALL-FEATURE SYSTEM 


Approved by all Standards. Write for information. 


HAWKEYE LIGHTNING ROD COMPANY 


CEDAR RAPIDS, IOWA 











TWENTY-TWO YEARS 
HAVE GONE BY— 


since RAU APPRAISAL Co. began to execute the 
detailed, classified, summarized record in duplicate so 
invaluable for visualizing insurance requirements and 
providing the basis for “proof of loss.” 


The accuracy and dependability of the certified report, 
together with its comparatively low cost, has enabled 
RAU APPRAISAL Co. to keep on “going strong.” 


Enterprising agents keep fully informed—Write for 


the data. 
General Sales Offices A isals for 
E 
weston we ey APPRAISAL co, witit omen 
Chicago Offices 
Tel. Edgewater 8117 Established 1900 J Milwaukee, Wis 








INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
1852 -SEVENTIETH ANNIVERSARY - 1922 


TIME TEMPERED STRENGTH, SECURITY AND SERVICE 











THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $334,638.72 
408 FORT STREET, WEST, - - - - DETRO T, MICH. 
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for the particular class or character of 
insurance written, shall be considered a 
rebate.” 


Prominent Pittsburgh Agent Dead 


PITTSBURGH, PA., “Oct. 31.— Pitts- 
burgh has lost one of its most prominéat 
insurance men through the death of 
Arthur Earl Kent, 54 years old, presi- 
dent and treasurer of the Arthur E. 
Kent Company. Mr. Kent was born in 
Binghamton, N. Y. Later he went to 
New York City and was engaged in the 
insurance business there for some years. 
He had been a resident of Pittsburgh 18 
years, all of which time he was in the 
insurance business. In 1913 Mr. Kent 
organized and incorporated the Arthur 
E. Kent Company. He was well and 
favorably known in Pittsburgh business 
circles. 





Federation Week at Pittsburgh 


PITTSBURGH, PA., Nov. 1.—The In- 
surance Federation is having its inning 
here this week. A membership drive 
was launched Tuesday evening, when 
members of the Federation began a can- 
vass of the city. Thursday night the 
annual banquet will be held in the Wil- 
liam Penn hotel and it is expected to be 
one of the most brilliant insurance 
affairs held in this city. A meeting of 
the general committee of the Federation 
was held Monday morning at which 
plans were completed for the banquet 
and the drive. The following speakers 
have been obtained for the banquet: For- 
mer Governor John K. Tener; John Har- 
ris, candidate for senator; Senator C. M. 
Barr; James Woodward, secretary of 
internal affairs; Insurance Commissioner 
Thomas B. Donaldson, and A. Duncan 
Reid, president of the Globe Indemnity. 





Federation Changes Fiscal Year 


NEW YORK, Oct. 30.—In line with the 
amendment to its constitution, the an- 
nual meeting of the Insurance Federa- 
tion of New York, held here last week, 
was adjourned until next May. The 
amendment had been under discussion 
for some time to change the date for 
holding the annual meeting to May 1, 
this making the fiscal year run from 
May 1 to April 30. This change was 
adopted and the meeting adjourned until 
that time with little other business being 
transacted. The change was made in 





order to avoid the election of new and 
inexperienced officers immediately pre- 
ceding the legislative session, when the 
federation must be at the height of its 
efficiency. President Edward L. Haskell 
of Oneida and the other officers and com- 
mittees were held over until the next 
meeting in May. Considerable time was 
devoted at the meeting to a discussion 
of problems that will arise during the 
coming legislative season. 


Dinner for Sowards 
PITTSBURGH, PA., Oct. 31-—H. L. 
Sowards of New York, superintendent of 
agencies of the State Assurance, who was 
in Pittsburgh last week, was the guest 








of honor at a dinner which was attended 
by R. J. Trimble, secretary of the Alle- 
gheny County Board; Justus Mullert, 
general agent of the State Assurance; 
John L. Loehstoetter and William Powell 
of the same company, and A. G. Reitz. 
of the Norwich Union. 


Donaldson Warns of Legislation 


PHILADELPHIA, PA., Oct. 31.—De- 
eclaring that “some mighty disagreeable 
legislation” would be brought up at the 
coming session of the legislature, Com- 
missioner Donaldson told a gathering of 
Philadelphia insurance men of. all 
branches Friday that part of the work 
of the various advisory boards in this 
state was to provide men who would get 
in touch with legislators and give them 
the facts on all measures affecting the 
insuance business. 

Another object of the advisory boards, 
according to Mr. Donaldson, is the elim- 
ination of “wildcat underwriting” by 
means of keeping a check on applicants 
for licenses. He said that there was too 
much laxity in this regard. 

The commissioner expressed pleasure 
at the spread of the advisory board sys- 
tem throughout the state. 





New York Blue Goose 


NEW YORK, Nov. 1.—With the ap- 
proach of the winter season there has 
been a revival of interest in the Blue 
Goose organization. Wielder Breen re- 
ports a number of applications for mem- 
bership in the New York City Pond. The 
more prominent applicants include: 
United States Senator J. S. Frelinghuy- 
sen, president of the Stuyvesant; Robert 





M. Nevins, assistant secretary National 
Union, and James W. Townsend, secre- 
tary Glen Cove Mutual. 

Certificates of flight have been granted 
Thomas H. Anderson, associate manager 
Liverpool & London & Globe, and F. B. 
Kellam, manager of the Royal, both 
formerly of the San Francisco Pond. The 
following goslings await initiation: 
J. A. Campbell, vice-president American 
Equitable; W. R. Crane, assistant secre- 
tary United States Fire; Edward Hall, 
vice-president National Union; Herbert 
H. Ray, general agent Atlas; William 
Riddle, president Atlantic City Fire, and 
Walter G. Stone, manager New Zealand. 


Insurance Club for Washington 


WASHINGTON, D. C., Oct. 31.—Local 
insurance men are planning the organi- 
zation of the “Insurance Club of Wash- 
ington.” Some of the underwriters held 
a conference last week at the City Club 
to outline the plans. The aim of the 
organizers is to encourage ethical prac- 
tices and good fellowship. 

Bertram G. Lennon was named acting 
chairman, and officers will be elected at 
a meeting to be held Nov. 21. Final or- 
ganization steps will be taken at a 
further conference Nov. 8. 

Burt A. Miller, local commissioner of 
insurance, gave his views on the new 
insurance code of the District of Colum- 
bia. Several of those present discussed 
various phases of organization. Ralph 
W. Lee is chairman of the committee on 
constitution and by-laws. Albert J. 
Phillips is acting as secretary of the 
organization. 


Start Teaching Fire Prevention 


PHILADELPHIA, PA., Oct. 31.—The 
study of fire prevention in the public 
schools of Pennsylvania will begin 


shortly, State Superintendent Finegan 
has just notified Stewart A. Jellett, chair- 
man of the fire prevention and insurance 
committee of the Philadelphia Chamber 
of Commerce. Chairman Jellett and Dr. 
S. S. Huebner, professor of insurance at 
the University of Pennsylvania, acting 
as a subcommittee, urranged for this 
study in the schools after a series of 
conferences. 

In his letter, Dr. Finegan said that be- 
cause of delay in printing the course of 
study on fire prevention and safety first 





methods, it had been impossible to make 
distribution and start the work at the 
outset of the school year, but that the 
material would be available for distribu- 
tion in a few weeks. 


New England Notes 


Hugh T. Campbell, active partner and 
manager of Simpson, Campbell & Co. of 
Boston, is receiving congratulations on 
his marriage to Miss Mildred Adams 
Staples of Everett, Mass. 

Frank S. Welsh, engineer with the 
eastern department of the Fireman’s 
Fund and Home Fire & Marine, was ad- 
mitted to active membership in the New 
England Insurance Exchange last week. 

The Underwriters Fire of Concord, 
N. H., announces it has discontinued 
writing fire business and having changed 
its name to the New Hampshire Mutual 
Liability will write automobile liability, 
property damage and collision. 

D. N. Handy, librarian of the Insurance 
Library Association of Boston, and an 
authority on insurance libraries, has been 
invited to lecture before the Fire Insur- 
ance Society of Philadelphia on the sub- 
ject of insurance libraries, it being the 
idea that that society will make an at- 
tempt to develop its library facilities. 





Pennsylvania Notes 


The annual meeting and smoker of the 
Smoke & Cinder Club of Pittsburgh will 
be held Monday night, Nov. 5 


Commissioner Donaldson of Pennsyl- 
vania will address a luncheon meeting 
of the Sharon, Pa., Chamber of Com- 
merce, Nov. 10 


The W. J. Tener Company, Oliver 
building, Pittsburgh, Pa., has been ap- 
pointed general agent for Allegheny 
county of the Chicago Fire & Marine. 


Two pattern shops and a number of 
small buildings of the Monessen Foun- 
dry & Machine Co. at Monessen, Pa, 
were destroyed by fire last week entail 
ing a loss estimated at $200,000. . 

Christopher Wachter, father of Henry 
Wachter, manager of the Keystone Un- 
derwriters at Pittsburgh, died Oct. 22, 
Mr. Wachter was 93 years of age and 
came to this country in 1856 from Ger- 
many. 

Abraham L. English 2d, an employe of 
the North America, died last week fol- 
lowing an operation. His father, For- 
rest B. English, is a member of the firm 
of A. L. and F. B. English, Philadelphia 
insurance brokers. 








CHICAGO FIRE INSURANCE PATROL DOES EFFECTIVE WORK 








This picture shows the personnel and 
equipment of the Chicago Fire Insur- 
ance Patrol, which is supervised by a 
committee appointed by the Chicago 
Board, and is one of the greatest loss re- 
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ducing factors in the city. The patrol has 
nine stations and requires the services 
of 128 men. It has over 2,500 tarpau- 
lins ready for instant use and during 
the past year 17,000 covers were spread. 


The patrol performs its protective work 
whether the property is insured or not. 
The present superintendent, E. T. Shep- 
herd, is a veteran in the service of the 
patrol, having been with it for 37 years 
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and having been trained under the first 
superintendent, Ben B. Bullwinkle. The 
expense of maintenance totals nearly 
$300,000 annually, which is borne by the 
fire companies. 
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SERIOUS PROBLEMS 
BEFORE CONFERENCE 


Casualty Executives and Agents 
Are Threshing Out Acquisition 
Cost Issue 


MANY MEETINGS ARE HELD 


Producers Are Pleased That They Were 
Called in for Consultation 
on the Subject 


NEW YORK, Nov. 1.—Meetings of 
casualty company executives, which be- 
gan in this city on Tuesday of last week 
and continued until Friday evening, 
were resumed Tuesday morning of this 
week and will likely proceed for an in- 
definite period, or they may be con- 
cluded within a day or two, according 
as the committee of eleven charged 
with formulating a platform as to com- 
missions, brokerages, agency limitation, 
branch offices, and other field problems, 
may be able to harmonize the viewpoint 
of the various interests involved and at 
the same time, that will be acceptable to 
the supervising insurance authorities of 
New York and of other states. 


Task Is a Serious One 


The task admittedly is a serious one, 
and doubt is expressed in certain quar- 
ters of its successful accomplishment. 
Majority opinion holds, however, that 
a solution of existing difficulties is 
feasible and that a definite workable 
plan will be evolved before the present 
conference is finally adjourned. A ten- 
tative agreement has been drawn up, 
and this was reviewed at the meeting 
of the committee of eleven held Tues- 
day. Today it was brought before a 
general conference attended not only by 
the company men but by representative 
general agents. 

Discussion during the past few days 
centered very largely about compensa- 
tion insurance, which produces by far 
the largest volume of general casualty 
premiums. After extended conferences 
with delegates from the National Asso- 
ciation of Casualty & Surety Agents, 
the National Association of Insurance 
Agents and the Brokers Association of 
New York, the suggestion was put for- 
ward that brokerage upon the class be 
fixed at 10 percent, the same figure to 
be paid local agents, while general 
agents exercising supervisory authority 
in a given territory were to get 17% 
percent. The brokers are understood to 
have taken sharp issue with the propo- 
sition, explaining that they initiated a 
lot of business, made inspections and 
report upon claims, and hence they 
were entitled to a larger compensation. 
An analysis of their overhead expenses 
was made accompanied by the state- 
ment in conclusion that their margin of 
profit must be made sufficiently attrac- 
tive to induce the active solicitation of 
compensation risks. The brokers con- 
stitute a power in greater New York, 
and the intimation has been made out- 
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Philadelphia General Agent For 12 


Years Chosen as President of 


American Credit Indemnity 





ST. LOUIS, MO., Oct. 30.—J. F. Mc- 
Fadden has been elected president of 
the American Credit Indemnity of St. 
Louis, to fill the gap left by the resig- 
nation of E. M. Treat, who went with 
the National Surety last month to or- 
ganize its credit department. John F. 
Green, a member of the board of direc- 
tors and a prominent St. Louis attorney, 
was chosen president immediately upon 
Mr. Treat’s resignation to act in that 
capacity until a permanent successor 
could be secured. At a special meeting 
of the board of directors last week Mr. 
McFadden was chosen for that office. 


Long With Company 


Mr. McFadden has been general 
agent for the American Credit Indem- 
nity at Philadelphia and has been the 
largest producing agent for the com- 
pany. He has been with the company 
12 years and is one of the veterans in 
this comparatively new branch of the 
business. He is a graduate of the Uni- 
versity of Pennsylvania and is 38 years 
of age. W. J. Morphy continues as 
manager at Philadelphia. 








side the conference room that if the 
plan of compensation finally agreed 
upon to the companies is not acceptable 
to the middlemen, the latter will attempt 
to bring political pressure to bear in the 
matter. Just how such power if invoked 
would be exercised is not apparent. 


Sub-Committees at Work 


Sub-committees of the committee of 
eleven are considering plate glass insur- 
ance problems and those of the fidelity 
and surety field. The present average 
commission in plate glass insurance the 
country over is about 33% percent. The 
sole line companies strenuously object 
to what they term the unfair advantage 
enjoyed by certain of their powerful 
multiple line competitors in affording 
desk-room, stenographic and telephonic 
service without cost to favored brokers, 
with the stipulation that such brokers 
deliver to the accommodating compa- 
nies all of their casualty business, in- 
cluding, of course, plate glass. Another 
source of complaint by the sole line 
companies is the free appointment of 
New York brokers as special agents 
who are allowed a commission of 5 per- 
cent beyond that paid the general run 
of brokers. One prominent company is 
credited with having nearly 50 such 
“special agents.” The program pre- 
sented the plate glass companies em- 
braces a number of marked changes 
from existing practice and whether it 
will prove acceptable to the majority 
offices or not remains to be seen. The 
matter is now being reviewed. 


Burglary Insurance 
_ So far as burglary insurance business 
is concerned report has it that the com- 


mission is to be 20 percent and that the 
granting of bonuses or special consid- 
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Matter to Be Taken Up Again at 
Indianapolis Meeting—Launch 
Educational Work 





No change will be made in the name 
of the Health & Accident Underwriters 
Conference, at least until the mid-win- 
ter meeting of the conference, which 
will be held in Indianapolis, probably 
some time in February. This was the 
decision reached at a meeting in Chi- 
cago Friday of the executive commit- 
tee of the Conference, to which the 
question was referred at the recent 
annual meeting in Washington, D. C. 
There seemed to be some question as to 
whether the conference itself had 
actually instructed for a change in name 
and the committee decided to report 
back at the Indianapolis meeting, 
recommending against such change. 
Some of the members of the committee 
were strongly in favor of a change 
which would indicate more clearly the 
national scope of the organization, but 
the sentiment of the majority seemed to 
be in favor of preserving the old name 
for sentimental reasons. 


Launch Educational Work 


It was decided that the educational 
work, which was decided upon at the 
Washington meeting, should be 
launched at once. W. R. Sanders of 
the American Liability, who as retiring 
president made the recommendation for 
this departure, was later adopted by the 
Conference, was made chairman of the 
committee. John Patterson of the Mas- 
sachusetts Bonding and C. E. Pauley of 
the Central Business Men’s were named 
as the other members. Approval was 
given to the arrangements made by Mr. 
Sanders, whereby the Cincinnati office 
of THe NATIONAL UNDERWRITER is to 
compile the educational material from 
company bulletins which is to be sent 
out to the various member companies in 
mimeograph form. 

In connection with the work of the 
statistical bureau of the Conference, it 
was decided to begin at once the collec- 
tion of statistical experience on occupa- 
tions, in order to ascertain the ‘loss ratio 
and premiums paid by occupations. 


Two Committees Consolidated 


The committee on laws and legisla- 
tion was consolidated with the commit- 
tee of attorneys, of which J. B. Boyer 
of the National Life, U. S. A., is chair- 
man. The other members of the com- 
mittee are: T. J. Tyne, National Life & 
Accident; O. B. Hartley, Great Western 
Accident; Edward St. Clair, North 
American Accident, and C. A. Atkinson, 
Federal Life. 

C. H. Boyer of the National Life 
U.S. A., chairman of the executive com- 
mittee, presided at the meeting, which 
was attended by practically all of the 
Conference officers and executive com- 
mittee members. 








erations of any kind in addition thereto 
will be taboo. A fundamental difficulty 
in attempting to reach a common agree- 
ment both as to commissions and 
agency limitation lies in the field prac- 
(CONTINUED ON PAGE 44) 
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ACQUISITION COST 
HAS BAFFLING SIDES 


Companies Are Forced to Meet a 
Question That Presents 
Numerous Difficulties 


STATE MAY TAKE A HAND 


Diverse Interests Are Found That Re- 
fuse to Budge From Their Point 
of Advantage 


Sachimemmmememnatitiaal 


The casualty people in their conven- 
tion at Lake Placid, N. Y., discussed 
from time to time the question of ac- 
quisition cost which in plain speaking 
means commission and brokerage. It 
is one of the most baffling that is con- 
fronting the companies and agents. 
There are diverse interests, all seem- 
ingly well grounded in their opinions 
and unwilling to budge. 

Underwriters agree that it would be a 
mistake to delay until state authori- 
ties begin to take hand in regulating 
this matter. Any further intervention 
by the state is a menace because it 
opens the way for paternalism of a 
more aggravated type. At the present 
time the country is suffering from an 
overdose of paternalism, it being one of 
the carry over practices of the war 
time. Harry A. Wheeler, vice-president 
of the Union Trust Company of Chi- 
cago and former president of the 
Chamber of Commerce of the United 
States, in an_ address before the Ameri- 
can Life Convention at Milwaukee 
called attention to the fact that one of 
the excrescences that the United States 
should cut off is this same paternalism. 
The insurance business is very highly 
regulated at the present time. It is 
exposed to public gaze in all its ramifi- 
cations ,through the medium of the 
state insurance departments. If acquisi- 
tion cost is to be directed by statutes, 
there is no reason to doubt but that 
the state will go still further and estab- 
list more regulatory measures. 


Interests the Fire People 


The subject of acquisition cost is not 
alone one that is confronting casualty 
officials today but the fire insurance 
men are grappling with it energetically. 
Commissions and brokerage have run 
wild so far as fire insurance is con- 
cerned in some of the large cities. That 
is true of casualty insurance also, but 
the subject is about as aggravated out- 
side of the large cities as in them so 
far as casualty companies are con- 
cerned. 

The New York department made a 
ruling some years ago that the total 
acquisition cost in compensation insur- 
ance must not exceed 17% percent and 
liability insurance 25 percent, Un- 
doubtedly due to a different interpreta- 
tion of this ruling there have grown 
up in the field practices that are most 
undesirable. 

Acquisition cost as set out by the 
New York department can really be 
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divided into two parts. The first is 
the actual commission paid to the 
broker, agent or solicitor for getting 
the business. Next comes the service 
cost rendered either by the general 
agent or the company in the securing 
of business. This does not include 
claim expense, inspections, payroll 
audits, overhead office expense and so 
on but actual service given in the secur- 
ing and maintenance of business. It 
probably requires 5 percent for a gen- 
eral agent or branch office to handle 
the business of a broker. On purely 
brokerage business the general agent 
is certainly entitled to 2 percent actual 
profit. 
Difference in Practice 


One of the most difficult questions 
involving acquisition cost is the field 
practice of various companies, some 
operating on a general agency basis and 
some having salaried offices. The 
charge is made that the salaried branch 
office has an advantage in that it can 
pay brokers and solicitors more than 
the general agent if it so desires or a 
branch office may be able to charge up 
agency service to other lines of insur- 
ance which are not regulated by the 
New York department ruling. 

Then there is a difference between 
general agencies. One general agency 
will give full service to its brokers and 
solicitors. It will have expert helpers 
and various facilities for assisting in 
the procurement of. business and the 
handling of it. Another general agency 
is merely a hopper into which business 
is thrown and mo service is rendered 
except what is given by the head office. 

One or two companies are making 
the rounds appointing local agents in 
some of the more important cities as 
general agents although they do not 
render general agency service. Thus, 
they violate the rule of the National 
Bureau of Casualty & Surety Under- 
writers limiting the number of general 
agents in a certain territory. 

One of the issues today among cas- 
ualty executives is whether acquisition 
cost or commissions is purely a com- 
pany matter or a factor indissolubly 
linked with rates? One company 
officer in speaking on this subject says: 
“T do not see how we can separate the 
pure premium from the loading and 
count them as two independent factors 
in our dealing with the public. We 
have the pure premium cost which is 
a result of the experience of all kinds 
of carriers. That is sufficient to pay 
losses. Those bodies who supervise 
rates practically guarantee their suffi- 
ciency. We say for example that we 
will load the net premium 17% percent 
for acquisition cost, add so much for 
overhead, so much for taxes and so 
on. When the gross rate is computed, 
these bodies say that the rate is sufh- 
cient. Thus if companies exceed the 
acquisition cost they are going beyond 
the loading that is approved by the 
regulatory bodies. 


Competition May Be Met 


“Violation of the commission rule 
means that this competition will be met 
by other companies in some other way. 
Other companies may deviate in rates. 
or in some other manner. I think that 
the question of acquisition cost and 
pure premiums must be taken together. 
Tt is something that the National 
Bureau of Casualty & Surety Under- 
writers must regulate and the com- 
panies must adhere to a fixed rule. 
Unless this is done we will have state 
interference. We cannot get away from 
it. In the field today there are certain 
companies that are going to the ex- 
treme. They are violating all the rules 
of justice to the public. If the casualty 
business is.to survive for private com- 
panies we must not lose sight of the 
public. I realize the adyantage of 
agency service. I know that agents are 
necessary. What we must decide is 
just what service is worth. When we 
are paying our brokerage or commis- 
sions we must determine whether value 
received is given. Take the case of 


some local agents that are put on a 
, 


17% percent basis and compare them 
with the well regulated, well fortified 








MARKET IS NOW GOOD 


PLATE GLASS COVER NEEDED 


Growth of Accidents and Reduction in 
Rate Make This Form of 
Indemnity Attractive 


Casualty agents are being impressed 
with the possibilities in the plate glass 
market at this season. Plate glass in- 
surance is easier to sell than it has been 
for many years. The same need exists 
and at the same time the rates as low- 
ered last spring offer this protection at 
a much lower cost than has been avail- 
able for some time. There is now no 
prospect of lower rates. Plate glass 
prices had been going up during the 
summer and the immediate consequence 
of the new tariff bill was an additional 
boost in prices, so that the replacement 
glass now costs the companies 30 per- 
cent more than formerly. This makes 
a further reduction of rates impossible 
and even presents reason for an increase 
although it has been indicated from rat- 
ing offices that no increase is in pros- 
pect at this time. 


Increased Hazards 


The need for plate glass insurance is 
becoming more apparent daily. The 
automobile which has increased various 
other hazards has had its effect upon 
the plate glass market. The number of 
cases in which automobiles have crashed 
through plate glass show windows has 
been increasing in the past and there is 
also a notable increase in the number 
of freak accidents resulting from pass- 
ing automobiles. case was recently 
found where the show windows of one 
building were broken three times within 
one week, all through fine’ stones 
snapped from the street by passing 
trucks. As tornado insurance carriers 
have stressed recently, windstorms are 
no longer being confined to special sea- 
sons, but constituting a year round 
hazard. 

Windstorm breakage forms a large 
part of plate glass loss. Careless work- 
men, damage by burglars and holdup 
men, and countless other miscellaneous 
causes combine to make a total annual 
loss of plate glass for insurance com- 
panies of $12,000,000, besides the losses 
not protected by insurance. It has been 
estimated that a pane of glass is broken 
every 20 minutes throughout the entire 
year. The value of immediate replace- 
ment, as accomplished by the good plate 
glass companies, and the added service 
given in all phases of the work, makes 
the policy protection especially attrac- 
tive to the owner of plate glass and adds 
to the salability of the policy. 


general agents getting the same com- 
missions and the comparison is a joke. 

“Another thing that is causing a lot 
of trouble is the differential in commis- 
sions. We allow special agents 12% 
percent and we allow local agents and 
brokers 12% percent that produce a 
certa’'n amount of business and place it 
all with one office. Yet I have never 
seen the time when there were two 
sets of commissions but what the higher 
one will prevail. Where there are two 
sets of commissions the higher one 
will be paid, whether the broker earns 
it or not. There should be one com- 
mission paid general agents and another 
to sub-agents and brokers. I think that 
the New York ruling should be more 
clearly defined so that there can be no 
mistnderstanding. 

“This whole subject of acquisition 
cost in casualty insurance is a most 
important one. We should not trv to 
dodge it. As we all know in burglary, 
plate glass. accident and health we are 
running wild and to an extent this is 
true in the surety business. We should 
get down to a sane basis. We want to 
make it profitable for legitimate agents 
to stay in the business.” 








POLICYHOLDERS LIABLE 
TAXI MUTUAL HAS COLLAPSED 


New York Department Announces 
Members Are Subject to Assess- 
ments of Twice the Premium 


NEW YORK, Oct. 31.—The collapse 
of the Mutual Automobile Liability of 
this city, after an existence of less than 
four months, has renewed interest 
among underwriters in taxicab business. 
When the New York law requiring that 
all vehicles operated for hire in cities of 
the first-class in the state supply an in- 
demnity bond or an insurance policy 
guaranteeing the payment of claims for 
injuries suffered by passengers up to 
$2,500, several mutual companies were 
formed expressly to write the business. 
In addition certain stock offices agreed 
to supply the insurance, forming for 
that purpose a pool, and placing at its 
head an experienced underwriter. Sev- 
eral of the surety companies, too, ar- 
ranged to issue bonds cov ering the haz- 
ard. The rates agreed ‘upon by the 
stock companies were much higher than 
those charged by the mutuals, while 
the tariffs of the surety offices, in turn. 
were lower than either. The surety 
companies demanded that the assured 
put up collateral, thereby substantially 
reducing the hazard of the insurers. 


Rates Passed by Department 


All policy forms and rates were 
passed upon by the insurance depart- 
ment, which allowed the mutuals an 
expense margin of 30 percent of the 
premiums; which was to include the 20 
percent commission. None of the com- 
panies accepting the business has se- 
cured anything like the volume it antic- 
ipated, and it 1s asserted that despite the 
mandatory nature of the statute, the 
provision is ignored by the great ma- 
jority of the cab and bus owners. 
While the state authorities are sincere 
in their effort to enforce the law, the 
report is that they get scant support 
from the municipal police forces, and 
hence owners of vehicles are willing to 
take a chance of being held in violation 
through their desire to save premium 
paying. 

Poliecyholders Liable 


That the insurance department is 
keenly alive to the situation and does 
not propose that the mutuals, which are 
entirely without assets save as these 
are contributed or promised by their 
policyholders, long assume liabilities 
without providing means for their liqui- 
dation, is evidenced by its recent action 
in taking over under court order the 
Mutual Automobile Liability immedi- 
ately its impaired financial condition 
was disclosed. In advising members of 
the defunct concern of its status C. c. 
Fowler, special deputy commissioner of 
the insurance department, further told 
them that they “stand liable under the 
court order for assessments sufficient to 
pay the debts, liabilities and expenses 
of the company up to a sum equal to 
twice the amount of and in addition to 
the cash premium written in their polli- 
cies.” 

Coneern’s Financial Status 


According to a department examina- 
tion, completed last month, the concern 
had liabilities of $185,931. The assets 
as allowed by the examiners total only 
$1,104, The mutual’s report showed 
among assets an item of $250,020 listed 
as premiums in course of collection, but 
as this figure represented annual premi- 
ums of policies written by the Continen- 
tal Underwriters Corporation, the sum 
was disallowed by the examiners. Only 
a small portion of the annual premium 
had been paid and the balance was rep- 
resented by monthly installment notes 
given by the insured and pavable to the 
Continenta! Underwriters Corporation. 
That organization also was allowed 60 
days at the close of each month in 
which to pay the mutual a monthly pro- 





OFFER GOOD PROGRAM 
PLAN BIG AGENCY MEETING 


Federal Surety Rally at Home Office 
on Nov. 15-17 to Have Headliners 
Throughout 


The Federal Surety has announced 
a notable array of speakers and enter- 
tainment for its annual agency conven- 
tion, to be held at the home office in 
Davenport, la., Nov. 15-17. Headliners 
in the casualty and surety business will 
be on the program, as well as headliners 
on the entertainment program. At the 
first day’s session there will be talks by 
Mayor Mueller of Davenport, John 
Hynes, president of the Iowa Associa- 
tion of Insurance Agents, and John T, 
Hutchinson, secretary of the Insurance 
Federation of America. 

George E. Turner, general counsel 
for the Casualty Information Clearing 
House, will be speaker on the second 
day of the convention. At the banquet 
which will be held that evening, with 
both the agents and their wives present, 
Charles Grilk, a director of the Federal 
Surety, will be toastmaster and_ short 
talks will be given by five insurance 
commissioners, guests at the conven- 
tion. The closing session will be a 
question box and a speech on scientific 
schedule and insurance rating by G. F, 
Michelbacher, secretary-treasurer of the 
National Bureau of Casualty and Surety 
Underwriters. 

Throughout the three day session the 
entertainment is well cared for, the 
feature program being on the first even- 
ing when there will be two champion- 
ship wrestling bouts. One will be be- 
tween Charles Carlson of Minneapolis 
and Vernon Breedlove, the now unde- 
feated featherweight wrestler of the 
world, and the other will be between 
Strangler Lewis, world champion heavy- 
weight wrestler, and an opponent whose 
name is not disclosed. This will be for 
the men only, but there will be a theatre 
party arranged for the ladies. 

Gemmell Gets Ocean Accident 

Thomas Gemmell, Inc., has been ap- 
pointed general agent at Richmond, Va., 
for the Ocean Accident & Guarantee. 
Thomas Gemmell, head of the firm, was 
formerly assistant manager of the Trav- 
elers branch office at Richmond. Other 
officers are: P. A. Seaton, vice-presi- 
dent, and E. F. Schmidt, secretary. Mr. 
Gemmell is treasurer as well as presi- 
dent. Fire and life lines will be added 
later, he announced. 

The Ocean was represented at Rich- 
mond for a number of years by Philip S. 
Powers, general agent covering Vir- 
ginia and part of West Virginia. He 
resigned the connection last spring and 
has since been representing the Ameri- 
can Bonding locally at Richmond. 





Standard’s New Surety Agents 


The Standard Accident has announced 
the appointment of the following agents 
to represent its newly established surety 
department: Goeshel & Mathews. Bay 
City, Mich.; Alberts & Holthe, Muske- 
gon, Mich.; Ferguson & Wallace, Sagi- 
naw, Mich.; R. J. Holden, Danville, Il.; 
Mercantile Commercial Bank, Evansville, 
Ind.; Dougan, Jenkins & Co., Richmond, 
Ind.; Reutlinger & Co., Louisville, Ky.: 
G. C. Swope & Co., Baltimore, and Joel 
A. Shrewsbury, Parkersburg, W. Va. 








portion of the premium. It was in de- 
fault to the mutual to the extent of 
$83,125. Early in the process of the 
examination, the examiners were ap- 
proached with a proposition that the 
agency corporation pay a check of $76,- 
819 to the mutual in payment of premi- 
ums. This check was deposited, but it 
was discovered by the examiners that 
it was withdrawn the next day. It was 
later admitted that the agency corpora- 
tion had insufficient funds to meet it. 
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SAYS DISABILITY IS 
AID TO LIFE COMPANIES 


John M. Laird Tells Actuaries of 
Bright Future of 
Business 


IS NOW AN INTEGRAL PART 


Firmly Established Among Life Offices, 
Though Much Remains to Be 
Learned—Room for All 


The outlook for disability insurance 
written by life companies was reviewed 
by John M. Laird, actuary for the Con- 
necticut General, in a paper on “Per- 
sonal Accident and Health Insurance” 
read before the semi-annual meeting of 
the Actuarial Society of America, held 
in Hartford, Conn., recently. Mr. 
Laird gave a detailed analysis of the 
disability business from both the un- 
derwriting and selling angles and cov- 
ering commercial, non-cancellable and 
disability business written in conjunc- 
tion with life policies. He pointed out 
many of the important tactors in 
which life companies are still deficient 
and said that much remained to be 
learned from the commercial disability 
companies. He said, however, that the 
business has become an established part 
of life underwriting and would be still 
turther developed, although at no time 
threatening or forcing competition with 
the regular disability companies. Mr. 
Laird said in part: 


Now Firmly Established 


“Accident and health insurance has 
become an integral part of life insur- 
ance. Under this combination the com- 
pany can give a greater return to pol- 
icyholders than under separate accident 
and health policies because there is a 
reduction in the selection against the 
company and in the acquisition expense 
and an increase in the persistency of 
the good business. Furthermore, the 
coverage in conjunction with life insur- 
ance has in general been confined to the 
two major benefits—principal sum for 
accidental death and income protection 
during prolonged total disability. 

“Several life companies have recog- 
nized that these accident and health 
benefits in conjunction with life insur- 
ance do not fully meet the needs of the 
insuring public. For instance, a person 
may desire more disability protection 
than he can obtain at the rate of $10 a 
month with each $1,000 of life insur- 
ance or may wish a greater amount of 
disability protection than the company’s 
absolute limit under permanent total 
disability and non-cancellable insurance. 
Sometimes the prospect is primarily in- 
terested in disability coverage from the 
first day or in protection against par- 
tial disability. In spite of the develop- 
ment of disability benefits with life in- 
surance and of the non-cancellable idea. 
there is therefore still room for com- 
mercial accident and health insurance. 
Many life companies have accordingly 
established an accident and health de- 
partment for the purpose of issuing non- 
cancellable and commercial accident 
and health insurance. In this way they 
round out the complete circle of per- 
sonal insurance protection 

“Frequently an agent has begun his 
insurance career on commercial acci- 
dent and health insurance where a quick 
sale can more readily be made and has 
later become an expert life insurance 
salesman. 

“Whether the accident and health 
benefits are issued only in conjunction 
with life insurance or as entirely sepa- 
rate policies, the company must educate 
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AETNA OFFERS BOND COURSE | directing the class room work. Twenty- 





College Men in Majority in Special 
Class Just Concluded at Company’s 
Home Office 





HARTFORD, CONN., Oct. 31—A 
jour months’ bond course, conducted as 


| part of a well-rounded training on cas- 


ualty insurance and bond subjects by 
the agency department of the Aetna 
Life and affiliated companies, under the 
direction of Field Supervisor A. R. 
Robertson, has just been completed at 
the home office. This bond course, in- 
augurated during the summer months 
of 1921, was so well attended that it is 
expected that henceforth it will be a 
permanent and important part of the 
Aetna’s educational curriculum. 

This year, as last, the training in bond 
subjects was given under the super- 
vision of L. B. Fowler, superintendent 
of the bond department of the Aetna 
office at Denver, Colo., who came on 
to Hartford for the express purpose of 





four men availed themselves of the four 
months’ training, the majority of them 
being college graduates employed by 
the Aetna Casualty & Surety in the early 
summer. Eighteen colleges were repre- 
rented in this bond class. During part 
of the training period, too, several bond 
men from the Aetna’s general agencies, 
branch offices and local agencies came 
on to Hartford in order to benefit by 
the practical presentation of bond sub- 
jects regarding which they desired 
further knowledge. A number of home 
office men also attended for the same 
reason. 

The class room work has been inter- 
estingly diversified and has included lec- 
tures, informal addresses by home office 
officials and bond underwriters, black- 
board talks, practical problems, analyti- 
cal study of applications, bond contracts 
everything, in short, which would help 
to give a basic understanding of essen- 
tial principles and practices of success- 
ful salesmanship and sound underwrit- 
ing. 











underwriters, salesmen, medical exam- 
iners and inspectors to appreciate the 
new problems. They must learn to dis- 
tinguish the accidental death hazard and 
the sickness hazard from the life insur- 
ance hazard. 

“If the company is unnecessarily se- 
vere in underwriting the accident and 
health benefits and rejects a number of 
risks which would have been acceptable 
for life insurance alone, the salesman’s 
enthusiasm for the new coverage will 
soon wane. For this reason some com- 
panies which issue only standard life 
insurance may find it necessary to grant 
accidental death benefits and disability 
benefits at sub-standard rates in order 
to avoid disappointing the applicant and 
the salesman. 


Should Be Self-Sustaining 


“The rates charged for accident and 
health insurance should be adequate to 
cover all claims, specific expenses and 
pro rata share of miscellaneous ex- 
penses. Separate accounts should be 
kept to show the company’s gain or 
loss on accident and health benefits 
granted with life insurance and on the 
separate accident and health policies. 

“With reasonable precautions life in- 
surance companies can materially in- 
crease their usefulness by gradually ex- 
tending their contracts in such a way 
as to give either with or without life in- 
surance the essential features of acci- 
dent and health insurance. 

“The problem of over-insurance is 
common to all three lines of personal 
accident and health insurance. In the 
old days when commercial disability 
benefits ceased at the end of 52 weeks 
just about the time when the permanent 
total disability benefits under life insur- 
ance commenced, there was little, if any, 
overlapping. Today. it is quite possible 
for the insured to draw $250 a week un- 
der a commercial health policy and at 
the same time $500 a month for per- 
manent total disability under his life 
insurance. 

“In considering an application, it is 
therefore important to know exactly 
how much weekly or monthly indem- 
nity is obtainable under all his accident 
and health insurance including commer- 
cial, non-cancellable and disability with 
life insurance. Unfortunately it is hard 
to obtain this information as frequently 
the applicant himself does not know 
just what benefits are payable under 
various policies, particularly if his con- 
tracts provide double, triple or quad- 
ruple indemnity. Having determined 
the total amount of indemnity under all 
policies as accurately as possible, the 
underwriter must see how this com- 
pares with the applicant’s average earn- 
ings excluding income from _ invest- 
ments. He must consider not only the 





average earnings today, but what they 
will probably be five, ten or fifteen years 
in the future. 

“For instance, a physician who is 
now earning $2,000 a month may be 
considered eligible for disability bene- 
fits up to $1,500 a month. Five years 
from now he has passed the peak of his 
earning power and his averagemonthly 
income drops to $1,000. If part of his 
disability indemnity is on commercial 
contracts and if the reduction in his 
earning power becomes known, the 
companies can cancel the commercial 
insurance and leave him with a reason- 
able amount of indemnity under his 
non-cancellable insurance and his life 
insurance. If, however, his entire cov- 
erage is on non-cancellable and life in- 
surance contracts, then the companies 
have in force insurance of $1,500 a 
month on a person whose earnings are 
only $1,000 a month. 

“The problem of over-insurance was 
brought forcibly to attention by the gen- 
eral reduction in earnings during 1920. 

“Several classes of risk which are con- 
sidered ideal for life insurance are less 
desirable for health insurance and non- 
cancellable insurance—for instance, 
farmers, ministers, doctors and dentists. 
Sometimes racial characteristics which 
favor the company in life insurance op- 
erate against it in accident and health 
insurance. Certain risks are accepted 
by accident companies for death and 
dismemberment but not for weekly in- 
demnity. This distinction is made not 
because the occupation is hazardous but 
because the workers are temperamental, 
high-strung or irregular in employment, 
having no regular daily duties to per- 
form—for instance, author, cartoonist. 
capitalist or retired man. 

“Under life insurance policies with a 
three months’ waiting period there is 
practically no ‘seasonal’ hazard, but if 
the waiting period is reduced to two 
weeks or even one month, then this fac- 
tor must be considered. 

“A great many life insurance com- 
panies grant disability income to busi- 
ness women at the same rates as to 
men. In this respect they are depart- 
ing from the practice of the accident 
companies which have had an unfortu- 
nate experience with women. The dis- 
tinction may be partly justified by the 
long waiting period and the compara- 
tively small benefits granted with life 
insurance in the past but as the wait- 
ing period is reduced and the relative 
value of the disability benefits increased, 
it 1s possible that the life insurance com- 
panies may also have an unfavorable 
experience and may have to charge a 
higher rate for disability granted to 
women or even refuse fhe complete cov- 
erage.” 














| WORKMEN’S COMPENSATION | 











SPEAKS ON PROPOSED CHANGE 





H. D. Wagner Tells Chicago Doctors 
of Need of Keeping Selection of 
Physician With Company 





H. D. Wagner, superintendent of the 
Illinois claim department of the Em- 
ployers Liability, was one of the speak- 
ers before an important meeting of the 
Physicians Fellowship Club of Chicago 
last week, when a discussion was held 
on the proposed amendment to the IIli- 
nois workmen’s compensation law, 
which would permit the injured work- 
man to select his own physician. Mr. 
Wagner has contributed considerable 
time to the discussion of this subject, 
having twice spoken before this organ- 
ization of Chicago physicians and he has 
met with excellent results. As a result 
of his presenting the matter before the 
doctors, many now view the proposed 
law from a different angle. 

Mr. Wagner pointed out that, con- 
trary to the belief of many physicians, 
the compensation writing companies 
were not attempting to monopolize the 
market in any way, but were merely 
carrying out the provisions of a law of 
which had been written for the benefit 
of the public. He said that although 
the companies were now allowed to 
make the selection themselves, thou- 
sands of dollars go annually to physi- 
cians selected by the workman himself 
and that this was the result of coopera- 
tion and mutual agreement between the 
companies and physicians and that such 
an arrangement could go farther to- 
wards smoothing out the business than 
any amount of legislation. This had 
considerable effect upon the gathering 
and one of the physicians stated that 
this alone was a basis for not changing 
the law and that the physicians should 
each undertake to build such good will 
and mutual agreement. 

Mr. Wagner said that the proposed 
change would not materially affect the 
companies, as had been indicated by 
several, as the expense would be passed 
on in the form of increased premium 
and the insured would be the one to pay 
the bill. He said that the first objec- 
tive in all claims was industrial economy 
and that the quickest and surest means 
of the getting the injured man back to 
work was to be desired. For this rea- 
son the companies, which have studied 
the field thoroughly for many years, 
should be in a position to best judge in 
the selection of medical aid. 

R. J. Folonie, prominent insurance at- 
torney and also attorney for the Chi- 
cago Medical Society, was another 
speaker at the meeting. Mr. Folonie 
also spoke in disapproval of the pro- 
posed change in the compensation law 
and as attorney for the Medical Society, 
his words carried much weight. At the 
close of the meeting Mr. Wagner was 
tendered a vote of thanks in the form 
of a resolution adopted by the physi- 
cian’s club. 


Aliens Denied Compensation 
DES MOINES. TA., Nov. 
supreme court handed down a decision 
last week denying Guadalupe Serrano 
and his wife workmen’s compensation in- 
surance for the death of their son who 
was killed in the Swift packing plant at 
Sioux City. Failure to prove that they 
were dependent upon their son cost them 
the case for both are residents of Mexico 
and as the court stated “alien residents 
cannot at the same time be both depend- 
ents and self-sustaining.” 


1.—The Iowa 





Paying Wages Not Sufficient 


ST. PAUL, MINN., Nov. 1.—Wages paid 
to an injured workman by employers 
cannot be considered to be in lieu of 
compensatior insurance unless a definite 
agreement to this effect is made at the 
time of such wage payments. Otherwise, 
the wages stand merely as a commend- 
able gratuity or bonus from employer to 








employe. So rules the state industrial 








38 CASUALTY 


THE NATIONAL 


UNDERWRITER 


November 2, 1922 








commission of Minnesota, the point being 
raised in the case of Albert Krengel vs. 
L. V. Rapke and the Integrity Mutual. 
The point is also made that where an 
employe is absent in another city from 
his usual field of labor but in the inter- 
ests of the employer, and is injured, he 
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|IMPORTANT BURGLARY CASES 


is covered under the compensation insur- | 


ance act. 
Paul. 


Krengel is employed in St. 
He went to Minneapolis with his 


employer desired to purchase. Krengel 
opened a door by mistake and walked 
into an opening, and was thus injured. 


Compensation Issue in Ohio 


The Ohio workmen’s compensation law 
was brought into the Ohio campaign 


last week by A. V. Donahey, Democratic | 


candidate for governor. Mr. Donahey ac- 
cused the Davis administration of trying 


twice to wreck the workmen’s compensa- | 


tion law. 


Bitten by Mosquito; Demands $67 


HARRISBURG, PA., Oct. 31.—Compen- | * a 
|indemnity be granted the policyholder 
| 


sation of $67 for a mosquito bite was 
asked of the state’s workmen’s compen- 


Philadelphia, an employe of the Ameri- 
can Dredging Company, who says that 
while working in a swamp near Phila- 
delphia a mosquito bite infected his left 
arm and it cost him $67 before he was 
able to return to work. 


Wisconsin Automobile Accidents 


MADISON, WIS., Oct. 31.—Statistics 
covering automobile accidents on Wis- 
consin state trunk highways last month, 
reported by the Wisconsin Highway 
Commission, show figures of interest to 
underwriters covering automobile lia- 
bility. During the month there were 198 
accidents, involving 664 persons, in 
which 158 persons were slightly hurt, 53 
received serious injuries and 12 were 
killed. Reckless driving was attributed 
as the cause of 64 accidents, while in 
nine cases the driver was reported to 
have been intoxicated. In 141 cases acci- 
dents occurred on straight road; 28 on 
curves and corners, 14 at railroad cross- 
ings, 10 at intersecting roads, and five 
at other places. 








| Two Cincinnati Claims in Litigation Are 
employers to look at some machinery the | 


of Far-Reaching Importance, Hit- 
ting at Underwriting Principles 


Two cases of far-reaching importance 
| in burglary underwriting are now in 
| process of litigation in Cincinnati, an 
| adverse decision on which would be dis- 
astrous to burglary offices. One suit is 
| being brought to recover on an interior 


office robbery policy, sold to protect | 


only against burglary during business 
hours, for loss sustained during the 
night, when the night watchman was 
overpowered. In the other case the 
exact converse is presented. Should 


|in either case it would place thousands 
sation board by Anthony Mercovick, of | 


of burglary policies in a dangerous posi- 
tion and probably greatly increase claim 
payments under the present form, 


Attack Underwriting Principles 


One case is that of the H. & S, Pogue 


| Company store in Cincinnati against the 
| Fidelity & Casualty, in connection with 





the rifling of two safes in the company 
offices last spring. The company car- 
ried two policies, one a regular safe 
burglary policy, covering property taken 
while the store is closed, and the other 
an interior office robbery policy, pro- 
tecting property during business hours, 
while in the custody of the assured or a 
person in his employ. The Pogue Com- 
pany’s loss amounted to $15,563, which 
was $9,898 more than the amount cov- 
ered in the burglary policy. For this 
reason the assured is now attempting 
to recover the balance of the claim 
under the interior office robbery policy, 
claiming that the night watchman is an 
authorized person in whose custody the 


| property at risk is placed. The com- 
| pany points out that the intent and 
| purpose of the policy and the covera 
‘as outlined by the selling agent is 
| strictly protection against robbery dur- 
}ing business hours and that rates have 
been figured only on that basis. 


Bank Case Similar 


An equally important case, based on 
a complete reversal of the Pogue case, 
is also in process of litigation in Cin- 
| cinnati, the Hamilton County Bank, 
| which has now been absorbed by the 
Union Trust Company, seeking to re- 
cover from the Fidelity & Deposit on a 
burglary policy in addition to the holdup 
policy, for a loss sustained during bank- 
ing hours. The bank was recently the 
victim of a $231,000 holdup which re- 
sulted in its liquidation. It carried only 
a $50,000 of interior holdup insurance. 
The total burglary cover however, w: 
$275,000 and an attempt is now being 
made to recover on the burglary policy 
for the remainder of the loss. This 
case, as the other, would completely 
overturn underwriting’ principles in 
burglary insurance, should the courts 
hold for the policyholder. Both stand 
out as indicative of the need for greater 
care in selling, that each hazard is suffi- 
ciently covered and the assured fully 
cognizant of the cover acquired. : 








Explains Many Precautions 


The reasons for the many precautions 
taken in the writing of mercantile open 
stock burglary policies have been out- 
lined by Frank R, Aikin, superintetdent 
of the burglary department of the Hart- 
ford Accident & Indemnity, in a recent 
communication to the agency forces of 
the company. Mr. Aikin says that the 
great number of policies which have 
been rejected by the company have pos- 
sibly discouraged solicitors in writing 
i this class of business, but he points out 


| is first 





that the Hartford Accident, as all other 
companies writing this class of protec. 
tion, is desirous of taking all the busi- 
ness it can. However, it recognizes the 
danger in open stock business and thus 
makes the closest scrutiny possible of 
every risk offered. He said that every 
application received by the home Office 
runs through a long process of investi- 
gation before acceptance. The applicant 
looked up in the mercantile 
agencies book and if he has a poor rat- 
ing or is not mentioned at all, a mercan- 
tile report is obtained. If the report is 
unfavorable the business is declined. If 
the report is favorable an inspection of 
the premises is then made by a represen- 
tative of the company. This inspection 
is thorough and ecalis for the installa- 
tion of many improved appliances and 
additions to the building, these changes 
being necessary in order that the busi- 
ness can be taken on the books. 


Wisconsin Bank Burglaries 

Burglary underwriters in Wisconsin 
are interested in the statement made last 
week by George B. Bartlett, secretary 
of the Wisconsin Bankers Association, 
According to Mr. Bartlett the last five 
weeks there have been three holdups 
and four burglaries in Wisconsin, only 
one of which has been successful. That 
one was at Oak Center, Wis., early Tues- 
day morning when $700 in cash was 
stolen and all the bank notes. 

“The man who robbed the Randall 
bank in Racine last spring was sentenced 
to 25 years in Waupun last week,” Mr. 
Bartlett said, ‘and the man who robbed 
the Corliss bank on Oct. 6 was sentenced 
to 20 years on Oct. 7.” 


New Safety Deposit Policy 
The selling of safety deposit coverage 
to banks is greatly facilitated through 
the adoption of a policy form covering 
that risk only. In the past the coverage 


| has been taken care of through rider and 


the form of rider was objectionable in 
that it contradicted several clauses in 
the policy itself first and then gave a 
short insuring clause, with the result 
that neither the agent nor the banker 
could determine just where the coverage 
began and ended. The special safety 
deposit box policy now specifically states 
the coverage without conflicting clauses 
and enables the agent to present it to 
the prospect with far greater ease. 








Nothing Impossible To Him Who Will Try 





himself. 


Casualty 
Insurance 


‘T can’t! it is impossible!’’ said a lieu- 
tenant to Alexander, after failing to 
accomplish a military task assigned to 
him. ‘‘Begone’’, thundered Alexander; 
‘‘thereis nothing impossible to him who 
will try;’’ and at the head of a phalanx 
he accomplished the undertaking 


Suwarrow used to say to people who 
failed: ‘‘You can only half will.’’ 


With the advantages of Maryland 
Casualty insurance in so many lines, 
the agent who can will can accomplish 
the seemingly impossible. Try it. 


Maryland Casualty, Company 
Baltimore 






























November 2, 1922 








THE NATIONAL UNDERWRITER 


CASUALTY 


39 


























The Sign of Good Casualty Insurance 
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Guarantee a 


Sth, 


Company, Limited 
Head Office U. S. Branch 


134 S. La Salle Street 
Chicago, IIl. 


F. W. LAWSON, General Manager 


The company of “super service” is not a name that has been “applied” 
to the London Guarantee and Accident. It is a name well earned in 
more than fifty years of close co-operation with its agents. 








Over 60 Years of Public Service 
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Incorporated 1860 


UNITED 
FIREMEN’S INSURANCE 
COMPANY 


Home Office 


430 Walnut Street 
Philadelphia, Pa. 


F. W. LAWSON, President 


Over sixty years of public service faithfully pertormed have established 
the United Firemen’s as an institution of utmost dependability. An old 
reliable company writing Fire, Tornado and Automobile Insurance. 
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Bonding 
—Fidelity and Surety— 
has been added to our many other lines 


This tends to expand the 
scope of action of our 
agents and their brokers. 


Standard Accident Insurance Company 


DETROIT, MICH. 


One One 
of of 
the Oldest the Largest 





















Federal Surety Company 


Home Office, Davenport, Iowa 


Began business July Ist, 1920 
Licensed by U. S. Government November 20th, 1920 


A Mid-West Institution of Service 


Writing Fidelity and Surety Bonds, Accident and 
Health Insurance. Burglary, Larceny, Theft and 
Hold-up Insurance. General Liability and Elevator 
Insurance. Automobile Liability, Property Damage 
and Collision Insurance. 


Workmen’s Compensation 


CORRESPONDENCE SOLICITED 


W. L. TAYLOR 
Vice-President and General Manager 





























CASUALTY AND SURETY COMMENT | 














Must We Pray for Rain? 


Unoer the caption “Must We Pray For 
Rain?”, an editorial was published re- 
cently in a leading Milwaukee newspaper 
that may help to attract public attention 
to one of the great problems of casualty 
underwriters handling automobile busi- 
ness. It follows: 

“The number of accidents and injuries 
over the week-end is such a settled thing 
for us that we can read in Monday morn- 
ing’s paper: ‘The small number of col- 
lisions was due to the fact that com- 
paratively few pleasure seekers braved the 
threats of storm, the police said.’ 

“Can we read this without a shock? 
And yet, if we think it over, we realize 
that is a simple statement of the fact. 
If we have bad weather over Sunday, 
more people are alive Monday. 


“That gives a great part of the answer 
to our questioning of why, with all our 
efforts, safety seems to diminish rather 
than to increase. We can look such a 
thing as that in the face and be shocked 
for a minute or two and then get into 
the maelstrom again. Every one of these 
accidents has a human responsibility be- 
hind it. And the sentiment of the com- 
munity is not strong enough to make that 
individual human responsibility active. 

“It is the normal thing if there is fair 
weather Sunday to expect a toll of human 
life and limb on Monday. When we grow 
intolerant of this particular normal we 
shall do away with it. But we must not 
expect the action of a few earnest per- 
sons to make everything safe on the road 
and right for our consciences.” 


Exhibition of Good Will 


A RATHER notable exhibition of good 
will is found in the recent advertisement 
of the Fiwetitry & Deposit in the De- 
troit papers following the resignation of 
McNaucHton & LivincsTon, general 
agents at Detroit, who had served the 
company for 25 years. The Fivetity & 
Deposit in a public advertisement ex- 
pressed its regret at the resignation of 
the firm and then followed with this 
paragraph: 

“The company takes this opportunity 
publicly to express its appreciation of 
the loyalty to its interests manifested 
by McNavucuton & Livincston through- 
out the 25 years representation and to 
extend to them cordial good wishes in 


| their affiliation with the STANDARD ACCI- 


DENT of Detroit.” 


This is manifestation of good will of 
a company toward a loyal agency that 
sees fit to sever its connections that 
might well be emulated. Sometimes a 
break in relationship comes through per- 
fectly natural influences. McNAvucHTON 
& Livincston during their quarter century 
service have been satisfactory representa- 
tives of the Fiwetity & Deposir. The time 
came when they felt that their interests 
could best be served by representing the 
STANDARD ACCIDENT in their home town. 
The Fimetity & Deposit gracefully pays 
tribute to the faithful agency. 

We simply mention this incident to show 
how much ill will could be eliminated in 
business if a broad-gauged attitude were 
taken when relationships of this kind are 
severed, 














ACCIDENT AND HEALTH 














PUSH HEALTH CONSERVATION 





Insurance Economics Society Will Make 
That One of Its Major Activities 
Hereafter 





The Insurance Economics Society of 
America, whose work in the past has 
been directed primarily toward educat- 
ing the public in regard to the fallacies 
of state insurance, will hereafter make 
health conservation work one of its 
major activities. The importance of 
such work was emphasized by Dr. W. 
A. Granville, president of the society, 
at the recent meeting in Washington, 
D. C., of the Health & Accident Under- 
writers Conference. 

The work of the Economics Society is 
supported very largely by the com- 
panies which are members of the Health 
& Accident Conference and it was de- 
cided at the Washington meeting that 
its executive committee should here- 
after be named by the conference. The 
new executive committee, named at a 
meeting in Chicago Friday of the execu- 
tive committee of the conference, is 
composed of C. H. Boyer, National Life 
U.S. A., chairman; Isaac Miller Hamil- 





ton, Federal Life; A. E. Forrest, North 
American Accident; C. O. Pauley, Cen- 
tral Business Men’s, and C. H. Brackett, 
Hoosier Casualty. Harold R. Gordon 
was elected secretary. 

The decision to push the health con- 
servation feature of the ‘Society’s work 
was reached at a meeting of the new 
committee, following its selection. It 
will work especially with local health 
departments, offering suggestions and 
aid for improving local sanitary condi- 
tions; combatting epidemics, where they 
appear; carrying on the fight against the 
mosquito and all similar movements for 
the advancement of public health. 

The executive committee is now look- 
ing for a suitable man to take active 
charge of this work. Secretary Gordon 
is also the manager of the statistical 
bureau of the Health & Accident Under- 
writers Conference and in that capacity 
has his hands too full to take on the 
additional work involved in the launch- 
ing of this movement. It is planned to 
secure a competent man who will devote 
his entire time to that work, 





Peerless Life Starts Business 


The Peerless Life, 211 Scarritt Ar- 
cade, Kansas City, Mo., issued its first 




















THE METROPOLITAN CASUALTY 


INSURANCE CO. OF NEW YORK 
Home Office: 47 Cedar St., 


LATE GLASS INSURANCE————— 


SOUND 
ENTERPRISING 
LIBERAL 
PROMPT EUGENE H. WINSLOW, Pres. 
S. WM. BURTON, Sec. 


New York City 








ROBERT A. DRYSDALE, Vice-Pres. 
ALBERT H. LAHY, Asst. Secy. 
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IKE a bridge which spans a 





¥ stream too deep and swift to 
Y ford, REINSURANCE closes 
‘ a gap in the road which all 
Insurers have to travel. 


The Bridge we furnish to Casualty 
Companies extends their path beyond 
the point where it would otherwise 
have to end, by good underwriting 
principles; across to meet demand for 
bigger policies. 


The structural members which make 
our Bridge safe are experience, elas- 
ticity, punctuality and sound finance. 


Now is the time to lay bridges for the 
onward march of 1923. 


Employers Indemnity Corporation 


E. G. TRIMBLE, President 
KANSAS CITY 


CHICAGO 


Insurance Exchange 
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The Continental Casualty Company 


WRITES 


ACCIDENT AND HEALTH LIABILITY 
Commercial Automobile 
Intermediate Contractors’ Public 
Industrial Contractors’ Property Damage 
Non-Cancellable Manufacturers’ Public 
Group Elevator Public 
Railroad Elevator Property Damage 
General 
Sports 
BURGLARY | ; Contingent 
ROBBERY Owners’ Contingent 
PLATE GLASS Teams Public 


Teams Property Damage 


WORKMEN’S COMPENSATION Theatre Public 


On January Ist, 1923, it will begin writing 
Surety and Fidelity Bonds 


INCORPORATED 1897 


Capital $1,200,000.00 Surplus over $1,000.000.00 
1921 Net Premium Income $9,727,150.19 


Continental Casualty Company 
H. G. B. ALEXANDER, President 
General Offices: Chicago st Canadian Office: Toronto 


THE COMPANY WITH A CONTINENT OF FRIENDS 

















Interstate Casualty Company 


Home Office: Birmingham, Ala. 
Capital $300,000 
Surplus to Policyholders $408,090.84 


Specializing in Automobile and Public 
Liability and Excess Insurance 


General Agents 
STATE AGENCY 
Insurance Exchange, Chicago 
CRAIG BELK & CO. GAUNT & HARRIS 
Chronicle Bldg., Houston, Texas Speed Bldg., Louisville, Ky. 
INSURANCE AGENCY CO., Birmingham 


THE AGENCY COMPANY 


n Francisco 








GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident— Health—Burglary—Liability—Auto- 
mobile—Teams—Elevator— Steam Boiler— 
Workmen’s Compensation 

















FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 
PHILADELPHIA 
Chas. L. Nicholson, President 


Harry R. Wood, Secretary 


THE INTER-STATE SURETY COMPANY 


REDFIELD, SOUTH DAKOTA 
WE ISSUE 


DEPOSITORY, FIDELITY BOND S JUDICIAL, OFFICIAL and 
WAREHOUSE MISCELLANEOUS 


PLATE GLASS and BANK BURGLARY INSURANCE 








policies Nov, 1. The company was 
organized and chartered last May, to 
write life, accident and health insurance. 
It has secured applications for about 
$400,000, considerably above the state 
requirement. The life policies are on 
the legal reserve basis. The applications 
have been secured in Kansas City, Mo., 
but the company is now seeking agents 
in other sections. H.O. Maddox, agent 
with other companies in Kansas City 
for several years, is president and gen- 
eral manager; O. H. Williams, president 
of the Mutual Oil Company, and Dr. 
Frank E. Sheldon, vice-presidents, and 
Lewis B. Ely, of Ely & Mann insurance 
agency, secretary-treasurer. 





Hoosier Casualty Convention 


The Hoosier Casualty held its agency 
convention at Indianapolis, Oct. 25-26. 
The principal agents from Michigan, 
Pennsylvania, Ohio, Kentucky and In- 
diana were in attendance. This being 
the first convention, the program was 
planned by the company. After this the 
whole convention will be conducted by 
the members of the Hoos-Yer Club, 
which is an organization composed of 
Hoosier agents. The qualifications to be 
a member of the club will be $100 worth 
of monthly pay business written each 
year. 

The convention was ‘an unqualified 
success and every representative of the 





company who attended expressed him- 


self very enthusiastically as regards the 
future of the organization. The inten- 
tion is to continue these meetings in Oc- 
tober or November each year in the 
future. 





Banquet for Alabama Agents 


The National Life & Accident gave qa 
district banquet to its manager and 
agents in the Gadsden, Ala., district last 
week. There were 15 agents present 
besides the manager for Gadsden, J. A, 
Daniel, and his assistant, J. W. Stewart, 
of Anniston. F. E. Dailey, district mana- 
ger, presided as toastmaster. 





Aetna’s New Policy 


The Aetna Life has issued a new ac- 
cident policy, the “Basic .Accident 
Policy,” which places the emphasis en- 
tirely on income protection. The new 
form is written in units of $1,000 prin- 
cipal sum with varying weekly indem- 
nity of from $25 up. This furnishes a 
policy which is inexpensive and at the 
same time does not conflict with the large 
life policies carried in many cases. The 
policies are also written with a waiting 
period rider, carrying an _ elimination 
period of any length desired. As an ex- 
ample of the rate, a policy for $1,000 
principal sum and $50 weekly indemnity, 
with a two week waiting period, costs 
$16.60. The policy with a principal sum 
of $10,000 weekly indemnity $100, 13 
weeks waiting period, costs $34. The 
new form is built around the basic prin- 
ciple of income protection. 











PERSONAL GLIMPSES OF CASUALTY MEN | 











E. H. Morrill, Jr., manager of the 
brokerage and agency department of 
the New York branch office of the 
Aetna, has prepared and distributed 
among the agencies of the company a 
most comprehensive insurance chart, 
which covers most of the insurance in 
force and the insurance in prospect. 
There are two forms of the chart, the 
commercial or business form and the 
personal form, each being arranged in 
duplicate in order that one copy may 
go to the assured and the other remain 
in the agent’s file. Every possible form 
of insurance protection is listed in two 
ways, first under the form of hazard, 
in order that the assured may thor- 
oughly understand what is meant, and 
second under the policy title as recog- 
nized by the companies. Expiration of 
the present insurance is noted, to- 
gether with the name of the insurance 
company in which it is carried. The 
charts are an aid in helping live agents 
to secure, hold and develop business. It 
is a result of a long study on the part 
of Mr. Morrill and is a valuable con- 
tribution to the agency equipment. 


M. Gordon Grahame, manager of the 
surety department in the Chicago 
branch of the Maryland Casualty, has 
been appointed assistant manager of the 
office. He entered the service of the 
Maryland Casualty at the home office 
in the fidelity section in February, 1919. 
In 1914 he became a special agent. He 
later went to Chicago to become con- 
nected with the old general agency of 
Alford & Blaker. When the Chicago 
branch office was opened he was placed 
in charge of the bonding department. 
Mr. Grahame is a recognized authority 
on suretyship and is a young man of 
splendid ability. 


Homer E. Cooper, recently of Pitts- 
burgh, has become superintendent of 
the Maryland Casualty training school 
at its home office, which will be opened 
soon under the direction of Joseph R. 
Wilson, manager of the development 
division. Mr. Cooper is a former school 
man, having been superintendent of 
schools at Point Pleasant, W. Va., and 
later at Bluefield, W. Va. He later 
taught in the summer schools of the 
state colleges at Greenville and Greens- 
boro, N. C. He then was called to 
Pittsburgh and became assistant pro- 
fessor of educational administration in 
the University of Pittsburgh. Mr. 
Cooper has taken the course in school 
administration and economics at Colum- 





bia University, holding the degree of 
master of arts from Columbia. 


President John R. Bland of the United 
States Fidelity & Guaranty, has so far 
recovered from his recent severe illness 
as to permit of his again being at his 
office. 


When E. C. Budlong, recently elected 
president of the Health & Accident Un- 
derwriters Conference, returned to Des 
Moines from the Washington conven- 
tion he found a beautiful bouquet of 
roses on his desk from the home office 
people of the Bankers Accident. With 
it was a card expressing some delight- 
ful sentiments. But more pleasing even 
than that was the agency sheet indi- 





CAPABLE MAN AT CHICAGO | 
Life, Casualty and Fire Insurance Companies or Agencies, 
requiring experienced insurance man with sales and in- 
side experience to successfully handle work of any de- 
scription infield of Chicago, who is thoroughly familiar 
and acquainted with all phases of insurance; and who 
knows personally pay of insurance men in this field, 
can secure services all or part time by f 

Addressing C-7 Care The National Underwriter 








CASUALTY AND SURETY SPECIAL AGENT 
Age 34, well educated, hustler and producer, 7 years 
Mutual and Stock Co.: experience 12 East and Middle 
West. Good references including Sapo employer. Now 
Special Agent for leading Casualty and Surety Co. in 
Southwest. For plausible reasons I desire connection in 
the East or Middle West. Prefer company connection. 
Would consider purchasing interest in good agency. What 
have you to offer? i 
Address C-10, Care The National Underwriter. 








Casualty Special Agent 


Wanted by large Surety & Casualty Company, to 
handle all lines, an experienced Special Agent to 
travel the Southern Peninsula of Michigan. Man 
familiar with Michigan territory preferred. Head- 
quarters Detroit. Excellent opportunity. 
Address C-4 ‘ 
Care The National Underwriter 








WANTED 


Special Field Agent 
Accident and Health 


Large stock casualty company has good 
opening in Middle Western States for man 
between 35 and 40 years of age, experienced 
ia commercial accident and health busi- 
ness, capable of working with and devel- 
oping first class agents and agencies. Give 
full particulars in reply, stating salary 


expected. 
Address B-68 
Care The National Underwriter 
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cating that more than-100 agents had 
been making a special drive in Mr. Bud- 
long’s honor while he was gone and had 
turned in 253 :applications and $5,500 
in new business. The production has 
never before been equaled in the second 
week of a month, says Vice-President 
Budlong, who has been pounding away 
in his office for the Bankers Accident the 
past 18 years. 





National Surety to Increase Capital 


Twenty thousand new shares of the 
National Surety will be issued at $150 
per share. When the new funds are in 
hand the company will have a capital of 
$7,000,000 and a surplus of over $7,500,- 
000, making possible the extension gf 
present lines and the undertaking of new 
branches of insurance. 





Opens Home Office 


The Independence Indemnity, the 
new Philadelphia company headed by 
Charles H. Holland, who formerly was 
president of the Royal Indemnity, has 
opened its home office at the northeast 
corner of Third and Walnut streets in 
that city. 


Inspection Bureau Incorporates 


The Interstate Service Bureau of Chi- 
cago, which was organized by D. W. Ray- 
mond in 1920, has incorporated. G F. 
Dickinson, formerly Kansas City manager 
for the Hooper-Holmes Bureau, has re- 
signed to become secretary of the Inter- 
state Service Bureau in charge of the life 
and casualty departments. This bureau 
handles investigations for life, casualty 
and automobile insurance companies. It 
also makes special life insurance service 
surveys. In less than one year it has 
added more than 30 experienced local ad- 
justers to handle outside investigations. 
Arrangements are being made for a New 
York branch office to take care of eastern 
investigations and one of the Chicago men 
will be appointed to take active charge. 
The company was formerly located at 23 
East Jackson boulevard and _ recently 
moved to more commodious quarters in 
the Transportation building. 





AMERICAN 
SURETY 
COMPANY 


NEW YORK 


100 Broadway 





FIDELITY AND SURETY 
BONDS 


BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 











MERICAN LIABILITY 






COMPANY 


Disability Insurance 
iSAll Classes 2 W. R. Sanders, General Mgr. 

| a; “itizens Nat'l Bank Bldg:, CINCINNATI, OHIO 
‘ecapations —_ $100,000.00 insarance Department Deposit 





Masonic Mutual Accident Company 
145 State St., Springfield, Massachusetts 


Personal accident and Health Insurance, 
for A. F. & A. Masons oaly. 
Weekly Benefits Accident and Sickness 
$10.00 to $25.00. 

Accidental ~~ Benefits $500.00 to 
Premiums (quarterly) $3.00 to $7.50. 
Ifa Mason and interested in an Agency 
roposition for New England States or 


z tral West, write Home Office, above 





SURETY PEOPLE MEET 


AROUSED OVER COMPETITION 
London Lloyds and United States Guar- 
antee Join in Issuing Broad 
Bankers Blanket Bond 





The Surety Association of America 
held a meeting in New York this week 
to consider bankers blanket bonds and 
London Lloyds competition. The issue 
was brought to a head by offers made 
to bankers in New York of an 80-20 
percent London Lloyds-stock company 
cover on the Lloyds form. The offer 
is being made through a Montreal 
house. The risk will be carried 80 per- 
cent by Lloyds underwriters and 20 
percent by the United States Guarantee. 
In case of loss the United States Guar- 
antee will make the adjustment and 
London Lloyds will pay on that basis. 
The matter has caused much interest in 
surety offices. The form is a very lib- 
eral one. 


Recall Reciprocals’ Premium Notes 


Because the Indiana insurance de- 
partment would not ratify the proposed 
reinsurance arrangement between the 
three reciprocals of H. H. Woodsmall, 
two in Indiana and one in Kentucky, in 
the newly organized Midamerican 
Mutual Casualty, it has been made 
necessary to aSk members of. the re- 
ciprocals for the restoration of premium 
notes which had been returned to them. 
The report of the examination ,of the 
reciprocals shows that this was done 
and the fund thus produced is being 
administered to close up the business 
of the reciprocals. 

There is no connection between the 
Midamerican Mutual and the recipro- 
cals though most of the subscribers to 
the reciprocals have become policy- 
holders in the mutual. 


Allen Heads New Office 


New York, Nov. 1—Baird & Com- 
pany of New York City have been ap- 
pointed underwriting managers for the 
Employers Indemnity of Kansas City, 
with Welles L. Allen as manager. 


Plan Compulsory Auto Coverage 


WASHINGTON, D. C., Oct. 31—A 
surety bond or insurance policy in the 
amount of $3,000 may be demanded of 
every individual who obtains a permit 
to drive an automobile in Washington, 
D. C., if a recommendation placed before 
the commissioners of the District of 
Columbia by Herbert L, Davis, auditor 
of the district supreme court, is adopted. 
This proposal was sent the commis- 
sioners from the emergency hospital 
where Mr. Davis is now confined, suffer- 
ing from injuries received by him on 
Oct. 9 when he and his wife were 
knocked down by a machins, 


Business Men’s Indemnity 


A social gathering of a number of the 
leading agents of the Business Men’s In- 
demnity of Indianapolis was held in 
Indianapolis on Monday night of this 
week in connection with a dinner. Presi- 
dent Robert L. McOuat presided at the 
meeting. There was no formal program 
but a number of talks pertinent to the 
business of the company were made. 
President McOuat stated that the com- 
pany has already written as much busi- 
ness this year as for the entire twelve 
months of 1921 and that a substantial 
gain in business will be shown by the 
end of the year. The company has a 
number of men who have been with it 
for long periods and new men are being 
added to the staff. Mr. McOuat expressed 
himself as being much encouraged with 
the outlook, 


Honor Paid J. G. Mays 


NEW YORK, Oct. 30.—Members of the 
staff of the Norwich Union Indemnity 
and Phoenix Indemnity tendered a fare- 
well dinner, Friday evening to J. G. 














Mays, secretary, who is leaving that com- 
pany to join the Royal Indemnity. Cn 





the committee were Edmund Harvey, Jr., 
and R. S. Choate. The absence of Presi- 
dent W. G. Falconer was keenly felt, and 
a vote of regret of his inability to at- 
tend was taken. Mr. Falconer has been 
attending business in the west. E. B. 
Thistle, who is named to succeed Mr. 
Mays, as secretary of the two companies, 
was toastmaster. Mr. Mays was pre- 
sented with a pin-seal brief case. 


E. E. Bradley Resigns 


E. E. Bradley, superintendent of the 
personal accident and health department 
of the Royal Indemnity at its home of- 
fice, has resigned. He will become con- 
nected in an executive capacity with the 
industrial surgical clinic of Dr. M. H. 
Barsky and Dr. W. H. Oliver in New 
York. He has been in the accident end 
of the business for twenty years, having 
been associated with the Metropolitan 
Casualty and Travelers. 








Casualty Notes 


The Builders & Manufacturers Mutual 
Casualty of Chicago has been admitted 
to Michigan, 


E, L. Duncan of the plate glass depart- 
ment of the Hartford Accident & Indem- 
city was in Cincinnati last week. 


J. H. Silliman, secretary of the Repub- 
lic Casualty of Pittsburgh, is in Los An- 
geles on a business trip and will remain 
on the Coast for several weeks. 


The new fidelity and surety department 
of the Standard Accident of Detroit in 
New York City opened for business 
yesterday. 


The Royal Indemnity has promoted 
John F. Nuber from assistant superin- 
tended of the city department in New 
York City to superintendent. 


Walter Horne & Co. have been ap- 
pointed agents for the Aetna Life and 
affiliated companies at Long Beach, Cal., 
to report through the Los Angeles 
branch. 





EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company—aAll Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, Gen. Agt., Ohio, East. Ky., W. Va., Tenn., First National Bank Building 
Cincinnati; STONE, STAFFORD & STONE, Gen. Agts., Ind. and Ky., Lemcke Annex, Indian- 
apolis, Ind.; McMULLAN & DOUVAIRE, Res. Mgrzs., Ill. and Iowa, Ins. Exchange Bldg., Chicago, 
li; CHAS. H. GARRISON, State Agt., Mich., Majestic Bldg., Detroit; LOYAL DURAND, Gen. 
Agt., Wis., Wells Bldg., Milwaukee; F. D. HIRSCHBERG & CO., Gen. Agts., Merchants Ex- 
change, St. Louis; LOVE-HASKELL COMPANY, Gen. Agts., Woodmen of the World Building, 
Omaha, Neb.; JAMES & MANCHESTER CO., Gen. Agts., Leader-News Bidg., Cleveland, Ohio. 








W. E. SMALL, President 


Surplus and Reserves as to Policyholders, $2,089,936.09 


E. P. AMERINE, Secretary 





Georgia Casualty Company 


Macon, Ga. 


An American Company wo 
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Re-Insurance 
Excess Re-Insurance 


DEE A. STOKER 


Catastrophe Hazard 11 So. LaSalle St. 
Blanket Aute Excess Fire Covers in American Companies 


RE-INSURANCE UNDERWRITER 


CHICAGO , 








The American Credit-Indemnity Co. 
of NEW YORK 





CREDIT INSURANCE ONLY 





abnormal less on all outs 


E. M. TREAT, President 








415 Locust St., St. Louis, Mo. 


R. J. LYDDANE, General Agent 


The American’s Unlimited Policy not only provides absolute p ti inst 
tanding d ts, but serves 


If you are a manufacturer or jobber, write for the full particulars of this service. 


OFFICES IN ALL PRINCIPAL CITIES 


to prevent losses. 
91 William St., New York 


1148 Marquette Bidg., Chicago 














Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 
Fidelity and Surety Bonds 












| 
| 





























44 


CASUALTY 


THE NATIONAL UNDERWRITER 
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Direct Agency Contracts 


A COMPANY THIRTY-FIVE YEARS OLD 





Writing Commercial, Monthly Premium, Railroad 
Installment, Group Disability, Pay Order Acci- 
dent and Health Insurance, has some choice 
territory open in the following States: 


Illinois Maryland 
Ohio 
Indiana Kentucky 
Pennsylvania Florida 


Tennessee 


West Virginia 


North Carolina Mississippi 


Texas Missouri 
Arkansas Virginia 
Dist. Columbia Louisiana 
Georgia Alabama 


South Carolina 


Full Coverage Policies 
Low Premium Rates 
Maximum Commissions 
Prompt Settlements 


THE PROVIDENT 


LIFE AND ACCIDENT INSURANCE COMPANY 
OF CHATTANOOGA, TENN. 








Surplus and Reserves to Policyholders Over 


$1,000,000.00 

















Seeking an Automobile 
Insurance Connection 


NTERNATIONAL Indemnity Company 
] specializes in Automobile Insurance— 

fire, theft, collision, public liability, 
property damage. 


It is a stock company, organized under 
the strict California laws. 


It has a capital and surplus $458,000.00 
—total resources exceed $1,900,000.00. 


It has enjoyed eleven years of success in 
Automobile Insurance Underwriting. 


It has a well-established General Agency 
in your territory. Write for its name and 


address. 





~— International 
INDEMNITY COMPANY 


Automobile Insurance 


HOME OFFICE LOSANGELES,CALIFORNIA 


Title Guarantee Building 




















SERIOUS PROBLEMS 
BEFORE CONFERENCE 


(CONTINUED FROM PAGE 35) 


tice by the various casualty companies. 
Offices like the United States Casualty, 
the Royal Indemnity, United States Fi- 
delity & Guaranty operate upon the 
direct reporting agency system, the 
Maryland Casualty, Ocean Accident and 
others have general agencies, while the 
Travelers and the Aetna Life are 
largely conducted upon the branch 
office plan. But intricate as is this 
proposition confidence is expressed that 
a general working agreement will even- 
tually be evolved. 

Local agents are gratified at the treat- 
ment accorded them by the company 
executives and are showing a proper 
spirit in meeting the latter more than 
half way in an endeavor to reach an 
agreement fair to all concerned. The 
place of meeting continues to be the 
offices of the National Bureau of Cas- 
ualty & Surety Underwriters with Louis 
F. Butler, president of the Travelers 
acting as chairman. When the gather- 
ing will be ended no one can predict 
with any degree of certainty, guesses of 
the insiders ranging all the way from a 
week to a month. 

Experienced managers say the pres- 
ent conference recalls that held 20 years 
ago when the liability insurance situa- 
tion was threshed out, though with this 
marked difference, that while full voice 
is accorded the agents and the brokers 
at this time, no attention was paid the 
producers in 1902, 


WATCHING PLATE GLASS PLAN 





Interest in Installation Tests but Real 
“Merit Rating” Considered 
Impossible 


NEW YORK, Oct. 24.—While plate 
glass underwriters are interested in the 
recent effort of Superintendent Houston 
of Illinois to have the Underwriters’ 
Laboratories test metal devices used in 
installing large lights, in order to deter- 
mine their degree of usefulness, they 
point out that the effort is by no means 
a new one, in that through W. F. Moore, 
the independent rater of this city, the 
matter was taken up with the Labora- 
tories fully four years ago, since which 
time correspondence has_ frequently 
been had upon the subject. 

The underwriters assert that there 
can be no such thing as “merit rating” 
in plate glass insurance, as for example 
there is in fire and in liability or in 
workmen’s compensation insurance, and 
cay that the “merit rating plan” referred 
to from time to time as having been in 
operation in Chicago was simply the is- 
suance of a minimum rate tariff, below 
which the association companies were 
not permitted to charge. The insur- 
ance men concede that the loss ratio 
of the business might be improved if 
substantial metal frames were used in 
placing large lights in store fronts, but 
insist that this would depend very 
largely upon the degre of skill exercised 
in the installation. 

The companies have no _ statistics 
bearing upon the number of losses at- 
tributable to weakened light frames, and 
say that it would be impossible to get 
information of this character. They 
would welcome any dependable means 
of reducing glass breakages and are in- 
terestingly watching the outcome of the 
experiments of the various makes of 
metal frames now being conducted by 
the Underwriters’ Laboratories. 


Claude Wagner’s New Deal 


Claude Wagner, for the past two and 
a half years manager of the liability 
department of the W. E. Lord & Co. 
agency of the Continental Casualty in 
Cincinnati, has resigned his position to 
become general agent for the State Life 
of Indiana in Cincinnati. Mr. Wagner 
has had nine years’ experience in the 
insurance business. He will be suc- 
ceeded in the Lord Agency by J. L. 
Klein, now a claim adjuster in the office 
of Neare-Gibbs & Lent. 
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A New Book 
for Surety Men 





Stearns on 
Suretyship 


The Law of Suretyship covering 
Personal Suretyship, Commer- 
cial Guarantees, Suretyship as 
related to Bonds to secure Pri- 
vate Obligations, Official and Ju- 
dicial Bonds, Surety Companies, 
Compensated Suretyship, the 
Surety’s Rights, the Surety’s 
Remedies,the Surety’s Defenses, 
together with the latest inter- 
pretations by all Courts, state 
and Federal, etc. :: :: :: 
By 


Arthur A. Stearns 


of the Cleveland Bar 





THIRD EDITION 
By 


WELLS M. COOK 
JUDGE OF THE MUNICIPAL COURT 
OF CHICAGO 
PROFESSOR OF LAW, CHICAGO-KENT 
COLLEGE OF LAW 
ONE VOLUME 
700 PAGES 


SINcE the publication of the second 
edition of this standard authority in 
1915, many new cases have been de- 
cided, which are examined and cited 
in the new third edition. Many new 
subjects have been added by the ed- 
itor, Judge Wells M. Cook, of the 
Municipal Court of Chicago, who has 
had a wide experience at the bar, 
upon the bench, and as instructor of 
this subject in one of the oldest, larg- 
est and best equipped law schools of 
the country. Questions concerning 
compensated suretyship are of every- 
day occurence. This new edition will 
be of great assistance to any one who 
has anything to do with the difficult 
branch of the law relating to principal 
and surety. The text has the dis- 
tinguished merit of lucidity, both in 
analysis and statement. The text 
discusses the fundamental 'principles 
underlying the law of suretyship, 
with exceptions to, explanations and 
applications of, the principles, to- 
gether with the decisions announcing 
and supporting each, as well as the 
contrary contentions, doctrines, and 
holdings. 
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Chapter I1]—Commercial Guarantees. 
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Obligations. 
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the Promisor After 
Payment. 
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The National Underwriter Co. 
1362 Insurance Exchange 
Chicago, Ill. 


GENTLEMEN—Please send, ex- 
press prepaid, a copy of the New 
Third Edition of “Stearns on Surety- 
ship,” Price, $6.00. 
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“Have you ever 
seriously consider- 
ed mutual or recip- 
rocal insurancer” 


“Indeed I have.” 


“Then why 1s it 
you have never 
used this sort.” 


“That’s the rea- 


SOn. 


—Glens Falls ‘‘Now and Then,’’ Sept. 1922 





Reproduced by 


EDSON S. LOTT, President, 
United States Casualty Company, 
80 Maiden Lane, New York. 








Established Md \\ re in year 1885 





GENERAL ACCIDENT 


THE PROGRESSIVE 
CASUALTY COMPANY 











Accident and Health, Burglary, Plate Glass, Steam Boiler, 
Automobile Liability, Property Damage and Collision, 
Elevator, Teams, Public Liability, and 
Workmen’s Compensation 


GENERALACCIDENT 


Fire and Life 
Assurance Corporation, Limited 


FREDERICK RICHARDSON, United States Manager 


General Building, Fourth and Walnut Streets 
PHILADELPHIA 





Losses Paid in the United States Exceed $30,000,000 








